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General 


Program Claims FRG Helped PRC Spy on USSR 


LD2407181590 Hambure DPA in German 1631 GMT 
24 Jul 90 


[Text] Hamburg (DPA)}—According to the television 
magazine program “Panorama,” the Federal Intelligence 
Service (BND) has sent highly sensitive electronic equip- 
ment from the Federal Republic to Red China for a 
Chinese bugging operation against the Soviet Union. 
The program repori-d this evening that the secret oper- 
ation, codenamed “Pamir,” was partly paid for by the 
Federal Defense Ministry. The electronic equipment 
came from the AEG company, cost DMS50 million, and 
was set up on the Chinese border with the Soviet Union. 


The cargo, which was sent from Hamburg’s free port, 
was officially consigned to a firm called OTEMA with its 
registered office in Spain. But the consignment never 
arrived there because, “Panorama” says, OTEMA 1s 
actually a letter box firm of the Federal Intelligence 
Service. According to “Panorama’s” investigations, a 
Bundeswehr expert for electronic wartare was sent to the 
German Embassy in Beijing in 1985 or 1986. 


The Federal Prosecutor's Office in Bonn came across the 
“Pamir” business during investigations of possible crim- 
inal actions in an arms procurement scandal, the pro- 
gram says. It found documents that unequivocally prove 
the Federal Defense Ministry syphoned off millions 
from the “Tornado” fighter-bomber budget for the Fed- 
eral Intelligence Service's action, without the knowledge 
of the Bundestag. The evidence provided clear proof of 
an illegal technology transfer to China by the BND and 
officials of the Defense Ministry in Bonn. 


The State Prosecutor's Office started preliminary inves- 
tigations, classified as “secret,” but was refused permis- 
sion to view further documents of the Federal Defense 
Ministry. The ministry justified this by saying that 
“foreign policy interests of the highest level” were at 
stake. 


According to experts, the reason for the involvement of 
the Federal Defense Ministry is the Bundeswehr's 
interest in precise data on the most modern Sovict 
reconnaissance and radar firm control equipment. The 
radar-jamming transmitters of Bundeswehr jets must de 
programmed with the data to neutralize radar defenses. 
This information could be obtained most easily from 
China because the radar systems on the western borders 
of the Warsaw Pact were for the most part switched off to 
keep the data secret from Western listening stations. 


Official Urges Success at Uruguay Trade Talks 
OW 2607023190 Beijing XINHUA in English 
0136 GMT 26 Jul 90 


[Text] Geneva, July 25 (XINHUA) —Expressing the sin- 
cere desire of his government for the success of the 
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Uruguay round of multilateral trade negotiations, a 
senior Chinese official said here today that this would 
greatly benefit China. 


Tang Yufeng, chief of the Chinese observer delegation to 
a session of the round’s negotiations committee, said a 
sound external environment was desired by his country 
for the development of an outward orientated economy. 


The committee, which oversees the work of the four-year 
Uruguay Round, is meeting for a week-long special 
session tO give impetus to negotiations. 


Tang, while welcoming the progress made in the talks so 
far, said there were many issues on which views still 
diverged. 


“To the concern of developing country participants ther 
exists a serious imbalance in the negotiations,” he said 
adding “developing countries found the trad:trona! 
market access issues being discussed without sufficient 
substantive progress”. 


Tang stressed the importance of improved market access 
to the sustained and stable growth of the world economy 
and to the cconomies of developing countries. He said 
that rea! progress in the area of market access was 
indispensable to the success of the Uruguay Round. 


He emphasised that China, as both an importer and 
exporter of agricultural products. favored greater iiber- 
alization of trade in this sector with all measures 
affecting import access and export competition under 
strengthened and effective rules and disciplines of the 
General Agreement on Tariffs and Trade (GATT). 


“We expect the improvement of market access, particu- 
larly for the products of developing countries, and that 
their agricultural development policies and food security 
objyectiv cs should not be prejudiced.” he said. 


Most Provinces Establish Worldwide Ties 


OW 2507141190 Beiyine XINHUA in Enelish 
1018 GMT 25 Jul 90 


[Text] Bening, July 25 (XINHUA}—Most of China's 
provinces, municipalities, and autonomous regions have 
established friendship ties with 240 cities and 104 prov- 
inces worldwide, the “PEOPLE'S DAILY” reported 
today. 


The overseas edition of the paper commented that this 
has greatly helped to boost exchanges and cooperation in 
economy, trade, science, and personne!, and promote 
friendsaip among the people of China and the rest of the 
world. 


According to the Chinese People’s Association for 
Friendship with Foreign Countries, Japan ranks first 
among 40 countries that have friendship ties with China. 
Its 114 provinces and cities have formed close ties with 
Chinese areas of the same levels. 
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In China, Liaoning Province takes the lead in extending 
friendship ties; it now has such ties with 35 foreign cities. 


An official of the association said the establishment of 
friendship ties between Chinese and foreign provinces 
and cities is based on the principles of friendship, mutual 
benefit, and practical results. 


Chinese cities and provinces have gained obvious results 
in making friends, importing funds and equipment, 
speeding up urban construciion and promoting foreign 
trade through such ties, he pointed out. 


UN Representatives Attend Function in Shandong 


SK2607003890 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 23 Jul 90 


[Text] On 22 July, the Children’s Foundation of the 
United Nations sent representatives to attend and inves- 
tigate the activity held in Qingdao by our country’s 
Women’s Federation and the Communist Youth League 
Central Committee on protecting the rights and interests 
of children and making the world more magnificent. The 
UN representatives said that the children of China are 
very lucky to have effective protection and care from the 
government. More than 100 children from 29 provinces, 
“ties, and autonomous regions throughout the country, 
inluding children of 10 nationalities from Hong Kong. 
attended this activity in the capacity of small masters. 


Wang Shuxian, secretary of the All-China Women's 
Federation Secretariat, gave a speech. She said: The 
basic rights and interests of minors, as well as their 
health and social security have aroused attention in the 
international sphere. 


On the afternoon and evening of 23 July, more than 100 
children made a 100-meter jong painting which will be 
sent to the departments concerned of the United Nations 
as a gift through the Chinese Government. 


In the evening, noted artists and representatives from the 
United Nations sang and danced together with the 
children and spent a happy day with them. 


Upturn in Economic, Diplomatic Situation Viewed 


HK2307045790 Hone Kong TA KUNG PAO in Chinese 
23 Jul 90 p 2 


[Political Talk” colunin by Shih Chun-yu (2457 0689 
3768): “Economic Upturn, Diplomatic Breakthrough”] 


[Text] Gratifying news about China's economic and 
diplomatic affairs has spread since the beginning of the 
second half of the year. 


Some days ago, the State Statistics Bureau published a 
series of figures on the economic situation in the first 
half of this year. They showed us a fact: Since October 
last year, the trend of negative growth in industrial 
production has been reversed. 
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Beginning in March this year, positive growth was again 
achieved in industrial production. The growth rates of 
the past four months were respectively 1.4, 2, 4.2, and 
5.9 percent. From these figures we can see that there has 
been a steady growth in industrial production. Com- 
pared with the same period of last year, China's industry 
grew 2.2 percent in the first half of this year. If calculated 
in terms of the Gross National Product [GNP], the 
growth rate was |.6 percent. If it continues to grow as in 
May and June, the annual industrial growth rate will 
manage to reach the scheduled target of six percent. 


Industrial development in coastal areas was faster than 
in other areas. Spurred by the industrial development in 
Guangdong. Fujian, Jiangsu, Shandong, and Hainan. 
industrial production of 23 other provinces, municipal- 
ities, and autonomous regions also increased. 


Chinese economists pointed out in recent years that as in 
the economy of Western countries, there is also a peri- 
odic law in China's economy. The recognition of this law 
iS CONducive to Carrying Oul macroeconomic regulation 
and control. Through the practice in the past period, 
some experiences have been accumulated in this respect. 
However, there are still different views among China's 
theoretical circles on the current economic situation. 
The main difference is whether the austerity policy has 
been fully implemented, in other words, whether the 
main task for the present is to continue to control 
demand, or to relax money supply and gradually resume 
investment. Judging from the current policies, it seems 
that the austerity policy has already been implemented 
to the last stage, but it is still difficult to loosen credit 
conditions. 


Undoubtedly, there are still many difficulties in China's 
economic development, such as the weak market, the 
sliding economic returns, and the grim financial situa- 
tion. We still cannot be sure when China's economy can 
be extricated from recession unless we continue to 
observe its development in the next one or two months. 


Following the announcement on reestablishment of dip- 
lomatic relations between China and Indonesia at the 
beginning of this month, China and Saudi Arabia have 
also established formal diplomatic relations. This is an 
important breakthrough in China's diplomatic affairs 
since last year’s disturbances in Beijing. The next one 
will be the establishment of diplomatic relations between 
China and Si..gapore, which is expected to be realized in 
two or three months time. 


Indonesia, Saudi Arabia, and Singapore are all Asian 
countries. Their economic and political positions in this 
region are not to be ignored. The establishment of 
diplomatic relations between China and these countries 
will surely play a positive role in maintaining peace and 
stability and promoting development of this region. At 
present, when the world is developing toward multipo- 
larity and regional cooperation, this is a significant 
development. The ministerial-level conference on the 
second Asia-Pacific economic cooperation, to be held in 
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Singapore 7. * of this month, will give further 
indications vo: ‘% ew trend of strengthening coopera- 
tion in the Asia-Pacific region. 


There are no reasons at all why China, a big country on 
the bank of the Pacific Ocean, should be, and could be 
isolated. Last year, when the Western countries began 
their economic sanctions on China, China was impie- 
menting an austere conomic policy and was reduci..g 
imports. That is why they fousd i easier to do so. But 
now, as China's economy has begun to revive, it will be 
difficult for them to continue economic sanctions. They 
will have to consider their economic interests. 


Since the summit of the seven Western industrial states, 
the seven countries have each gone their own way in 
handling relations with China, and there has been a 
trend of relaxation. Japan has unfrozen credit to China 
and sent special envoys there. Canada and West Ger- 
many have also seni their special envoys. Maude, deputy 
secretary of foreign and commonwealth affairs of the 
United Kingdom, will arrive in Beijing tomorrow. All 
these are positive actions for resuming normal diplo- 
matic activities with China. U.S. Secretary of State 
Baker will visit Mongolia, China's close neighbor, at the 
beginning of next month. His trip also merits attention. 


United States & Canada 


U.S. Activities With China's Neighbors Viewed 


1K 2607101690 Hong Kong HSIN WAN PAO 
in Chinese 26 Jul 90 p 1 


[New Talk” column: “New U.S. Moves Toward China 
and Its Northern Neighbors”] 


[Text] U.S. Secretary of State Baker will carry out a 
series of activities in the Asia-Pacific region beginning 
tomorrow. World public opinion holds that at a time 
when drastic changes have taken place in the East 
European situation, the two Germanys are tending 
toward unification, and the EEC is planning further 
cooperation im 1992, the United States intends to 
increase its aitention to and operations in the Asia- 
Pacific region. 


Baker's activities in the coming week will include the 
following: Attending the enlareed meeting of ASEAN 
foreign ministers in Jakarta on 27 and 28 July; attending 
the Asia-Pacific Economic Cooperation Conference in 
Singapore on 30 and 31 July: flying to Irkutsk, Siberia in 
the Soviet Union to discuss the Afghan situation and 
other regional issues with Soviet Foreign Affairs Min- 
ister Shervardnadze’ and then flying southward for a 
visit to Mongolia from 2 to 5 August, the first visit by a 
U.S. Secretary of State to Mongolia for decades. 


Baker will attend the enlarged meeting of ASEAN for- 
eign ministers to be held tomorrow, which will focus on 
the question of the sudden announcement by the United 
States thut it will no longer support the Democratic 
Kampuchean seat in the United Nations. Moreover. the 
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United States will also declare that it will hold talks with 
the Vietnamese Government. Over the past two days, 
ihe United States has dispatched military aircraft to 
Phnom Penh to inquire of the Vietnamese-backed Heng 
Samrin and Hun Sen regime about U.S. troops who were 
missin, 15 years ago. All this shows that there has been 
a change in U.S. policy toward the Indochina Peninsula. 


Prior to the opening of the Jakarta conference, the six 
foreign ministers of ASEAN have already issued a state- 
ment strongly opposing the change in U.S. policy. After 
a two-day meeting, the joint communique issued by the 
foreign ministers further indicated that the Democratic 
Kampuchean seat in the United Nations should not be 
changed before the establishment of a Cambodian 
supreme national committee. Otherwise, the all-round 
political settlement of the Cambodian situation would be 
foiled. 


With this joint statement, a dispute between the ASEAN 
nations and U.S. Secretary of State Baker at the enlarged 
conference of foreign ministers is inevitable. We will 
have to wait and see how Baker explains the United 
States’ new policy toward the Asia-Pacific region at 
tomorrow's mecting. 


Following that, the second Asia-Pacific Economic Coop- 
eration Conference held in Singapore will establish an 
organization similar to the EEC, comprising ASEAN, the 
United States, Japan, South Korea, Australia, New 
Zealand, and Canada. This was actually a tentative idea 
proposed by Japan. For fear that it might evoke the 
discontent of the ASEAN nations which were occupied 
by Japan, Australia took the lead in sponsoring the first 
conference. 


Some people say that two moves at the conference merit 
attention. First, the United States and Japan intend to 
jointly enter the market of the six ASEAN nations, and 
second, China is excluded from the plan, and even 
Taiwan and Hong Kong should be excluded if possible. 
For this reason, the ASEAN nations have heightened 
their vigilance against this move and have taken a 
passive attitude toward the Asia-Pacific Economic 
Cooperation Organization. They hold that this can only 
be a loose organization which cannot replace ASEAN. 


As to the consultations between the foreign ministers of 
the United States and the Soviet Union on bringing an 
end to the Afghan war, there have been reports on the 
issue Over the past two days. The war has not ceased and 
the situation is not yet tranquil in the region sir.ce Soviet 
troops withdrew from Afghanistan. it is still hard to tell 
whether the United States and te Soviet Union can 
bring about an end to the Afghan civil war. However, 
this is another exposure of the fact that big powers have 
not yet ceased their interference in determining the 
destiny of small nations. 


More than 20 years ago, the United States insisted on 
setting up a monitoring station in Ulaanbaatar, the 
capital of Mongolia, to collect information on China's 
northeast and northwest, the Soviet Union's Siberia, and 
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North Korea. Later, an embassy was established in 
Mongolia in the 1980"s. Baker's current visit to improve 
relations is of course part of the plan devised over the 
past decade or so. 


Relations between the United States and China have 
seen a drifting apart over the past year. Recently, the 
United States has increased its activities with China's 
southern and northern neighbors. Naturally, this is 
bound to evoke much analysis and conjecture. 


Sino-U.S. Real Estate Corporation Planned 


SK2507235890 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 24 Jul 90 


[Text] A ceremony to sign the contract on building the 
(Hahesen) land and house development corporation with 
investment jointly provided by China and the United 
States was held on 24 July. 


The corporation is to be run with an investment jointly 
provided by the Pacific Company of the United States, 
the general house anu land development company under 
the Harbin City [words indistinct] committee, and the 
(Xingshi) house development company. 


The (?capital as registered) is valued at $4 million and 
the total investment is $8 million. The investment pro- 
vided by the United States accounts for 40 percent of the 
total. 


Soviet Union 


USSR's Yanayev Nieets Li Shuzheng in Moscow 


OW 2507212990 Beijing XINHUA Domestic Service 
in Chinese 1501 GMT 25 Jul 90 


[Text] Moscow, 25 Jul (XINHUA}—Yanayev, member 
of the Politburo of the CPSU Central Committee and 
secretary of the Central Committee, met Li Shuzheng. 
alternate member of the CPC Central Committee and 
deputy director of its International Liaison Department, 
and his entourage on the afternoon of 25 July. The 
delegation is currently on a visit to the Soviet Union. 


Yanavev had a cordial ad friendly conversation with 
the Chinese comrades._riefed them on the fundamental 
guidelines of the 28th CPSU congvess, and stresse¢ the 
importance of the development of friendly relations 
between the two parties and the two countries. Yanayev 
also conveyed General Secretary Gorbachev's cordial 
regards to General Secretary Jiang Zemin. 


Li Shuzheng and entourage arrived in Moscow on |6 
July at the invitation of the International Department of 
the CPSU Central Committee. Falin, secretary of the 
CPSU Central Committee and head of its International 
Department, gave a banquet in honor of the Chinese 
delegation. The delegation also visited Leningrad and 
Minsk during its stay in the Soviet Union. The delega- 
tion is scheduled to return home on 26 July. 
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Yanayev on Importance of Ties 
OW 2607022390 Beijing XINHUA in English 
0049 GMT 26 Jul 90 


[Text] Moscow, July 25 (XINHUA)}—A Soviet Commu- 
nist Party Politburo member stressed here today devel- 
opment of friendly relations between the parties and 
peoples of China and the Soviet Union is of major 
importance. 


Gennadiy Yanayev, Soviet Communist Party Politburo 
member, who is also secretary of the Soviet Communist 
Party Central Committee, made the remarks while 
meeting today with Li Shuzheng, an alternate member of 
the Central Committee of the Communist Party of 
China, who is also deputy head of the International 
Liaison Department of the Chinese Communist Party 
Central Committee. 


Li and his party arrived on July 16 for a visit at the 
invitation of the International Department of the Soviet 
Communist Party Central Committee 


In his talks with the Chinese guest, Yanayev introduced 
the just concluded 28th Soviet Communist Party Con- 
gress. 


He also passed on Soviet Party General Secretary 
Mikhail Gorbachev's regards to Chinese Party General 
Secretary Jiang Zemin. 


Li and his delegation will visit Leningrad and Minsk 
before leaving the Soviet Union on Thursday. 


Veteran Party Official Meets Soviet Visitors 


OW 2507111790 Beying XINHUA in English 
0949 GMT 25 Jul 90 


[Text] Beijing, July 25 (XINHUA)}—Xiao Ke, Standing 
Committee Member of the Central Advisory Commis- 
sion of the Chinese Communist Party, met with a group 
of Soviet veterans here this afternoon. 


The visitors were headed by S. Fedorov, retired licu- 
tenant general of the Soviet Air Force of the Soviet 
Veterans Commitice. 


The two sides had a cordial conversation. 


Chen Yunlin Meets With Soviet Art Ensemble 


SK 2607010090 Harbin HEILONGJIANG RIBAO 
in Chinese 24 Jun 90 p ! 


[Text] On the morning of 23 June at Huayuancun 
Guesthouse, Chen Yunlin, vice governor of the province, 
met with and feted the Soviet guests who are visiting our 
province to perform at the “Harbin Summer Concert,” 
including (Tulin Fulajimir), head of the art ensemble of 
the Soviet Union's Maritime Kray and vice chairman of 
the Kray’s Sovict executive committee, and (Leigike- 
fusikaya), deputy head of the art ensemble. 
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On behalf of the provincial government, Chen Yunlin 
expressed welcome to the art ensemble. Responsible 
comrades of the provincial and city departments respon- 
sible for cultural work, including Cai Qi, director of the 
provincial Cultural Department, attended the mecting. 


It is reported that a theatrical company, named “A 
Game in the Mountain Forest,” under the Harbin Opera 
House, will visit Vladivostok in July to give perfor- 
mances at the invitation of the Soviet Union's Maritime 
Kray. At the same time, it has been decided through 
consultation that the acrobatic troupe of Heilongjiang 
Province will visit the Kray to give performances al an 
ap’ ;Opriate time next year. 


Soviet Construction Delegation Visits Heilongjiang 
SK 2607010590 Harbin HEILONGJIANG RIBAO 
in Chinese 24 Jun 90 p 1 


[Text] On the afternoon of 22 June at Huayuancun 
Guesthouse, Tian Fengshan, vice governor of the pro- 
vincial People’s Government, met with a delegation of 
the Ministry of Construction in the Eastern Regions of 
the USSR, headed by Muzykantov, deputy minister at 
the Ministry of Construction in the Eastern Regions of 
the USSR. Both sides expressed their common aspira- 
tion to continuously develop economic cooperation ties. 


The delegation arrived in our province on 16 June. They 
successively visited some power, petrochemical indus- 
trial, and building material projects and some public 
infrastructural facilities in Harbin, Dalian, and Qiqihar 
Cities. The delegation also held talks on the issue of 
continuously developing economic and technological 
cooneration ties with the delegation of the PRC Ministry 
of Construction, headed by Gan Zhijian, vice minister at 
the Ministry ef Construction, and with Yao Bing. 
chairman of the provincial Construction Committee, as 
its deputy head. Both sides signed the summiary of the 
talks and an agreement of intention on building some 
joint ventures. 


The Soviet delegation left Harbin for home on the 
evening of 22 June. 


Article on Changes in Sino-Soviet Trade 


HK2607060090 Beijing JINGJI CANKAO in Chinese 
5S Jul 90 pl 


[Article by staff reporters Liu Guangjun (0491 1639 
6511) and Chen Baojiu (7115 1405 3773): “A New 
Change in China’s Economic Relations and Trade With 
the Soviet Union”) 


[Text] In May this year, Premier Li Peng’s visit to the 
Soviet Union brought China's economic and trade rela- 
tions with the Soviet Union and other East European 
countries to a historical turning point of strategic signif- 
icance. Beginning next year, trade according to the two 
countries’ governmental agreements will be settled with 
hard currencies in light of international practice. 
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It 1s both a historical necessity and an objective requsre- 
ment of international trade to change escrow trade into 
trade based on cash settlement. However, the disturbing 
fact is that like our country, the Soviet Union and the 
East European countries are all short of foreign 
exchange, and as the Western countries pose powerful 
competition afier trade is changed into that based on 
cash settlement, our country’s share of the Soviet and 
East European markets may decrease. 


This fact reminds us that we must immediately formu- 
late a new strategy for trade with the Soviet Union and 
with the East European countries. The information 
passed from the recent trade fair held with the Soviet 
Union and the East European countries may have pro- 
vided certain grounds for us to approach this issue. 


First, barter trade is still a vital trade form and will 
continue to be an important form in our country’s trade 
with the Soviet Union and the East European countries 
for a fairly long time to come. 


The commodity structures of the two sides are mutually 
complementary. According to the trade contracts, we 
basically export our surplus products, and most of the 
imports are raw materials we need. Last year, the Soviet 
Union adjusted part of its foreign trade policy and 
formulated the decision on the state's measures for 
regulating foreign economic activities. One of the mea- 
sures was to establish the export license system for the 
export of raw materials. This affected the barter trade 
between China and the Soviet Union to a certain degree. 
However. many new trade methods were found during 
the trade fair. and they clearly showed that barter trade 
still has broad prospects. For example, the methods of 
reexporting the imported materials afier processing and 
bartering goods or the basis of exchanging letters of 
credit for cash settlement could help overcome the 
restraints imposed by the license system. 


Second, economic 2nd technical cooperation and con- 
tracting construction projects are in the escendant. Aox- 
incaifu [1159 6580 6846 1133), chairman of the Execu- 
tive Committee of Sverdlovsk Oblast told us that his 
oblast ardently hoped to carry out extensive economic 
and technical cooperation with China. He showed us a 
list of cooperation projects, including the construction of 
a Chinese medical center in the Soviet Union and the 
construction of a large brickyard as well as nine other 
projects. 


In the trade fair, we felt that the mutually complemen- 
tary economic relations between China and the Soviet 
Union were not only reflected in the commodity struc- 
tures of the two sides, but were also reflected in their 
production structures. After reform and opening up. 
China’s light industry, textile industry, and electronics 
industry have developed ahead of the Soviet Union, but 
the Soviet Union has a stronger foundation in the basic 
industries. As some experts stressed, when the Soviet 
Union quickens its reform pace, the supply of consumer 
goods will also be gradually enriched. Of the contracts 
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signed at the fair with a total value of 2 billion Swiss 
francs, more than 60 percent were contracts for technical 
cooperation and construction projects. 


Third, local trade and border trade have developed 
rapidly as an important part of trade between the two 
sides. The value of the contracts signed by the national 
corporation delegations composed of 10 state-level cor- 
porations amounted to merely 180 zaillion Swiss francs. 
but the contracts s:gned by several local ‘elegations bore 
a total value of 1.62 billion Swiss francs. In particular, 
the Heilongjiang trade delegation, which enjoys a favor- 
able geographical position, signed ! billion Swiss francs 
of contracts, becoming a star in the trade fair. Forming 
an interesting contrast, most of the delegations from the 
Soviet Union and the East European countries were local 
delegations. Kagianuofu [0595 1874 6179 1133]. first 
vice minister of foreign economic liaison of the Sovict 
Union told us: The Soviet government is trying to 
expand the economic management powers of localities, 
and 16.000 enterprises have been authorized to handle 
import and export directly. He optimistically holds the 
view that as more Soviet enterprises enter the interna- 
tional market, a new situation will appear in local and 
border trade between the Soviet Union and China. 


Localities will probably become the main force in barter 
trade between our country and the Soviet Union and 
between our country and the East European countries. In 
local and border barter trade, trade balance is automat- 
ically sought by local companies, which also bear sole 
responsibility for profits and losses. Moreover. flexible 
measures are adopted in local trade, and there is no risk 
caused by exchange rate fluctuations. So the economic 
results in local and border trade are rather good, and this 
is a very vital form of trade. A more significant fact is 
that the development of local and border barter trade 
will have a far-reaching impact on the economic pattern 
in our country. As the coastal areas were the first to open 
up to the outside world, the gap between the coastal areas 
and the interior areas was widened. According to some 
experts concerned, the strategy of opening the border 
provinces toward the north will also push the interior 
border previnces and regions to the world market. 


In recent years, Heilongjiang Province took the lead in 
developing trade with the Soviet Union and the East 
European countries. In 1989, the volume of 
Heilongjiang’s border trade with the Soviet Union 
reached 600 million Swiss francs. In addition, the prov- 
ince also concluded 230 million Swiss francs of eco- 
nomic and technical cooperation contracts and sent 
more than 11,000 people to the Soviet Union to provide 
labor services. Take Suifenhe, a «mall border city mn this 
province, as an example. Before the Soviet border trade 
began, it needed 3.7 million yuan c * financial subsidies a 
year from the state; now it earned about 30 million yuan 
a year from border trade and paid more than 10 million 
yuan of taxes to the state. 


The above points are merely offered for our consider- 
ation, the key lies in what concrete action we shall take. 


FBIS-CHI-90-144 
26 July 1990 


As economic relations and trade with the Soviet Union 
and the East European countries is situated at a histoiic 
turning point, we can now see the bright prospec.s ahead. 


Northeast Asia 


Kaifu Urges More Exchange Between PRC, Japan 


HK2607095 190 Beijing RENMIN RIBAO in Chinese 
24 Jul 9O p 6 


[Report by Yu Qing (0060 7230): “Kaifu Meets 
RENMIN RIBAO Chief Editor, Says Japanese-Chinese 
Exchanges Should Be Increased™] 


[Text] Tokyo, 23 Jul (RENMIN RIBAO}—Japanese 
Prime Minister Kaifu met with Shao Huaze, visiting 
RENMIN RIBAO chief editor, and his party in his office 
this afternoon. Both sides had a friendly conversation. 


Shao Huaze briefed the prime minister on some recent 
contacts between RENMIN RIBAO and Japanese press 
and cultural circles. He said that the exchange between 
China and Japan in the press, cultural, and other fields 1s 
conducive to deepening the mutual understanding 
between the two peoples and promoting the continuous 
development of Sino-Japanese friendship. 


Prime Minister Kaifu said that both Japan and China 
should make continuous efforts to increase exchanges 
and nersonne!l contacts in various fields. He recalled with 
delight his visit to Dunhuang, China, some years ago 
with Chairman Yasushi Inoue of the Japan-China Cul- 
vral Exchange Association. 


He expected that new achievements will be made in 
press and cultural exchanges between Japan and China. 


Shao Huaze presented Prime Minister Kaifu a painting 
by Chinese painter Zhou Huaimin and a seal engraved 
by Wang Shichuan, a famous seal cutter, and the prime 
minister looked at them with great interest. 


Tang Jiaxuan, charge d'affaires ad interim of the Chinese 
embassy in Japan. was also present during the mecting. 


This morning, Shao Huaze and his party paid a visit to 
YOMIURI. Directors Kobayashi and Miyoshi had an 
exchange of views with Chief Editor Shao Huaze on the 
cooperation between the two newspapers in the future. 


Children’s Delegation Leaves for Japan Meeting 


OW 2507144690 Beijing XINHUA in English 
0956 GMT 25 Jul 90 


[Text] Beijing, July 25 (XINHUA)}—A Chinese chil- 
dren's delegation organized by the Soong Ching Ling 
Foundation left for Japan here today to take part in the 
Second Asian-Pacific Children’s Meeting in Fukuoka. 
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The eight children are top pupils at five primary schools 
in Bejing. They will join exchange activities in Fukuoka 
with more than 300 children from 42 countries and 
regions. 


The children will put up in local people's homes. 


Kang Hui-won Holds Talks Witn PRC Delegation 


SK2607032790 Beijing International Service 
in Korean 1100 GMT 20 Jul 90 


[Text] On 17 July in Pyongyang, Vice Premier Kang 
Hui-won of the Korean State Administration Council, 
met with the Chinese Liaoning Provincial friendship 
delegation led by its Vice Governor Lin Cheng. 


Vice Premier Kang Hui-won exchanged warm and 
friendly conversation ° delegation. He looked 
back upon the friend’ — 4a. etween the old revolu- 
tionaries of the two ntrie. of Korea and China. He 
said that the two cou ’ sh wwt'd strengthen the leader- 
ship of the party and au » ne road toward socialism 
so that the cause of Communism and friendship between 
the two countries which have been pioneered by the old 
revolutionaries can be handed down from generation to 
generation. 


Vice Premier Kang Hui-won praised the friendly and 
cooperative relations between the China's Liaoning Pro- 
vincial and Korea’s North Pyongan Province. He said 
that the relations between Liaoning Provincial and 
North Pyongan Province is very good and stated that 
both sides must always exchange visits, have mutual 
understanding, and further strengthen the friendly and 
cooperative relations. 


The Chinese Liaoning Provincial friendship delegation 
went to Korea on 14 July at the invitation of the 
Administrative and Economic Guidance Committee of 
the North Pyongan Province of Korea. 


Southeast Asia & Pacific 


Li Peng To Visit Indonesia 6-10 Aus 


OW 2607092190 Beijing XINHUA in English 
0913 GMT 26 Jul 90 


[Text] Beijing, July 26 (XINHUA)}—Chinese Premier Li 
Peng will pay an official goodwill visit to the Republic of 
Indonesia from August 6 to 10 at the invitation of 
Indonesian President Suharto. 


Lao Delegation Arrives in Heilongjiang 


S$K2607013690 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 21 Jul 90 


[Text] A five-member delegation from the Lao National 
Construction Front led by Bolang Buualapha, vice 
chairman of the Central Committee of the Lao National 
Construction Front, accompanied by Liu Chun, member 
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of the Foreign Affairs Committee of the National Com- 
mittee of tive Chinese Pcople’s Political Consultative 
Conference [CPPCC], and (Weiji Jingdafeng), secretary 
of the Lao Embassy in China, arrived at noon in Harbin 
by plane on 21 July to begin ils friendly visit in our 
province. Vice chairmen of the provincial CPPCC Com- 
mittee, including Zong Kewen, greeted the delegation at 
the airport. 


Bolang Boualapha and his entourage is visiting our 
country at the invitation of the National CPPCC Com- 
inittec. After arriving in Harbin, the Lao guests visited 
the Harbin No. | Department Store atid the Daoli 
farm-product market. Vice Governor Du Xianzhong 
introduced to them our province's situation in reform, 
opening up and industrial and agricultural production. 
On the evening, Wang Zhao, chairman of the provincial 
CPPCC Committee, held a banquet in honor of the Lao 
guests. Prior to the banquet, Wang ilaiyan, deputy 
secretary of the Heilongjiang Provincial party com- 
mittee, Du Xianzhong, vice provincial governor, and 
Zong Kewen, vice chairman of the provincial CPPCC 
Committee, met with the Lao guests. 


Government To Teach Chinese to Philippine Diplomats 


OW 2607105690 Beijing XINHUA in English 
0912 GMT 26 Jul 90 


[Text] Manila, July 26 (XINHUA)}—The Philippines 
will send scholars to study in China and then train them 
into Chinese-speaking diplomats, Foreign Affairs 
Undersecretary Pablo Suarez announced here today. 


Speaking at a signing ceremony for a Philippines-China 
cultural exchange program, Suarez said that the Chinese 
Government has recently agreed to accept scholars from 
the Philippines and enable them to study in Chinese 
universitn's in the undergraduate level. 


“This is a program which has been initiated by the 
Department of Foreign Affairs, and we are calling this 
scholarship the (Foreign Affairs Secretary Rau!) Mangp- 
lapus Scholarship,” Suarez said. 


He said that the scholarship is intended to train “the core 
of Chinese-speaking diplomats in our service.” 


Suarez pointed out that as soon as these students finish 
tneir undergraduate studies in the universities in China, 


they will join the foreign service. 
“We are hoping tha. we will be able then to accomplish 
what we have always felt as a long-time need to be able to 


develop a core of diplomats who understand Chinese,” 
the foreign affairs undersecretary said. 


Editorial Criticizes U.S. Policy Toward Cambodia 


HK2607075790 Hong Kong WEN WEI PO in Chinese 
26 Jul 90 p 2 


[Editorial: “ASEAN Is Opposed to U.S. Change of 
Policy™] 


8 INTERNATIONAL AFFAIRS 


[Text] The United States has suddenly changed its policy 
toward Cambodia and announced that it no longer 
supports the legitimate seat in the United Nations of 
Democratic Kampuchea’s, which has resisted Viet- 
namese aggression. Instead the United States has 
decided to cooperate with aggressor Vietnam in solving 
the Cambodian issue through talks. 


Five permanent member states of the UN Security 
Council have just worked out a plan for solving the 
Cambodian problem through talks: 1) The United 
Nations is to supervise and inspect whether or not 
Vietnam has really withdrawn its troops and to fix a 
cease-fire date for all parties, and all parties must mass 
their troops in the places designated by the. United 
Nations; 2) to make good arrangements for a political 
solution, a supreme national committee headed by Sih- 
anouk, with the participation of four parties, is to be 
organized but this is merely an interim measure pending 
free and impartial election and the founding of a new 
government and all parties must respect the people's 
choice. 


This is a reasonable plan for resolving the Cambodian 
situation. The Vietnamese and Cambodian regime are 
afraid of this plan and have immediately taken the lead 
in Opposing it. To people’s surprise, the United States 
participated in the discussion by the five nations of the 
Security Council but has gone so far as to set aside the 
arrangements of the Security Council and to hold talks 
with Vietnam. It has virtually supported Vietnam in 
opposing the plan of the Security Council so as to make 
Vietnam go in for a dilatory policy more boldly. The 
talks on the Cambodian situation will be more difficult 
in the future. 


The foreign ministers of ASEAN held an annual meeting 
in Jakarta on 23 July. They unanimously condemned the 
major U.S. policy change toward Cambodia, and 
demanded that the problem be solved according to the 
plan of the five states of the Security Council. The 
statement of the annual ASEAN meeting that concluded 
yesterday specifically points out that it is necessary to 
establish the supreme national committee to propel a 
political solution, in order to solve the Cambodian 
problem. If the seat of Democratic Kampuchea is can- 
celed at this moment, the progress in achieving a solu- 
tion will be set back. 


Such a method of the United States will be continuously 
condemned by some 100 member states on the UN 
platform. The United States has brazenly supported 
Vietnam’s stand and this is detrimental not only to the 
interests of the people of Cambodia, but also to the 
efforts of the ASEAN countries to deal with the problem 
of the boat people. 


In recent years, Vietnam has unremittingly exported 
economic refugees so as to cause great harm to the 
ASEAN countries and Hong Kong. It is understandable, 
since the United States stands on the same front as 
Vietnam in opposing mandatory repatriation so that the 
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problem of the boat men cannot be solved. The meeting 
of the foreign ministers of ASEAN reiterated that if the 
United States and Vietnam do not solve the problem of 
the outflow of the boat people, all ASEAN countries will 
reserve their right to safeguard the interests of their own 
countries. The United States is now standing on the 
same side of Vietnam again and this will surely prolong 
the disaster caused by Vietnamese aggression. 


The U.S. diplomatic policy toward Indochina is built on 
the agony of the Southeast Asian couniries and regions 
and it will surely meet with the strong opposition of the 
peoples of all countries. The United States has attached 
such importance to its relations with Vietnam but disre- 
garded the interests of the other countries and this 
explains why the United States is selfish and benefits 
itself at the expense of others. 


The United States sees that the Soviet Union has already 
withdrawn its influence out of Indochina and intention- 
ally takes the opportunity to go in and accept the 
previous Soviet sphere of influence. After the Vietnam 
War, the United States had all along condemned Vi'et- 
namese expansion and belligerence, refused to keep 
contacts with Vietnam, and initiated sanctions against 
Vietnam. However, such a policy of sanctions takes a 
180 degree turn today. The United States justifies itself 
in the moral, jurisprudential, and logical aspects. Today, 
Vietnam has not changed its attitude to the Cambodian 
problem but the United States is so anxious to draw 
Vietnam over to its side. What the United States seeks is 
to make preparations fu. its influence to return to 
Vietnam. However, in doing so, an even greater obstacle 
will be brought to the reasonable solution of the Cambo- 
dian problem. 


To conceal its intention, the United States has said that 
it does so in order to prevent the Kiimer Rouge from 
assuming power. However, such a version has met with 
refutation by the ASEAN countries. Prime Minister Lee 
Kuan Yew of Singapore said: “I do not see how the 
Khmer Rouge can be prevented from winning victory in 
the battlefield by hanging the Kampuchean National 
Government in the air.’ Sihanouk said: “As long as the 
Khmer Rouge does not participate, the supreme com- 
mittee meeting is unlikely to be and cannot be held.” 
ASEAN maintains that the United States hinders the 
Khmer Rouge from political participation and this vir- 
tually forces Khmer Rouge to further strive for a position 
of strength in the battlefield and to prove its existence. 
Conversely, this makes a political solution more diffi- 
cult. 


The ASEAN countries hold that the most effective 
method to prevent the Khmer Rouge from assuming 
power is to carry out an election as soon as possible. 
Prior to an election, all parties must reduce their troops 
to the extent that they cannot wage a war. At present, 
what is most important is to give play to the supervisory 
role of the United Nations. 
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It is the U.S.” method to evade UN supervision and to 
privately do something beneficial for Vietnam in order 
that Vietnam will give a plum in return for a peach some 
other time. Such wishful thinking can hardly come true. 


In the end, the Americans will suffer a setback by the 
hands of cunning Vietnam. 


Near East & South Asia 


Qian Qichen Pays Two-Day Visit to Morocco 
OW 2607012790 Beijing XINHUA in English 
0036 GMT 26 Jul 90 


[Text] Casablanca, July 25 (XINHUA) —The Chinese 
Foreign Miaister Qian Qichen arrived here this evening 
for a two-day official visit at the invitation of his 
Moroccan counterpart Abdellatif Filali. 


It is the first visit by a Chinese foreign minister here in 
27 years and makes the third leg of his Middle East tour 
after Saudi Arabia and Cyprus. 


Qian Qichen told a press conference that his visit pro- 
vided a good opportunity for him to gain a better 
understanding of the process of building the Arab 
Maghreb Union, particularly after the just concluded 
third Maghreb summit in Algeria. 


He added that he is to discuss with Abdellatif Filali 
bilateral relations, the regional situation and interna- 
tional problems of common interest in the light of the 
profound changes now taking place. 


Saudi Press Continues To Laud New Sino-Saudi Ties 


OW 2407132190 Beijing XINHUA in English 
0628 GMT 24 Jul 90 


[Text] Jidda, July 23 (XINHUA)}—Saudi newspapers 
today lauded the establishment of diplomatic relations 
between Saudi Arabia and China as announced lasi 
Saturday. 


The new relationship between China and Saudi Arabia 
will contribute to international security and stability and 
will not harm regional or international interests, the 
Saudi newspaper “AL-JAZIRAH” said today. 


The Arabic daily “ASHARQ AL-AWSAT"™ described the 
new ties as a link between the Great Wall in Beijing and 
the Al-Masmak in Riyadh. 


The article praised the efforts of coordination between 
Saudi Ambassador to the United States Prince Bandar 
bin Sultan and Saudi Foreign Minister Prince Sa’ud 
al-Faysal and said they had played a special role in 
promoting the establishment of Riyadh-Beijing ties. 


An official of the Saudi Ministry of Information told 
XINHUA that he believes Saudi-Sino relations in all 
fields will be further developed. 
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Many other Saudi newspapers also gave much space 
today to hail the new Saudi-Sino diplomatic relations. 


Indian Premier Notes ‘Some Problems’ in PRC Ties 


OW 2007191090 Beijing XINHUA in English 
1342 GMT 20 Jul 90 


[Text] New Delhi, July 20 (XINHUA) —Indian Prime 
Minister V.P. Singh said his government's foreign policy 
had brought about greater improvement in India’ rela- 
tions with various countries than the past. 


Addressing a crowded press conference here today, he 
said, with Nepal, relations had not only improved in the 
sense of resolving probleins but there was a positive 
movement forward. 


On Bangladesh, Singh said some of the irritants had been 
removed. 


With China, he said a positive dialogue had started. 
There are some problems but in good faith it can be 
resolved. 


Referring to situation in Sri Lanka he said there are 
problems but not in the relationship with that country. 
He expressed serious concern over the present situation 
in the island. 


He said one of the irritants was the question of with- 
drawal of the Indian peace keeping forces, ‘and we have 
done it in good time”. 


V.P. Singh ruled out a plebiscite on Kashmir and said all 
issues had to be resolved bilaterally with Pakistan and 
within the spirit of the Simla Agreement. 


Referring to his forthcoming visit to the USSR, Singh 
said it would further consolidate the relationship 
between the two countries at the political level and also 
further the areas of cooperation in other fields. 


“Our relations with USSR have always been good”, he 
said. 


On domestic problems, he said the national front gov- 
ernment had fulfilled most of the promises made in the 
manifesto. 


He said the government had for the first time come out 
with an agricultural policy resolution. The country had 
an industrial policy resolution and “we had been an 
agricultural economy”. 


On the emphasis being given to agriculture, Singh said, 
50 percent of the plan resources were being allocated to 
agriculture as listed in the national front manifesto. 


On his recent resignation and government crisis, he said 
national front government had emerged stronger from 
the recent political crisis and had dispelled the fear of 
any more crises in the future. 


He said that the crisis had shown his government's 
capability for political management. 
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“We have drawn a lesson from it and have come out 
stronger,” Singh said. 


Bangladesh Official Meets Wuxi Investment Group 


OW 2507014590 Beijing XINHUA in English 
2341 GMT 24 Jul 90 


[Text] Dhaka, July 24 (XINHUA)}—Bangladesh Vice 
President Moudud Ahmed met here today the visiting 
five-member Chinese Wuxi Municipal investment dele- 
gation. 


During the meeting, Moudud said the existing relations 
between China and Bangladesh could be further 
strengthened through greater cooperation in economic 
fields. 


Calling upon the Chinese investors to come up with joint 
venture investment here, he said Bangladesh offers 
favorable opportunities for foreign private investors. 


Cai Xinghai, leader of the Chinese investment delega- 
tion, appreciated the industrial and investment policy of 
Bangladesh. 


The Chinese investment delegation from Wuxi arrived 
here on Monday on a five-day visit to Bangladesh. 


Local entrepreneurs and the visiting Chinese delegation 
began here today a two-day investment forum to find 
prospective partners for joint ventures in Bangladesh. 


Maldivian President Attends Housing Project Opening 
OW 2507134790 Beijing XINHUA in English 
1022 GMT 25 Jul 90 


[By Li Zheng] 


[Text] Male, The Maldives, July 25 (XINHUA) — 
Maldivian President Maumoon Abdul Gayoom 
attended here this morning the handing over ceremomy 
of flats of the Male Housing Project (Phase I) to the 
Maldivian Government by China. 


The ceremony was part of the activities on July 25-27 
marking the 25th Independence Day of the Maldives, the 
Indian Ocean island country comprising of more than 
1,200 small coral islands grouped into 19 atolls, with a 
population of 200,000 (1989). 


The Maldives achieved full independence from Britain 
on July 26, 1965. 


Present also at this morning’s ceremony were ministers 
of the entire cabinet of the Maldives, the special envoy of 
China, Vice Minister of Foreign Economic Relations 
and Trade Lu Xuejian, and Chinese Ambassador Zhang 
Ruijie, as well as diplomatic envoys from 17 other 
countries. 


Maldivian Minister of Home Affairs Umar Zahir and 
the Chinese special envoy, speaking at the ceremony, 
expressed satisfaction over the growing friendship and 
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economic cooperation between the two countries. They 
hoped that the relations will grow further. 


After the ceremony, the President, ministers, and guests 
visited the four-story building and an outside under- 
ground water storage tank with a capacity of 400 cubic 
meters. The project covers an area of 1,350 square 
meters in an construction area of 2,300 square meters. 


The construction cost 4.74 million Chinese yuan (1.28 
million U.S. dollars), out of which half was paid out of a 
Chinese interest free loan while the other half was a grani 
by the Chinese Government. 


The construction of the project commenced in May 1989 
and completed in July this year. 


Male, the capital of the Maldives, is a 1.5 square kilo- 
meter large island with 60,000 population. Housing has 
been in shortage here. The Maldivian Government is 
making efforts to solve the problems. 


2d Housing Project Underway 
OW 2507182090 Beijing XINHUA in English 
1458 GMT 25 Jul 90 


[By Li Zheng] 


[Text] Male, Maldives, July 25 (XINHUA)}—Maldivian 
President Maumoon Abdul Gayoom today laid the foun- 
dation stone of the second Chinese-assisted housing 
project here—‘*Male Housing Project Two.” 


All cabinet ministers on the Maldives, the beautiful 
Indian Ocean island country which celebrates its 25th 
independence anniversary tomorrow, also attended the 
ceremony. 


Chinese Special Envoy Lu Xuejian and many foreign 
diplomatic envoys here were also present. 


The president noted in a speech at the ceremony that the 
aid of the Chinese Government to Maldives has been 
sincere and is being given at a time when his country is 
really in need of such assistance. 


The first housing project, a four-storyed building and an 
outside underground water storage tank, was already 
completed and handed over by the Chinese side to the 
Maldivian Government at a ceremony here this 
morning. 


The second housing project is also composed of a four- 
story building. The building will share the existing water 
storage tank of 400 cubic meters with the first housing 
project. 


The project will be constructed with the help of China 
National Complete Plant Export Corporation. 
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Tunisian President Opens Sports, Cultural Complex 


OW 2607061990 Beijing XINHUA in English 
0553 GMT 26 Jul 90 


[Text] Tunis, July 25 (XINHUA) —Tunisian President 
Zine al Abidine Ben Ali today inaugurated the Chinese 
sponsored Sports and Cultural Complex for Youth, or 
Youth House, in al Menzah on the occasion of the 33rd 
anniversary of Tunisia. 


Tunisian Prime Minister Hamed Karoui and Chinese 
Ambassador Zhu Yinglu also attended the ceremony. 


Ben Ali unveiled the commemorative plate, which con- 
veys friendly Tunisian-Chinese cooperation. 


Youth House includes an indoor swimming pool, work- 
rooms for individual training, scientific clubs, and an 
auditorium with 500 seats. 


Meanwhile, a Chinese national art troupe from Yunnan 
Province and the Tunisian national troupe gave an 
evening performance to celebrate the occasion. 


West Europe 


Further Reportage on Maude PRC Visit, Talks 


Meets With Ji Pengfei 


OW 2507124190 Beijing XINHUA in English 
1153 GMT 25 Jul 90 


[Text] Beijing, July 25 (XINHUA)—Ji Pengfei, director 
of Hong Kong and Macao Affairs Office under the State 
Council of China, met with and feted here today Francis 
Maude, minister of state of Foreign and Commonwealth 
Office of Britain, and his party. Attending the meeting 
and the banquet were Li Hou and Lu Ping, deputy 
directors of the Hong Kong and Macao Affairs Office, 
and Chinese Vice-Foreign Minister Tian Zengpei. 


Talks With Tian Zenpei 
OW 2607094590 Beijing XINHUA in English 
0922 GMT 26 Jul 90 


[Text] Beijing, July 26 (XINHUA)—Visiting British 
Minister of State of the Foreign and Commonwealth 
Office Francis Maude held talks with Chinese Vice 
Foreign Minister Tian Zengpei in a friendly and candid 
atmosphere today and yesterday. 


During their talks, the two sides expressed the shared 
wish to improve and develop Sino-British relations, 
XINHUA has learned. 


They exchanged views on the implementation of the 
Sino-British Joint Declaration on the Hong Kong issue, 
the strengthening of cooperation and consultation 
between China and Britain, as well as some international 
issues. 
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Yesterday afternoon, Li Hou and Lu Ping, deputy direc- 
tors of the Hong Kong and Macao Affairs Office under 
the State Council, exchanged views with Maude on the 
current situation and existing problems in Hong Kong. 


Li Langing, deputy minister of foreign economic rela- 
tions and trade, also met with Maude yesterday after- 
noon. 


Calls Visit ‘Turning Point’ 


OW 2607104390 Beijing XINHUA in English 
0917 GMT 26 Jul 90 


[Text] Beijing, July 26 (XINHUA) —Chinese Vice Pre- 
mier Wu Xuegian met here today with visiting British 
Minister of State of the Foreign and Commonwealth 
Office Francis Maude. 


Extending a warm welcome to the British official, Wu 
said Maude’s visit indicates that China and Britain have 
taken a step forward in improving their bilateral rela- 
tions. 


Maude said that his current visit is a turning point in 
Sino-British relations. 


During the meeting, Wu and Maude also discussed the 
present world situation. 


‘Not Fully Satisfied’ With Meeting 


HK2607013790 Hong Kong SOUTH CHINA 
MORNING POST in English 26 Jul 90 pp 1, 7 


[From Fanny Wong in Beijing] 


[Text] British Foreign Minister [as published], Mr 
Francis Maude, yesterday said he was “encouraged” by 
China’s “muted” response to both the British nationality 
scheme and the Bill of Rights for Hong Kong, after a day 
of talks with senior officials. 


But Mr Maude conceded, after a session with the Chi- 
nese Prime Minister, Mr Li Peng, that he was not fuiiy 
satisfied with the outcome of the meeting. 


It is understood that China’s position on both controver- 
sial issues on Hong Kong has remained unchanged. 


Mr Maude said that although his meeting with the Prime 
Minister had been friendly, there had been differences 
on a number of issues, including the nationality package 
and the Bill of Rights. 


“Il was given a full hearing and I think the points had 
been understood but I wouldn't go so far as to say that 
there was an agreement on this at this stage,” he said. 


‘For those issues (the nationality package and the Bill of 
Rights) I think we dealt with both of them in a relatively 
muted way which I think is an encouraging sign. 


“I clearly understand what the Chinese position on both 
of those issues is. 
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“| don’t agree with that and I took the opportunity to 
explain to the Premier what the position of the British 
Government was, what the intentions of the Hong Kong 
Government in putting forward the Bill of Rights were, 
what our intentions were in putting forward the nation- 
ality package.” 


Mr Maude’s aides said they did not expect China to 
change its stance on either ihe nationality package or the 
Bill of Rights in the near future. 


“What may happen is that they will never explicitly 
approve the nationality bill, they may tacitly allow it to 
trickle into the sand as far as the issue is concerned,” a 
British source said. 


“What one can say on both subject is that there was a 
clearing of the air. It is an exposition of each other's 
points and misunderstanding.” 


The 50-minute session at Diaoyutai State Guesthouse 
yesterday morning was the highest level contact between 
the two countries since the Tiananmen Square crack- 
down last year. 


Three hours of further discussions were held between Mr 
Maude and other senior Chinese in charge of Hong Kong 
affairs. 


Asked if China still opposed the right of abode plan after 
Mr Maude had explained Britain's purpose, senior Chi- 
nese official, Mr Lu Ping, replied curtly: “China's posi- 
tion on the scheme has already been stated in the past.” 


Mr Lu, deputy director of the Chinese State Council's 
Hong Kong and Macao Affairs Office, refused to com- 
ment further on the subject. 


His colleague, Mr Li Hou, also declined to take ques- 
tions. 


Mr Maude said he took the lack of overt protest on the 
two issues as an encouraging sign. 


Asked about Mr Li's feelings on the British nationality 
package, Mr Maude said: ‘There was no, not a trace of, 
anger in this meeting from the Chinese side at all. And he 
(Mr Li) certainly didn’t go into the Chinese concern 
about the Nationality Act at all. 


“But | was able to explain our position on a number of 
Hong Kong issues and that was helpful and he showed 
understanding of the case we put and re-affirmed his 
anxiety that we should work closely together, as indeed 
the Joint Declaration requires us to for the future sta- 
bility and prosperity of Hong Kong.” 


Mr Maude added that he did not have a full exchange on 
the nationality issue with Mr Li. 


“He simply said that we knew what the concerns were. 
there was no sort of extended exchange on it,” Mr 
Maude said. 


FBIS-CHI-90-144 
26 July 1990 


Nor was there any special discussion on the Bill of 
Rights. 


“But Mr Li said he believed the commitment made in 
the Joint Declaration and the Basic Law to human rights 
in Hong Kong should provide that reassurance for Hong 
Kong,” Mr Maude said. 


But he added that Mr Li was certainly aware of the need 
for Hong Kong to be confident about its future. 


The territory's $127 billion port and airport project was 
raised, but China had yet to agree to lend its support to 
the scheme. 


“What they did say was that their experts are looking at 
its economic viability, its structure and its future prep- 
aration,” a British source said. 


It was hoped they would reach an assessment not too far 
into the future,“* the source said. 


During the session with Mr Maude, Mr Li Peng extended 
an invitation to other British ministers to visit Beijing. 


But British sources said there was no plan for other 
ministers to visit. 


Mr Maude hinted to Mr Li that the European Commu- 
nity (EC) would be prepared to review its economic 
sanctions against China should Beijing take positive 
steps to release political detainees. 


Asked if Mr Li had asked Britain to consider encour- 
aging the lifting of European boycotts, Mr Maude said: 
“Certainly, there is no news, or nothing dramatic about 
there being a desire by the Chinese Government for 
those measures to be looked at.” 


“| said Europe would like to see further positive moves 
of the kind which we have seen in recent months— 
releases of detainees, the lifting of martial law in both 
Beijing and Tibet have been positive steps which have 
been widely welcomed. 


“The decision to allow Fang Lizhi to leave Beijing and to 
come to the United Kingdom again is a very positive 
step and I was able to say that those steps have been 
welcome in the West, which in turn, enables the West's 
position to move forward.” 


Foreign Minister Qian Qichen Ends Visit to Cyprus 


OW 2507120990 Beijing XINHUA in English 
1151 GMT 25 Jul 90 


[by Chen Dechang] 


[Text] Nicosia, July 25 (XINHUA)—Chinese Foreign 
Minister Qian Qichen left here for Morocco today after 
a three-day official visit to Cyprus. 


During his stay, Qian met with Cypriot President George 
Vassiliou, and had several rounds of talks with his 
Cypriot counterpart George lacovou. He also had a 
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friendly meeting with acting President of the House of 
Representatives George Ladas. 


Speaking at a press conference Tuesday, Qian said his 
visit to Cyprus was “successful” and had “yielded good 
results.” He also said his visit will contribute to the 
further strengthening of friendly relations between 
Cyprus and China. 


Qian came here to make preparations for Cyprus Presi- 
dent George Vassiliou’s forthcoming visit to Beijing in 
late August. Qian expressed the belief that the visit by 
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the Cyprus president will “turn a news page™ in the 
relations between the two countries. 


Two bilateral agreements, one on mutual exemption of 
visas and the other about an executive program on 
bilateral cultural cooperation, were signed by Qian and 
Cyprus Foreign Minister lacovou. Qian came here at the 
invitation of the Cyprus foreign minister. He is the first 
Chinese foreign minister to visit this Mediterranean 
island country since Cyprus and China established dip- 
lomatic relations in 1971. 
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Political & Social 


Li Ruihuan on Ideological, Political Work 
OW 2607152090 Beijing XINHUA in English 
1411 GMT 26 Jul 90 


[Text] Beijing, July 26 (XINHUA)}—Senior party leader 
Li Ruihuan today said it is impossible to carry on 
socialist construction without doing an effective job in 
ideological and political education. 


It is impossible to build socialism if ideological and 
political work is neglected or negated or is carried out 
not effectively and powerfully, he noted. “To persist in 
ideological and political work, we should have a correct 
understanding of the necessity of political and ideolog- 
ical work,” said Li, a member wu. the Standing Com- 
mittee of the Political Bureau of the Central Committee 
of the Communist Party of China (CPC). 


To persist in it in a genuine way, he said, it is imperative 
to be innovative. 


Efforts will be made to integrate the party's traditional 
experience in ideological and political work with the 
concrete and changing conditions of the present period 
in an organic way, Li said at a ceremony to award 
“innovative ideological and political work prizes” to 
political and iceological workers, which was organized 
by the magazine of “FORTNIGHTLY CHAT”. 


Review of Overseas Dissident Activities 


HK2607071590 Beijing RENMIN RIBAO in Chinese 
22 Jul 90 p 4 


[Article by Meng Sheng (1125 4164), originally carried 
by ZHONGGUO JIAOY U BAO on 21 July: “The ‘Black 
Hands’ Make Clear Their Position—Exposing the Fugi- 
tive ‘Elite’ of Turmoil] 


[Text] In the late spring and early summer days of last 
year, a political disturbance aimed at overthrowing the 
leadership of the Communist Party and subverting the 
socialist system occurred in Beijing. After that distur- 
bance, socialist China continued to stand erect in the 
East. However, a small number of turmoil plotters who 
have fled abroad, or the so-called “political elite.” are 
still not reconciled to defeat. They openly admitted in 
other countries that they were the black hands behind the 
turmoil. They have thrown in their lot with the hostile 
forces and established reactionary organizations. 
shouting themselves blue in the face that they will act as 
a “standard-bearer” in subverting socialist China. The 
self-exposure of these negative teachers over the past 
year or so may heip the young students and people of 
various circles who were igeorant of the facts and were 
thus involved in last year's 'isturbance to gain a better 
understandi:ig of the essence of the turmoil and solve 
their ideological sh rs 
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They Admit They Were the Black Hands Creating the 
Turmoil 


People may still remember that at the beginning of iast 
year’s turmoil, Liu Xiaobo, former lecturer at Beijing 
Teachers University who was then “giving lectures” in 
the United States and who had advocated making China 
“a colony for 300 more years,’ was sent back to Beijing 
on 27 April by a New York-based reactionary organiza- 
tion, the “China Democracy and Unity League,” to 
participate in plotting the turmoil. When making an 
instigation speech at Beijing Teachers University, he 
declared without disguise through a loudspeaker: “I am 
not afraid of being blamed as a black hand. On the 
contrary, I feel proud of it....” 


In this way he told people in explicit terms that last 
year’s turmoil did not occur spontaneously but was 
controlled by a small number of black hands behind the 
scenes. Who else could be the other black hands apart 
from Liu Xiaobo? After fleeing the country, those “polit- 
ical elites” exposed themselves one after another under 
the protection of the anti-China forces abroad. 


One of the “political elite.” Yuan Zhiming by name, was 
a former graduate student at Beijing's Chines. People’s 
University. He was a lecturer at the Chinese Youth 
Political Institute and an author of “River Elegy.” 
During the turmoil, he was an organizer of the illegal 
“Beijing Association of Intellectual Circles.” After he 
fled to France, he joined other fugitive “elite.” including 
Yan Jiaqi, Wuer Kaixi, Wan Runnan, Chen Yizi, and Su 
Xiaokang, in making preparations for the establishment 
of the reactionary organization, the “Front for Democ- 
racy in China.” and became a council member of the 
organization. He paid a visit to Taiwan “on invitation.” 
On 9 and 10 January of this year, he published a long 
article in Taiwan's SHI-CHIEH JIH-PAO entitled 
“Black Hand and Standard-Bearer.” Before publishing 
that article, he discussed with Yan Jiagi on the telephone 
certain viewpoints of the article. In that article, he 
openly admitted that they all “fully deserved” being 
called the “black hands” of the turmoil. He said: “We 
acted as supporters of the students, protesters against the 
government, and plotters of the incident....°. When 
talking about the roles they had played in instigating the 
student movement and turmoil he said: “We madc the 
young students understand the significance of democ- 
racy, the reality of no democracy. and the necessity of 
struggle. We often made them excited and indignant. 
Our ideas, wisdom, and patriotic feelings influenced and 
aroused theirs...” 


There are also many other confessions made by the 
fugitive “elite themselves. On 25 April this year, LIB- 
ERATION of France carried an article written by tts 
staff reporter entitled “The Origin of Beijing Spring.” It 
disclosed that on the day following Hu Yaobang’s death, 
the universities were still very quiet. “On that morning, 
about 15 people held a secret meeting in Beijing's Jimen 
Hotel.” “All the participants, except for Wang Dan, who 
became a student leader later, were from intellectual 
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circles.” They held a meeting almost every day from 16 
April to 4 June, and they were very well organized, each 
having a radio pager. “They were ieading the democratic 
movement secretly.” Lao Mu, a “poet” who was one of 
the participants in the meetings and who has now fled to 
Paris, said that they “gave orders rather than making 
simple suggestions” to the leaders of the student move- 
ment. “All decisions were made at the meetings,” and 
“all things, including slogans, were worked out after 
careful consideration.” 


As a matter of fact, before the turmoil occurred, those 
“elites” had already shown their “cards” and made 
known to the people their antiparty and antisocialist 
political propositions. They had done a great many 
things to advocate bourgeois liberalization and confuse 
people’s thinking, especially to poison the minds of 
young students. For example, incited and supported by 
Fang Lizhi and his wife Li Shuxian, the primary advo- 
cates of bourgeois liberalization, Wang Dan and others 
had established a “democratic salon™ in Beijing Univer- 
sity. From 4 to 12 May 1988, the salon carried out 17 
activities to incite the students. Almost on every occa- 
sion, Fang and Li participated in its activities. They 
planned to take advantage of such occasions as the 70th 
anniversary of the May 4th Movement, the 200th anni- 
versary of the French Revolution, and the 40th anniver- 
sary of the founding of the PRC to launch large-scale 
activities among the students so as to create turmoil. 
Later, after Comrade Hu Yaobang died, their actions 
were advanced. 


Yan Jiaqi, another chief advocate of bourgeois liberal- 
ization who calls himself a “scholar,” went into rapture 
when he saw that the student movement had started. He 
attended forums and wrote big-character posters, open 
letters, and emergency letters of appeal, trying by every 
possible means to upgrade the turmoil under the name of 
supporting the students. People noticed that after hun- 
dreds of students began their “hunger strike” in 
Tiananmen Square on the afternoon of 13 May, which 
had been plotted and instigated by the black hands, Yan 
Jiaqi put up a big-character poster in Beijing University 
on the same evening entitled “We Cannot Remain Silent 
Any Longer,” calling on all intellectuals in Beijing to 
support the students’ hunger strike. On the following 
day, Yan Jiaqi and | 1 other people wrote an “Emergency 
Letter of Appeal on the Current Political Situation.” He 
also yoined other people in making preparations for the 
so-called “great hunger strike of 1,000 to 5,000 well- 
known personages from various social circles,” to 
expand the scale of turmoil. But this “hunger strike” was 
canceled because very few people responded to it. 


Wan Runnan, former president of the Stone Group 
Company, was also very active in plotting and sup- 
porting turmoil. In as little as three days from 21 to 23 
May, he discussed with Wang Dan and other ringleaders 
of the “Beijing College Students Autonomous Federa- 
tion” on five occasions matters concerning the turmoil 
and held two meetings of some students who had occu- 
pied Tiananmen Square to secretly discuss ways to 
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obstruct enforcement of martial law. During the 50 days 
of political disturbance, the Stone Company controlled 
by Wan Runnan spent 200,000 yuan on supporting the 
turmoil. Apart from providing the “Beijing College Stu- 
dents Autonomous Federation” and other illegal organi- 
zations with large quantities of food, drinks, and medi- 
cine, it also provided them with materials for making 
reactionary propaganda. 


All these showed that those “elites” were really black 
hands plotting and creating the turmoil. 


Yuan Zhiming said they were “protesters to the govern- 
ment.” Actually, the facts were much more serious than 
that. To be sure, the government was one of the main 
targets of attack at that time, but what they did was not 
merely aimed at “lodging a protest.” Their real purpose 
was to overthrow the leadership of the Communist Party 
and subvert the government of socialist China by cre- 
ating turmo.’. There are many evidences of this. The 
following are some examples. 


On 19 April, not long after the death of Comrade Hu 
Yaobang, \'an Jiaqi attended a forum in Beijing held by 
Shanghai's SHIJIE JINGJI DAOBAO and XIN GUAN- 
CHA. The forum was held in the name of mourning Hu 
Yaobang. But in fact, it was a meeting to prepare public 
opinions for Yan Jiagi and others to negate the party's 
policy decision on opposing spiritual pollution and 
opposing bourgeois liberalization. On 2! April, Yan 
Jiaqi and some others published an “open letter to the 
party Central Committee, the State Council, and the 
Standing Committee of the National People’s Congress 
[NPC]. To further publicize this open letter, it was 
posted in some universities and colleges in Beijing that 
very evening. On the following day, the full text of the 
letter was carried by Taiwan's LIEN-HO PAO. On 26 
April, RENMIN RIBAO carried an editorial entitled “It 
Is Necessary To Take a Firm Stand Against Turmoil.” 
Soon after that, Yan Jiagi and others signed a “written 
proposal.” Their spear was directed at the party Central 
Committee and the State Council. After Beting 
announced enforcement of martial law in some parts of 
the municipality, Yan Jiaqi and others declared that the 
illegal “Association of Intellectual Circles in Being” 
was formally established. Together with some other 
illegal organizations, including the “Beijing College Stu- 
dents Autonomous Federation,” the “Beijing Workers 
Autonomous Federation,” and the “Workers Dare- 
To-Die Corps,” they formed a so-called “sacred alhi- 
ance.” Under the slogan of “fear no bloodshed or sacri- 
fice” they instigated a counterrevolutionary riot in 
Beijing, attempting to overthrow the government. 


On the day Beijing announced enforcement of martial 
law, Wan Runnan, who called himself head of the 
“stone” army, hurriedly went to the Social Development 
Research Office of the Stone Company and asked Cao 
Siyuan, director of the office, to drafi a letter of “pro- 
posal for calling an emergency meeting of the NPC 
Standing Committee.” Together they plotted an illegal 
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activity of inviting members of the NPC Standing Com- 
mittee to sign the letter, forcing the “emergency meet- 
ing’ to mainly discuss the matter of Premier Li Peng’s 
dismissal. On the following day. through an illegal broad- 
Cast station of the students, Wan Runnan shouted: “The 
government is no longer a people's government. People 
of various circles should get mobilized to smash martial 
law and overthrow the government!” 


Chen Yizi was an experienccd and astute “elite.” At that 
time, he was director of ithe Institute for Restructuring 
the Economy. On 18 May he acquired some “internal 
information” from other people. On the following day. 
he called together some responsible cadres of the Rural 
Development Research Center of the State Council, the 
International Research Institute of China International 
Trust and Investment Corporation, and ihe Beijing 
Youth Economic Society, and some section chiefs of the 
Institute for Restructuring the Economy, giving them 
some idea of what would probably happen in the near 
future. Then he incited the participants by saying: “We 
cannot remain silent any longer. We must make a 
statement.” After that, he gave oral instructions for 
drafting the “Six-Point Statement on the Current Polit- 
ical Situation,” with the spear directed at the govern- 
ment. The statement was then issued in the name of 
“three institutes and one society.” Later, he changed his 
tactics and instructed other people to concoct four 
antigovernment pamphlets under assumed names, 
including a pamphlet entitled “About Li Peng” and 
another entitled “An Urgent Message to the Whole 
Nation,” trying to incite the masses to oppose the 
government and the martial law enforcement troops and 
to upgrade the turmoil. 


This ts the true face of the “elite” who called themselves 
“protesters to the government.” 


What Kind of “Standard-Bearer™ Do the Fugitive 
“Elite” Want To Be? 


In his long article entitled “Black Hand and Standard- 
Bearer,” Yuan Zhiming summed up the lessons of the 
“elite.” He said: “A reason for their failure is that there 
has been no firm standard-bearer or powerful black 
hands.” “The elite of the intelligentsia were indeed the 
black hands. They stretched their ‘hands of democracy 
and freedom’ into the hearts of the young students to 
arouse their consciousness, but they have not yet 
stretched them to the real action of “democracy and 
freedom’....” “The black hands in the ideological field 
have not yet become the standard-bearers in action.” 
Looking forward to the future, he depicted the new 
“standard-bearer” of the future turmoil, saying that 
“there must be a « vified, mature, and well-organized 
opposition faction.” 


Now let us have a look at the facts to see what kind of 
“standard-bearer” and “opposition faction™ the small 
number of fugitive “elite” wanted to be. 


Harbored by some anti-China forces in foreign coun- 
tries, Yan Jiagi, Chen Yizi, Wan Runnan, Wuer Kaixi. 
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Su Xiaokang, and others established a reactionary 
“Front for Democracy in China™ in Paris last Sep- 
tember. At the inauguration meeting, Chen Yizi declared 
that the basic program of the “Front for Democracy in 
China™ was to oppose the one-party dictatorship of the 
CPC and to practice a multi-party system in China. Wan 
Runnan briefed the participants on the preparatory work 
for establishing the front, which had been done by 
himself and Yan Jiagi, Liu Binyan, Chen Yizi, Su 
Shaozhi, and Wuer Kaixi. At the meeting, Yan Jiagi was 
elected chairman of the front, Wuer Kaixi was elected 
vice chairman, Wan Runnan was elected secretary- 
general, and Chen Yizi and Su Xiaokang were elected 
council members. Since the founding of the “Front for 
Democracy in China,” the fugitive “elite” have stepped 
up their activities against the Communist Party and their 
socialist motherland. 


On 6 October, at a press conference held in Federal 
Germany, Yan Jiaqi and Wan Runnan brazenly 
declared: “The significance of the ‘Front for bemocracy 
in China’ lies in the fact that after 40 years of communist 
rule, an independent political force capable of con- 
tending with the Communist Party has appeared for the 
first time.” 


From 18 to 23 October last year, Wuer Kaixi and Wan 
Runnan went to Australia to propagate the program of 
the “democratic front.” They declared that “once the 
wrong verdict on the “4 June Incident’ is redressed and 
organization of new political parties and publication of 
various pers are no longer prohibited in China” 
“we can then go back to Beijing and openly establish an 
opposition party.” 


On | February of this year, the NEW YORK TIMES 
carried an article by Wuer Kaixi entitled “My Opinion 
on ‘Down With the Communist Party.” He said: 
“Down with the Communist Party’ can be understood 
as: 1) In theory, do not allow the Communist Party to 
exist; 2) In theory, do not allow the Communist Party to 
become the ruling party: and 3) Put an end to the rule of 
the Communist Party.” He proposed: “It 1s necessary to 
take an attitude of overthrowing the Communist Party.” 
“When the Communist Party is overthrown, it should 
not be allowed to register again.” “It should be banned ~ 
Thus, we can see that when Wuer Kaixi and others were 
advocating the “multi-party system,” they were actually 
advocating the “multi-party system” of the bourgeoisie, 
under which the Communist Party 1s banned. 


On 2 February, Taiwan's CHUNG-KUO SHIH-PAO 
carried an article by Wan Runnan, the “elite” of “stone” 
who always has the restoration of capitalism at heart. 
The article was entitled “Create an Environment and 
Conditions for Return to China.” In that article he said: 
The condition for China’s democratic system 1s “to form 
a well-organized middle class in society.” “The Stone 
Company can become China's first enterprise of the 
middle class.” However, “the development of Stone has 
been obstructed by the one-party dictatorship.” For this 
reason, “to realize private ownership in Chinese 
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economy, it is necessary to adopt a multi-party system in 
the political field.” Therefore, ““we must create condi- 
tions both at home and abroad to promote changes in 
China’s political situation.” He declared: “If the leaders 
are changed and the case is redressed and if I am told to 
go back, I will go back. But I will not go back as a 
Communist Party member, but as a member of the 
‘democratic front.” 


On 15 February, Hong Kong’s HSIN PAO published a 
speech by Yan Jiaqi at a joint meeting of some overseas 
“democratic movement” organizations. Yan shouted: 
“If an opposition party with a definite aim—to seize 
political power—is directly organized by various demo- 
cratic Organizations, we can then openly carry out our 
activities under the opposition party banner.” He also 
said fiercely: “I only criticized the Communist Party in 
the past. That is not enough. I must also criticize 
communist theory,” “and overthrow the autocratic rule 
of the Communist Party.” 


Obviously, since fleeing abroad, these “elites” have not 
disguised their feelings. They have barely raised the 
anti-communist and anti-socialist banner and tried to 
become “standard-bearers” in restoring capitalism in 
China! 


Continue To Struggle Despite the Desperate Situation 


A handful of “elite” have fled abroad for one year or so. 
They are trying in a thousand and one ways to subvert 
socialist China. However, how can an ant topple a giant 
tree? Moreover, many honest people and patriotic Over- 
seas Chinese in the West are not supporting them. Thus, 
the “elite” are becoming more and more isolated and 
disappointed, and their internal contradictions are con- 
stantly increasing. They are indeed in a desperate situa- 
tion. 


According to a report by Taiwan's CHUNG-KUO 
SHIH-PAO on 8 December, since its establishment in 
September, the “democratic front” had collected more 
than $400,000 from the United States and France. Later, 
as news spread that its ringleaders had spent money 
extravagantly, donations dropped rapidly. In November, 
it only received a total of $100. 


On 30 January this year, a national daily in New York 
carried an article entitled “Three Crises Facing the 
‘Democratic Front.” It said: “The Fron: for Democracy 
in China was established spectacularly in Paris, 1989. 
But it was soon turned from a magnificent to a pedes- 
trian organization.” “Since the Paris meeting, most news 
about the ‘democratic front’ has been discouraging....”” 


An article carried by NEW YORK NEWS on 12 March 
this year quoted the following passage from Su Xiao- 
kang, member of the council of the “democratic front” 
and author of “River Elegy”: “Most members of the 
‘democratic front’ do not have sufficient knowledge 
about democracy and lack maturity and unanimity in 
Organizational work. As a result, many contradictions 
have occurred within the organization...” It also quoted 
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some other people who know the inside story of the 
“democratic front”: “At present, there are many contra- 
dictions within the ‘democratic front.” The main factions 
include the stone faction headed by Wan Runnan, the 
structural reform faction headed by Chen Yizi, the 
scholar faction headed by Yan Jiagi, and the square 
faction headed by Wuer Kaixi.” “Wan Runnan and 
Chen Yizi have almost become as entirely incompatible 
with one another as fire and water.” At the beginning, 
“they thought they were a cut above other people and 
looked mysterious.” But recently, “they are shrouded in 
an atmosphere of desperation and pessimism. Some are 
even regarding themselves as refugees, who cannot find 
any way out, and are feeling very sad.” 


Of course, the desperate situation cannot help the fugi- 
tive “elite” change their minds. At present, they are 
taking an attitude of continuing to struggle despite their 
de: perate situation and continuing to try in a thousand 
and one ways to oppose the CPC They are still dreaming 
of provoking new turmoil to subvert socialist China. 


The main reactionary activity the “democratic front” 
carried out in the first half of this year was to purchase a 
used British vessel with the financial assistance of a 
television station, a newspaper, and an organization in 
Taiwan, and refit it as a pirate broadcast vessel to 
conduct reactionary propaganda on the high seas. On 9 
March, the vessel was named “The Goddess of Democ- 
racy.’ However, after starting her journey from a French 
port on 17 March, she was rebuffed and rejected every- 
where, like a rat scurrying across the street. In the 
Mediterranean Sea and on the Suez Canal she was 
repeatedly checked and put under surveillance. When 
she sailed to the Far East, she was rejected by Singapore 
and Hong Kong. The Taiwan authorities also declared 
that broadcasting by the vessel on the high seas was 
illegal. On 13 May, they allowed the “Goddess of 
Democracy,” which had been drifting on the sea for 
more than 50 days, to berth in Keelung Harbor for 
supplies. However, Yan Jiaqgi, chairman of the “demo- 
cratic front” who had rushed to Taiwan before the 
vessel, was shut out of the wharf when he went there to 
meet the ship. At a press conference held in Taipei on 18 
May, Yan Jiagi, choking with sobs, announced that the 
“broadcast” scheme of the “Goddess” was temporarily 
suspended. Then, on 24 and 25 May, some elements of 
the “democratic front” announced respectively in Parts, 
Tokyo, Taipei, and Keelung that they would sell the 
vessel by auction and give up their scheme of “broad- 
casting” to the mainland. The anti-communist farce thus 
came to an abrupt end. 


The fugitive “elite” are still preparing to organize an 
“opposition party to seize power.” It was reported that 
the “democratic front” recently held a joint meeting with 
New York's “Chinese Alliance for Democracy.” Both 
sides reached an agreement and prepared to form an 
association “on the basis of positive cooperation.” At the 
same time, they would “promot. the merger of other 
(overseas) democratic organizations” so as to build a 
foundation for establishment of an opposition party. 
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Chen Yizi is now making preparations to organize a 
“contemporary China research center,” and the United 
Staies has permitted its registration. Chen declared that 
he is now working out some “complicated strategies and 
tactics” for “rebuilding China” and other socialist coun- 
tries. All this shows that despite their desperate situa- 
tion, a handful of fugitive “elite” will not resign them- 
selves to defeat. With the support of certain anti-China 
forces in the West, they will continue to struggle and 
create troubles. We must pay attention to these new 
developments. 


Deng’s ‘Last, Most Difficult’ Battle 
HK2507024790 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Jul 90 p 21 


[By Willy Wo-Lap Lam] 


[Text] Deng Xiaoping, who turns 86 next month, is 
waging the last—and most difficult—battle of his career. 


The severity of this final test of Mr Deng’s political 
prowess has been obscured by superficial evidence that 
he has already pulled it off. 


Signals in the past month or two seem to indicate that, 
after the trauma of the June 4 crackdown, Mr Deng has 
successfully revived his reform agenda and that China is 
on its way to regaining its position on the international 
Stage. 


After the Summit of the Group of Seven industrialised 
nations in Houston, Texas, early this month, Japan, 
Canada and the UK have sent high-level delegations to 
Beijing. 

China’s global status has been boosted by new ties with 
Saudi Arabia and the resumption of links with Indo- 
nesia. 


Loans from Italy, the US, and especially Japan and the 
World Bank have begun trickling back. 


More important, Mr Deng seems to have been able to 
reactivate his reform plans. 


In the course of drafting the Eighth Five-Year Plan 
(1991-95), he has apparently managed to impose his line 
that reform must be rekindled after it was sidetracked by 
the onset of the austerity and recentralisation pro- 
gramme in late 1988. 


As his hand-picked successor, party General Secretary 
Mr Jiang Zemin, put it last week: “We must boost the 
content of reform in the (forthcoming) economic pro- 
gramme. Right now, (reform-oriented) policies are a bit 
insufficient and light. The pace of reform has not caught 


up.” 


In the political arena, another Deng protege, Li Ruihuan, 
the Politburo member in charge of ideology and propa- 
ganda, has made waves in his crusade to foster a spirit of 
“tolerance and harmony” among different socio- 
political sectors. 
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These apparent triumphs, however, cannot disguise the 
fact that Mr Deng is a very beleaguered man. 


Poised against Mr Deng is the old conservative coalition: 
party elders who think and talk as though China were 
still in the era of the Long March; the Stalinist-oriented 
central planners; and the ideologues, who want to revive 
Maoist ideals to combat the plague of “all-out Western- 
isation”™. 


Mr Deng’s trouble has been exacerbated because the 
bedridden leader of this “unholy alliance”, Chen Yun, 
85, seems to have had a new lease on life. 


In spite of persistent rumours about Mr Chen suc- 
cumbing to leukaemia or other forms of terminal cancer, 
the Yanan-era veteran has mounted a formidable come- 
back. 


Recently, the chairman of the Central Advisory Com- 
mission has tried to undercut the authority of Mr Deng 
and boost his influence in the party. 


For example, at the anniversary of The Tiananmen 
Square crackdown, Mr Chen told intimates that the 
disaster could have been avoided if the party had heeded 
his advice and pursued a strict course of Marxist ideo- 
logical indoctrination. 


The implication of Mr Chen's remarks: Mr Deng is to 
blame because the reforms and new ideas he introduced 
have spawned bourgeois liberalisation. 


Since the spring, Mr Chen, who outranks Mr Deng in 
party seniority, has tried to extend his power base by 
conciliating the moderate wing of the party. 


This explains the “protection” he recently afforded four 
liberal party elders—Du Runsheng, Yu Guangyuang, L1 
Rui and Li Chang. 


Last April, the four were denied permission to re-register 
as communist Party members. Thanks to the interces- 
sion of Mr Chen, they have retained their party affilia- 
tion. 


A fierce opponent to market mechanisms, Mr Chen 
reportedly made known his conservative views on the 
Eighth Five Year Plan during a meeting he held last 
month with his proteges, Senior Vice-Premier Yao Yilin 
and Politburo member Song Ping. 


In spite of the pro-reformist fireworks set off by mod- 
erate cadres like Jiang Zemin, economic policy-making 
is firmly in the hands of planners who are beholden to 
Mr Chen, among them Prime Minister Li Peng and Mr 
Yao. 


To date, Mr Li and Mr Yao have made the vaguest of 
promises about economic liberalisation. 


Yet one more indication of the rough rides awaiting Mr 
Deng is the problems he is having with another powerful 
elder, Vice-President Wang Zhen. 
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Al an internal meeting last month, Mr Deng extracted a 
promise from the octogenarians, including Mr Wang and 
Mr Chen Yun, to completely retire from the political 
scene by early 1992. 


The veterans were also urged to give their total support 
to Mr Jiang as the “core™ of the new leadership. 


In a statement a fortnight ago, however, Mr Wang said 
the party elders would throw their weight behind the 
“third-generation leadership with Jiang Zemin and Li 
Peng as its core”. 


Mr Wang's inclusion of Mr Li, who has never been Mr 
Deng’s favourite, as the nucleus of the leadership, has 
been interpreted as a provocation to the patriarch. 


At the same time, Mr Wang's protege, Acting Culture 
Minister He Jingzhi, has wreaked havoc on Li Ruihuan’s 
effort to foster an enlightened pluralism by continuing to 
promote a hard line in ideology and the arts. 


In the ideo!ogical and propaganda establishment, just as 
it is in economics, conservatives far outweigh liberals in 
numbers and influence. 


The predicament of Mr Deng is clear from the fact that, 
to fend off attacks from the conservative coalition, he 
has to undertake a series of risky moves. 


To ensure the army’s backing for his chosen successors, 
Mr Deng, who retired from the chairmanship of the 
Central Military Commission (CMC) last November, 
has leaned heavily on the Yang Brothers—President 
Yang Shangkun, who is also CMC vice-chairman, and 
his younger brother, Yang Baibing. the CMC secretary- 
general and chief political commissar. 


in return for their support, Mr Deng has allowed the 
Yangs to accumulate power in the recent reshuffles at 
military headquarters and the regions. 


In spite of Yang Baibing’s alleged incompetence and 
unpopularity, Mr Deng has let him extend his tentacles 
to party affairs, national security, and ideology and 
propaganda. 


The Yangs, however, are not known for their reformist 
track records, China watchers fear that, when Mr Deng 
leaves the stage, they might ally themselves with Chen 
Yun and his successors rather than the party's liberal 
wing. 


Another desperate manoeuvre of Mr Deng’s—-tapping 
the support of Zhao Ziyang—is also fraught with peril. 


In at least two meetings between Mr Deng and Mr Zhao 
since the spring, the patriarch reportedly asked the 
disgraced former party boss to consider “resuming 
work” by late next year. 


The motive behind Mr Deng’s apparent effort to reha- 
bilitate Mr Zhao is obvious: to gain the support of the 
moderate faction, with which he hopes to beat back the 
challenge of the conservatives. 
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The gambit, however, could backfire. As Li Peng and his 
associates have repeatedly pointed out, Mr Zhao is still 
“under investigation” for “splitting the party” and insti- 
gating the “counter-revolutionary rebellion”. 


In the past month or so, Mr Deng has kept a most hectic 
schedule. In early July, the patriarch went on a well- 
publicised inspection trip to the Asian Games site and 
the Jiangguang Centre, Beijing's tallest skyscraper. 


Unaided, the octogenarian went up and down long 
flights of stairs. His statements exuded an Olympian 


arrogance. 


Veteran Deng-watchers have noted, however, that the 
frequency of his public appearances is in direct propor- 
tion to the urgency with which he feels compelled to lend 
his personal authority to steadying the course of the ship 
of state. 


Mr Deng has to stay at the front line to parry the thrusts 
of his foes. It is not expected that the frail old man can 
keep up this frantic pace for long. 


Sun Weiben Welcomes Vice President Wang Zhen 


SK 2607001590 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 24 Jul 90 


[Text] The central group to extend regards, headed by 
PRC Vice President Wang Zhen, arrived in Harbin by 
plane on the afternoon of 24 July. On behalf of the CPC 
Central Committee, the State Council, and the Central 
Military Commission, the group visited Heilongjiang to 
extend regards to the commanders and fighters of the 
People’s Liberation Army units and armed police forces 
stationed in our province, soldiers transferred to civilian 
posts, science professionals and technicians, and young 
people supporting construction of border areas. 


Members of the group included Lieutenant General Yu 
Yongbo, deputy director of the General Political Depart- 
ment of the Central Military Commission; He Kang, 
former minister of agriculture; Liu Jiang, vice minister 
of the Ministry of Agriculture; Liu Bin, vice minister of 
the State Education Commission; and Cheng Lianchang, 
vice minister of the Ministry of Personnel. 


Lieutenant General Song Keda, political commissar of 
the Shenyang Military Region; Sun Weiben, secretary of 
the Heilongjiang Provincial CPC Committee and first 
political commissar of the Heilongjiang Provincial Mil- 
itary District; Shao Qihui, deputy secretary of the pro- 
vincial party committee and governor of Heilongjiang 
Province; and Zhou Wenhua and Wang Haiyan, deputy 
secretaries of the provincial party committee, welcomed 
Vice President Wang Zhen and members of the central 
group to extend regards at the airport. 
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He Dongchang Greets -sverseas Students 
HK2607101990 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 18 Jul 90 p 2 


{Article by He Dongchang, vice minister of the State 
Education Commission: “Best Regards to Personne! 
Studying Abroad!”] 


[Text] The “Column on Chinese S.udents Studying 
Abroad,” jointly run by RENMIN RIBAO OVERSEAS 
EDITION and ZHONGGUO XUEREN [CHINA 
SCHOLAR] magazine, is published today. | wish to take 
this opportunity to express my best wishes to the great 
masses of personnel studying abroad. 


Since 1978, our country has sent abroad a great number 
of students who have studied cither at their own or the 
state's expense. More than 30,000 have completed their 
studies and returned home. which is unprecedented in 
the history of China. Many of the personnel who have 
returned home after completing studies abroad have 
played an important role in their respective posts. In the 
fields of education and science and technology, many 
have become leading scholars and backbones of scholar- 
ship. One sees their efforts and labor in the areas of 
narrowing the differences between China and the devel- 
oped countries in science and technelogy, and in impor- 
tant construction projects and important scientific and 
technological achievements. The situation indicates that 
over the past 10 years, our work in sending students 
abroad has scored great results. Of course, there are 
certain lessons we must review for the purpose of 
improving our work. 


Reform and opening up is the road to China’s affluence, 
and sending personnel to study abroad is an aspect of 
this policy. China's policy of opening up to the outside 
world has not changed, while learning the strong points 
of various countries is still a long-term necessity. Our 
basic policy and principle of sending personnel to stridy 
abroad also has not changed. To strengthen guidance. 
although there have been some adjustments to the policy 
of allowing students to study abroad at their own 
expense, from February to June this year the number of 
persons approved for studying abroad at their own 
expense by various localities still surpassed 5,000. From 
now on, with the perfection of the degree granting system 
in China, and based on the principle of sending out 
students according to need, the levels of persons to be 
sent will be adjusted step by step. Since last year. 
personnel who have studied abroad, including visitin, 
scholars and those returning home upon completion of 
study, have been going out and coming in, and the 
stream has never stopped. There are many who have 
completed study and returned home and again went 
abroad for international academic activities, those who 
have gone abroad for short-term study, and those who 
have returned home to visit relatives and friends and 
participate in academic activities during their studies 
abroad. To conclude, the opened door benefits China: 
we will never close it ourselves. 
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During last year’s political storm, there were indeed 
quite a number of persons studying abroad who did not 
uaderstand the country’s actual overail situation, and 
who were influenced by the fact-ignoring propaganda of 
some public opinion abroad to tne extent that they had 
some undue words and deeds. We must look to the 
future. These past deeds are okay as long as they can be 
understood. The party and government have repeatedly 
made this clear. On 14 June, General Secretary Jiang 
Zemin again explained the central authorities’ policy 
toward the great masses of people studying abroad and 
toward Chinese intellectuals overseas. He said: To these 
people, we still adopt the principle of care and unity, and 
none of them will be looked into. We welcome those who 
want to return home and will make proper arrangements 
for them concerning work, study, and daily life, and we 
will not discriminate against them. We also welcome 
those who want to visit relatives, vacation, or work for a 
short time at home, and we will guarantee their freedom 
to come and go. We welcome home even those who have 
taken part in reactionary organizations, as long as they 
repent, break with the reactionary organizations, and 
refrain from carrying oul activities Opposing and sub- 
verting the PRC. Therefore, | hope that these students 
consciously review experiences and lessons, get rid of 
their burdens. march with light packs, and study dih- 
gently, to serve the motherland. 


No matter what changes take place in the international 
arena, and no matter how wild a small handful of 
persons taking pride in jeopardizing the country’s 
interest become, we always believe: The absolute 
majority of people studying abroad is patriotic. This 
basic estimate of the great masses of personnel studying 
abroad will not waver and should not waver at any time. 
because they also have deep feelings for China. They are 
nurtured by China's 5,000-year-old culture and will not 
forget the past 100 year’s history when the country was 
exploited at will by others. Chinese living abroad will 
understand more fully that without an independent and 
strong China, Chinese will have no status in the world. 
To have a strong China, it is necessary to have reform 


-and development, and hence, stability. 


China has already chosen socialism as its basic system, 
and in the final analysis, only this system can guarantee 
that the Chinese people will advance toward the goal of 
common affluence and civilization and enjoy the 
broadest democracy free from restrictions of wealth. Ai 
present, we are engaging in rectification and improve- 
ment and deepening the reform; we have made marked 
achievements and will eventually overcome the difficul- 
ties we ow face. China’s mission of reform and devel- 
opment is long-term and arduous, it is also hopeful. 
When time passes, it will reveal its great attraction. 


May I wish the great masses of students studying abroad 
health, and progress in their studies. 
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Chen Zuolin Views Party Spirit, Honesty 
HK2607023190 Beying XINHUA Dornestic Service 
in Chinese 0544 GMT 24 Jul 90 


{Report by Liu Zhenying (0491 2182 5391) and Sun 
Benyao (1327 2609 1031): “At the Discipline Inspection 
Forum of the Central-South. Southwest, and Northwest 
Regions. Chen Zuolin Says That the Party Spirit and the 
Spirit of Honesty Must Be Continued .‘«aswervingly™] 


[Text] Lanzhou, 24 Jul (XINHUA)}—AI the Discipline 
Inspection Forum of the Central-South, Southwest, and 
Northwest Regions, which ends today, Chen Zuolin. 
deputy secretary of the CPC Central Commission for 
Discipline Inspection (CCDI) said: “The whole party ts 
ushering in a major climate for its building, and there is 
already a good beginning for strengthening the party 
spirit and fostering honesty. Nonetheless, we must not 
pay less attention to strengthening the party spirit and 
fostering honesty, bul must continue with it unswerv- 
ingly. We must implement this task in the entire socialist 
historical stage and in the whole process of reform and 


opening up. 


The CCDI forum began in Lanzhou on 20 July. Respon- 
sible persons of the discipline inspection commissions of 
various provinces, regions, and cities that are singled out 
under state planning in the Central-South, Southwest, 
and Northwest regions attended the forum. Responsible 
persons of the inspection commissions of the production 
and construction corps of Xinjiang also attended it. It 
was also attended by CCDI members and responsible 
persons of relevant CCDI departments and offices 
working in these regions. The forum concentrated on 
how to implement the decisions of the Sixth Plenary 
Session of the 13th CPC Central Committee, further 
strengthen the party spirit and foster honesty, sum up 
and exchange experiences, and study the ways to resolve 
major outstanding problems and improve discipline 
inspection. 


The forum maintained: Since the Fourth Plenary Session 
of the 13th CPC Central Commitice, a good time has 
come when the whole party has attached importance to 
party spirit and the spirit of honest government, offering 
a very favorable opportunity and conditions for properly 
carrying out discipline inspection. However, there are 
still many problems in strengthening the party spirit and 
fostering honesty. The major ones are: First, some 
leading cadres still have an incorrect understanding of 
cracking down on decadent phenomena, strengthening 
the party spirit, and fostering honesty. They think that 
this will affect economic development and stability. 
Second, some negative and decadent phenomena and 
evil practices, to which the masses have made strong 
responses, still persist, while some measures for strength- 
ening party spirit and fostering an honest government 
have not been thoroughly carried ovt. 


When delivering a concluding speech at the end of the 
forum, Chen Zuolin said: “Strengthening party spirit 
and fostering honest government is not only a very 
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important and urgent task but also a very strenuous and 
long-term mission. For this reason. we must unswerv- 
ingly implement the principle of “first sticking to it 
[strengthening party spirit and fostering honesty] and 
then persevering. It has been proved through practice 
that whenever we stick to this principle, we have remark- 
able results in party spirit and government. Whenever 
we slacken ut, we have difficulty in producing results. 
And even if results are produced, they cannot last long. 


Chen Zuolin said: “To crack down on decadent phe- 
nomena and fosier honesty. we should do practical 
things first and thn conscientiously resolve the prob- 
lems that evoke strong responses from the masses. Al 
present, in light of their actual situations, various depart- 
ments in all localities should continue to resolve the 
problems that the masses are concerned about, such as 
some illegal and discipline-breaking cases uncovered in 
the company screening aad rectification program, some 
people's using public funds to send their children to 
school, feast. or entertain guests; accepting illegal gifts: 
indiscriminately placing levies and imposing fines on 
people, and charging them ecxorbitantly; and appointing 
relatives to public posts. As far as the whole country is 
concerned, we should pay close attention to two prob- 
iems: First. cadres of party committees and governments 
use public funds to build their own houses or decorate 
hem to an excessive degree. Second, some cadres engage 
in illegal professions. We should take practical measures 
to check these decadent phenomena and illegal practices, 
which the people are very concerned about. 


Chen Zuolin also expressed his views on a number of 
issues such as using the favorable opportunity to 
strengthen party spirit and foster honest government, 
conscientiously implementing the decisions made at the 
Sixth Plenary Session of the CPC Central Committee 
through strengthening supervision and inspection, seri- 
ously defending and observing the party's discipline by 
continuously examining and handling discipline- 
breaking cases, and the fact that leading organs and 
cadres should take the lead in strengthening party spirit 
and fostering honesty. He called on discipline inspection 
commissions at all levels and the vast numbers of 
discipline inspection cadres to be clear about the situa- 
tion, review their experiences, strengthen their confi- 
dence, be certain of their tasks, and take hold of the 
favorable opportunity to positively and actively carry 
out discipline inspection within the party. 


Responsible persons of the discipline inspection com- 
missions of Guangdong. Gansu, Hubei, Sichuan, Hunan, 
Guizhou, Henan, Chongqing, Hainan, and Shaanxi also 
shared their work experience. 


The forum was also attended by Cao Qingze, member of 
the CCDI Standing Committee, Li Ziqi, secretary of the 
Gansu Provincial CPC Committee, Jia Zhijie, provincial 
governor, and Cao Zheng. political commissar of the 
Lanzhou Military Region. 
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Deng Pufang Conducts Nationwide Tour 
HK2607011590 Hong Kong HONGKONG STANDARD 
in English 26 Jul 90 p 10 


[By Tammy Tam] 


[Text] Deng "ufang, the crippled son of China’s para- 
mount leader Long Xiaoping, is conducting a nation- 
wide tour to supervise the establishment of branches of 
the China Disabled Persons Federation [CDPF], 
according to an executive of the federation. 


The CDPF chairman, Mr Deng started his tour about 10 
days ago, Sun Zhonghua said. 


The federation is China’s first non-official organisation 
to raise funds and promote the interests of the disabled. 


Mr Sun, who is in charge of the federation’s foreign 
affairs, said: “CDPF has decided to set up branches 
across the country to boost welfare for the handicapped. 
These branches are expected to extend from the provin- 
cial and municipal to the county level. 


“Mr Deng is to supervise the setting up of these branches 
during his trip.” 


He said despite his poor health Mr Deng made several 
“working tours” a year to investigate the work ana life of 
the disabled. 


The CDPF, established in 1984 by Mr Deng, was previ- 
ously called the China Welfare Fund for the Disabled. Its 
new name emphasised the organisation cared for all 
aspects of welfare for the handicapped and not only 
fund-raising, said an official. 


Mr Deng was paralysed when he was pushed from a 
window while being persecuted by Red Guards during 
the Culture Revolution. 


After his father resumed power in the late °70s, Mr Deng 
decided to set up an organisation for China’s more than 
50 million handicapped people. 


“Over the past few years, CDPF branches have been set 
up in some major provinces and big cities. Now we are 
going to spread them to every province and city, 
including every county in the country so as to care the 
disabled at the grassroots level,”” Mr Sun said. 


He said another purpose of the Mr Deng’s mission was to 
investigate the use of welfare funds by regional authori- 
ties to promote the interests of the disabled. 


“Mr Deng is concerned most for the handicapped in 
remote areas because conditions there are usually 
poorer. He has been to Inner Mongolia, northwestern 
Ningxia Hui Autonomous Region, southwestern 
Guizhou, Yunnan and other provinces,” Mr Sun said. 


“The employment of the handicapped is also a major 
concern of Mr Deng during his trip.” 
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In another development, CDPF yesterday started the 
1990 Deaf Children’s Summer Camp in Beijing, the first 
of its kind in China. 


He Zhukang Meets Wang Weicheng in Changchun 


SK2607002190 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 24 Jul 90 


[Summary] During his inspection tour of Jilin Province, 
Wang Weicheng, executive deputy chief of the Propa- 
ganda Department of the CPC Central Committee, 
stressed that strengthening education in socialist beliefs 
is a long-term task. Comrade Wang Weicheng arrived in 
Jilin on 15 July. 


During his stay in Changchun, he held a forum with the 
directors of propaganda departments of the city and 
prefectural party committees. Comrade Wang Weicheng 
fully affirmed the province's achievements in conducting 
propaganda work. Comrade He Zhukang, secretary of 
the provincial party committee, met with him during his 
stay in Changchun. 


Chen Muhua Meets Jilin Leading Women Cadres 


SK2607001990 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 24 Jul 90 


[Summary] On the morning of 24 July at the Nanhu 
Guesthouse of Changchun City, Chen Muhua, vice 
chairman of the National People’s Congress Standing 
Committee and president of the All-China Women’s 
Federation, Zhao Zongnai, deputy director of the Orga- 
nizational Department of the CPC Central Committee, 
and Huang Qizao, secretary of the Secretariat of the 
All-China Women’s Federation, cordially met with some 
of Jilin Province’s leading women cadres and some 
women representatives. They held dialogues on the issue 
of how to cultivate and select leading women cadres. 


Chen Muhua and Zhao Zongnai fully affirmed Jilin’s 
achievements in selecting women cadres. Some provin- 
cial leaders, including Du Qinglin, attended the meeting. 


Courts Handle More Administrative Cases 


OW 2607111090 Beijing XINHUA in English 
0746 GMT 26 Jul 90 


[Text] Beijing, July 26 (XINHUA)}—Over 22,000 admin- 
istrative cases have been dealt with by Chinese courts at 
various levels since they set up administrative divisions 
two years ago, a senior judge said here today. 


The number is double the total of such cases handled by 
courts during the period from 1983 to 1987, according to 
Huang Jie, chief judge of the Administrative Division 
under the Supreme People’s Court. 


As the Administrative Procedural Law will be imple- 
mented by October this year, the chief judge said, China 
will enter a new period in the administration of justice 
over these cases. 
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Chinese citizens and organizations can go to law if they 
believe their legitimate rights and interests have been 
infringed upon by government officials or administra- 
tive departments, according to the Administrative Pro- 
cedural Law released in April last year. 


To date, the administrative cases brought before court 
mainly involve departments connected with public secu- 
rity, land management, customs, industrial and commer- 
cial administration, and tax collection. 


The number of cases involving public security depart- 
ments is the largest among all these sectors, Huang said. 


Of all the administrative cases handled, the departments 
sued won over 40 percent, Huang said. Charges were 
withdrawn in about 30 percent of the cases and in about 
20 percent of the cases, the administrative departments’ 
decisions were revoked or changed. 


Quite a number of people have not yet fully understood 
the new Administrative Procedural Law and many do 
not know how to protect their rights and interests 
according to the law, he said. Some people with old- 
fashioned ideas still hesitate to protest against officials’ 
wrongdoing. 


He said, efforts should be made to train more judges, 
promote the citizens’ concept of law and introduce 
standards into administrative practice. 


It is learned that China now has 2,500 administrative 
divisions under courts, with over 7,000 judges in charge 
of administrative cases. 


Violations of Enrollment Discipline Cited 


HK2607143290 Beijing RENMIN RIBAO in Chinese 
16 Jul 90 p 3 


[Report: “The Supervisory Bureau and Higher Educa- 
tion Administration of the State Education Commission 
Issue a Circular on Seriously Handling Violations of 
Student Enrollment Regulations”) 


[Text] A few days ago, the Supervisory Bureau of the 
Ministry of Supervision to the State Education Commis- 
sion and the Higher Education Administration of the 
State Education Commission issued a “circular” on 
some violations of student enroliment discipline in 
recent years and the situation in handling them. The 
“circular” points out that in recent years, under the 
leadership of the governments and student enrollment 
commissions at all levels, student enrollment personnel 
have seriously enforced all state student enrollment 
regulations and set an example in abiding by student 
enrollment discipline, and the student enrollment work 
of the ordinary institutes of higher learning is basically 
good and enjoys a comparatively good reputation among 
the masses. We must, however, see that violations of 
discipline in student enrollment work have frequently 
occurred in some places and units. What is especially 
serious is that some individual leading cadres have 
abused their power to interfere or have interfered ultra 
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vires with the normal progress of student enrollment 
work, and this has caused an evil influence. The “circu- 
lar” cites some cases. 


In 1988, a certain Gao, a teacher at the Northwest Light 
Industrial Institute, through a certain Zhang, director of 
Qingyang Prefecture Student Enrollment Office, took 
advantage of student admission work in Gansu Province 
to take away, without authorization, the file ot of a 
certain Li, a candidate for an entrance examination, 
whose marks were below the marks required, and 
admitted Li as a student studying at his own expense by 
means of alterations and changes. After this case 
occurred, Gao could not acknovvledge his mistake, his 
attitude was incorrect, and he refused to conduct exam- 
ination and to confess his mistake. After serious inves- 
tigation and verification, the Northwest Light Industrial 
Institute decided to punish him by discharging him and 
keeping him on for observation for one year, to give him 
temporary wages, and to separately make arrangements 
for his work. At the same time, Li was deprived of his 
Status as a student. In assessing the marks of the candi- 
dates for the higher examination in Henan Province in 
1989, a certain Wang, a teacher of Huaidian Town 
Complete Middle School, Shenqiu County, Zhoukou 
Prefecture, Henan Province, altered candidates’ results 
and seriously violated student enrollment discipline. 
After investigation and verification by Shengiu County 
Education Commission and Huaidian Town Party Com- 
mittee, they punished Wang by recording a serious 
mistake and placing him on probation within the party 
for one year. While enrolling students in Jiangxi who had 
been recommended for admission to school in 1989, a 
certain Tang, a student enrollment worker of East China 
Teachers’ University, contravened the student enroll- 
ment policy by recommending a certain Zhang, a student 
of Xinyu City No. | Middle School, who did not con- 
form to the conditions for recommendation for admis- 
sion to school, to the Department of History of East 
China Teachers’ University. In this case, Zhang’s parents 
altered the data on their daughter's file and practiced 
fraud. After meticulous investigation by East China 
Teachers’ University and the departments concerned of 
Xinyu City, it was decided that Zhang would be deprived 
of her qualifications for recommendation for admission 
to school, and the parties concerned were seriously dealt 
with. 


In the work of recommending students for admission to 
school in 1989, Fenggang Teachers’ School in Guizhou 
Province ran counter to the student enrollment policy 
and unlawfully recommended a ceriain Ao, a student 
who did not comply with the conditions for recommen- 
dation, to the Department of Chinese of Guizhou 
Teachers’ University. In view of this, the Guizhou Pro- 
vincial Education Commission and the provincial stu- 
dent enrollment commission decided to deprive Ao of 
his qualifications for recommendation for admission to 
school and suspend Fenggang Teachers’ School's right of 
recommendation for admission to school for two years. 
In recommending students for admission to school in 
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1989, Yanshi Senior Middle School of Henan Province 
resorted to deception, reported false results for a certain 
student Wang, and recommended him for admission to 
Tianjin University. After investigation and verification 
by the provincial student enrollment office, it was 
decided that Wang would be deprived of his qualifica- 
tions for recommendation, Yanshi Senior Middle School 
was deprived of its right of recommendation for admis- 
sion to school in 1990, and the Luoyang City Education 
Commission was instructed to deal with the parties 
concerned. 


A certain Pan of Jiangsu Province, a candidate for an 
entrance examination, was admitted to Tongji Univer- 
sity after passing an examination in Hebei Province in 
1986. On 18 October 1988, the student was ordered to 
leave school because he had committed theft. After 
leaving school, the student changed his registered per- 
manent residence to Sihong County in Jiangsu. In the 
higher examination in 1989, Sihong County Middle 
School forged a file and results for him and covered up 
the fact that he had been ordered to leave school so as to 
enable him to be admitted into Anhui Engineering 
Institute. After investigation and verification by Huaiyin 
City Student Enrollment Office of Jiangsu Province, the 
student was deprived of his qualifications for admission 
and not allowed to apply for ordinary high schools in 
1990. When a certain Jiao and a certain Jia, Henan 
candidates for an entrance examination, sat for a higher 
examination, they forged files and asked others to take 
the examination for them. They were respectively 
deprived of their qualifications for admission. In the 
higher examination in 1989, 17 candidates of Gansu 
Province for an entrance examination, including a cer- 
tain Yang. violated examination discipline, practiced 
fraud by hook or by crook, and were respectively discov- 
ered by invigilators. Some of them took home papers, 
which were recovered. After investigation and verifica- 
tion by the Gansu Provincial Student Enrollment Office, 
the 17 candidates for the entrance examination were 
deprived of their qualifications for admission and their 
marks were reduced. 


The “circular” points out that although these violations 
of relevant student enrollment regulations are not wide- 
spread, they affect the normal progress of student enroll- 
ment work, interfere with the in-depth reform of the 
system of higher school student enrollment, harm the 
reputation of student enrollment work, corrupt party 
style and social values, and must be resolutely curbed. 
The student enrollment commissions of all localities 
must continuously strengthen propaganda and educa- 
tion, unswervingly strengthen the building of student 
enrollment ranks, reward the good, punish the bad, and 
eliminate the passive and corrupt phenomena occurring 
in student errollment work. They must strictly enforce 
student enrollment discipline, safeguard the solemnity of 
the system of higher school student enrollment, really 
protect the legitimate rights and interests of candidates 
for entrance examinations and student enrollment 
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workers, and truly guarantee that the work of enrolling 
students of institutes of higher learning can progress 
smoothly this year. 


Science & Technology 


Advanced Superconducting Material Developed 


OW'2507171990 Beijing XINHUA in English 
1437 GMT 25 Jul 9 


[Text] Shanghai, July 25 (XINHUA) —Chinese scientists 
have developed an yttrium-barium-copper-oxygen 
superconducting material, whose critical current density 
at a liquid nitrogen temperature of 77k and in a 50,000 
gauss magnetic field still reaches 27,000 amperes per sq 
cm, the best result ever reported in the world so far. 


The material was gained through the melttextured 
method. Its critical temperature is 90k. At a liquid 
nitrogen temperature of 77k and in a 25,000 gauss 
magnetic field, its critical current density surpasses 
40,000 amperes per sq cm, which is also the highest in 
the world. 


The material was developed by 61-year-old Professor Hu 
Suhui and 34-year-old Doctor Luo Le of the Shanghai 
Institute of Metallurgy under the Chinese Academy of 
Sciences. 


Zhao Zhongxian, director of the State Superconductivity 
Laboratory, told XINHUA that the superconducting 
material developed by the Shanghai Institute of Metal- 
lurgy is the best in the world so far, adding that the 
achievement has helped pave the way for practical 
application. 


Technology, Research ‘Invigorate’ Institutions 


OW2507144990 Beijing XINHUA in English 
1337 GMT 25 Jul 90 


[Text] Shenyang. July 25 (XINHUA)—Technology 
development and basic research have invigorated scien- 
tific institutions throughout the country, XINHUA 
learned here today. 


According to Luo Jixun, president of the Shenyang 
branch of the China Academy of Sciences, these two 
areas have enabled his institution to play a major role as 
the organizer of regional scientific and technological 
activities and contribute its due share to economic and 
social development. 


Since 1987, he said, his branch has devoted itself to 
projects of economic development while retaining a 
sufficient top personnel to engage in basic research and 
follow up the international development of high tech- 


nology. 


His branch, according to the prominent scientist, 1s 
mainly responsible for technical transformation of large 
and medium-sized enterprises. Over the past few years, 
the Shenyang Metallurgy Institute has succeeded in 
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develcping high-strength steel sheet that can help reduce 
the weight of an automobile by 10 percent. Now this new 
steel variety has been used by the No. One Automobile 
Plant on its modified model of the “liberation” type 
trucks. 


The Shenyang Automation Institute has completed a 
large automatic project for the Liancheng Aluminum 
Plant in Gansu Province. All the main items of equip- 
ment are claimed to have reached tha standards of those 
imported from abroad. Since the system was put into 
use, it has helped save 251 kwh of electricity for every 
ton of aluminum refined, and the annual economic 
returns have topped 10 million yuan a year. 


The Shenyang Anti-Corrosion and Metal Protection 
Institute has helped the Fushun Thermal Power Station 
to solve its pipeline corrosion problem. 


The control system for a high-grade digital-control 
machine tool developed by the Shenyang Computer 
Technology Institute is highly compatible with similar 
foreign products. 


The Shenyang branch of the Academy of Sciences of 
China has a number of research institutes and each has 
reoriented its research projects to gear them up to the 
pace of the modernization drive in the country, said 
president Luo Jixun. 


The primrose extract developed by the Shenyang 
Applied Ecology Institute, the computer auxiliary design 
work station developed by the Shenyang Computer 
Technology Institute and 11 other products yield a total 
annual return of more than one million yuan. 


The institutes have also included the development of ion 
film plating machine, molecule beam epitaxial equip- 
ment, movable injection analyser and aluminum- 
titanium-boron alloy in their development plans. 
according to Luo. 


In addition, he said, the institutes have retajaed suffi- 
cient forces to concentrate their efforts on basic research 
and hi-tech development as part of their efforts to 
support the takeoff of hi-tech industries in the country. 


The most important result of their research is the quin- 
tuple symetric and ti-ni quasi crystal phase, which, it is 
claimed, has made the Shenyang Metal Institute a leader 
in the world in physical experiments in matter in the 
condensed state. The institute has also succeeded in 
obtaining a superconducting film from the sediment in 
the lining of single-crystal silicon. 


Continental Shelf Survey Completed 


OW 2507145390 Beijing XINHUA in English 
1014 GMT 25 Jul 90 


[Text] Beijing, July 25 (XINHUA)}—After one and a half 
years of effort China has completed a survey of the edge 
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of its continental shelf, today’s “PEOPLE’S DAILY” 
(overseas edition) reported. The survey was made by 
Chinese Navy specialists. 


The survey measured more than 54,000 km of the sea 
bed and collected large amounts of data about the 
continental shelf. They also set up four hydrometric 
slauions. 


Achievements in High Technology Viewed 
HK2507091090 Hong Kong LIAOWANG OVERSEAS 


{Article by Wei Liming (7279 7812 2494): “China Pur- 
sues High Technology™} 


[Text] In March 1986, China’s famous scientists Wang 
Daheng, Wang Ganchang. Yang Jiachi, and Chen 
Fangyun wrote a joint letter to the leaders of China, 
suggesting that China should pursue world advanced 
standards in several hi-tech fields. This suggestion was 
immediately approved and supported by the decision- 
makers of the senior echelons. 


Therefore, in early 1987, an “863” program of pursuing 
high technology in other countries was implemented in 
China. Over the past three years, the project made great 
progress, with a number of research items now leading 
the world. 


Committees of Experts Have Good Work Performance 


Al the early stage of the implementation of the “863” 
project, the State Council invited various management 
departments concerned as well as experts in various 
fields to draw up the program and discuss it thoroughly. 
Taking into account the actuai condition of China’s 
technologies and economic strength, they eventually 
selected seven technology fields: Biotechnology, space 
technology, information technology, laser technology, 
automation technology, energy technology, and new 
materials. Among these fields, they fixed targets and 
conducted research and development. 


In February 1987, committees of experts in these respec- 
tive fields were formed. Thereafter, the experts went to 
various localities to survey the situation of research 
concerning their fields, finding out the strong items in 
various fields as well as the existing problems. Then, they 
proposed the goals and demands for their fields. 


Hu Haitang, deputy head of the Department of Basic 
Research on High Technology of the State Science and 
Technology Commission, said to reporters: This year 1s 
the third year since the implementation of the “863” 
project, and the recent screening of the committees of 
experts indicated that various committees had done a 
good job in precisely selecting the strategic goals, in 
being just in management, and in effectively using 
expenditure. Because the members of the committees of 
experts are famo.s scientists, they have more knowledge 
of the situations of research in their own fields at home 
and abroad, and of the newest developments; therefore 
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they fixed targets precisely and made fewer mistakes in 
arranging topics. Also, the funds were directly distrib- 
uted to individual experts or teams, therefore results 
came quickly. 


Biotechnology Enters World Advanced Level 


It is hoped that | million people can be given inocula- 
tions against Hepatitis B virus in 1990, with a vaccine 
much cheaper than the original one, and one which will 
not produce side effects. This vaccine, which was made 
by genetic engineering technology, will play an impor- 
tant role in checking the spread of Hepatitis B virus in 
China. 


According to Ren Guifang, a research fellow of the Virus 
Institute under the China Preventive Medicine 
Academy, China has more than 100 million Hepatitis B 
carriers who show no symptoms, and each year over | 
million people will become sick. The original blood 
vaccine has the disadvantages of limited supply, of being 
relatively expensive, and of being easily contaminated 
particularly because of the spread of AIDS in recent 
years. Therefore, the research on and promotion of the 
new vaccine against Hepatitis B virus through genetic 
engineering is a very important duty. Ren Guifang, who 
has engaged in this research during the past several years, 
said that the new vaccine is now an important item in the 
“863” project. Research on it began when no other 
successful example was available in other countries, and 
now it is at the mid-stage of experiment. 


Other than the antigen vaccine against Hepatitis B virus, 
genic interferon, the first hi-tech medicine, entered the 
market in September 1989 with the official approval of 
the central authorities. 


Huang Chihua, research associate in the office of biology 
field of the “863” project, said that the biology field is 
divided into three topics: First, new varieties of high- 
yielding, high-quality, and disease-resistant animals and 
plants; second, new medicines, vaccines, and gene ther- 
apies; third, protein engineering. So far, more than 80 
percent of the research items have produced relatively 
good sesults, fulfilling or overfulfilling demands of the 


program. 


Among these three topics, agriculture, and grain in 
particular, is the key. At present, the great achievements 
in crossbreeding new varieties of high-yielding rice, and 
the success in transforming the sterility of rice with 
photosensitive nuclei, have enabled China to maintain a 
lead in the world’s technology of crossbreeding rice. 
Some varieties have been examined and approved, and 
initial results indicate that they can increase the output 
of the current crossbred rice by five percent. This year, 
there are plans to promote them on small tracts of land. 


In August 1989, China’s first “test-tube cow” was born 
in the Animal Experiment Center at the University of 
Inner Mongolia from an embryo created by external 
fertilization. On 2 and 21 September 1989, the second 


FBIS-CHI-90-144 
26 July 1990 


and third “test-tube” cows were born in the same labo- 
ratory. On 23 September 1989, in the Jiangsu Provincial 
Academy of Agricultural Science. another test-tube cow 
was born from the growth of a frozen external embryo. 
The birth of these test-tube cows signifies that China has 
acquired world advanced level in this field. 


Talking about the prospects for rapid development and 
extensive application of biotechnology, Professor Hou 
Yunde, chief scientist of the biotechnology field, said: It 
will create new prospects for solving the problem of 
producing grain and foodstuffs in China, and now we 
can see the dawn of a new “green revolution” occurring 
in the next century. 


Outstanding Achievements in Automation Field 


In the Intelligence Technology and Systems Experiment 
Laboratory at Qinghua University, a small robot as tall 
as One meter was moving after its target, while its 
triangular “eye” was searching the target. When a chair 
was put in front of it, it would say in a strange voice: 
“Please remove the obstacle in front of me.” When the 
target was removed from its vision, it would yell: “I lost 
my target!” 


The responsible person of the laboratory, Zhang Ba. 
professor of computer studies at Qinghua University. 
said that this small robot has a long name, which was 
“robot capable of examining the situation on the spot for 
building an environmental model.” The laboratory also 
engaged in other research items of the “863° project. 
including an intelligence reconnaissance robot and an 
intelligent artificial hand. The former can go around 
obstacles and arrive at the fixed target: the latter can plan 
its own route of motion for its hand based on the 
perception of the target seen by itself, and its arm has six 
free sensors, which enable it to perform various dex- 
terous functions, and to automatically adjust the degree 
of force to use while accomplishing its mission. 


The automation field of the “863” project has two 
iopics, and other than an intelligent robot, there 1s also 
the computer information and manufacturing system 
(CIMS), which is capable of bringing about a dramatic 
increase in labor productivity, and a new revolution to 
the manufacturing industry. 


The experts think that the development of CIMS in 
China should take experimental engineering as the 
center, and build in the whole country seven laboratories 
with common technology as the mainstay, while each 
having its own characteristics. Because CIMS technology 
will bring about advantages to the manufacturing 
industry, now, more than 10 factories in the whole 
country have applied for cooperation with the com- 
mittee of experts or for participation in work in CIMS. 


There are six CIMS achievements being ‘ested in actual 
production. Among these, software supporting manage- 
ment and decisionmaking has already been applied in 
the Zhengzhou Spinning and Weaving Machine Factory. 
The CIMS software for supporting management and 
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decisionmaking, developed together with the U.S. Whirl- 
pool Company, has been used on a trial basis in 
Shanghai. 


Other Fields Have Different Progresses 


In the Acoustics Institute of the Chinese Academy of 
Science, the sound recognition system invented by Yu 
Tiecheng and others is an achievement in the informa- 
tion field of the “863” project. The system can automat- 
ically distinguish sounds, engage in man-machine con- 
versation, and has a lot of practical value. During the 
1988 international exhibition on “technology and com- 
petition” held in France, this achievement won an inter- 
national prize. 


The information field of the “863” project 1s divided 
into three topics: Intelligent computers, photoelectron- 
ics, and technology for acquiring and handling informa- 
tion. Xu Xiaodi, the responsible person of the office of 
the field, said that making computers intelligent has 
become the main feature of computer high technology, 
and thet the task of storing samples of hand-written 
Chinese characters—one of the tasks for intelligent com- 
puters—has passed appraisal. This system has 4 million 
samples of characters, and is China's first system, and 
the world’s most complete and extensive system, for 
storing hand-written samples of Chinese characters. 


In March 1990, the National Intelligent Computer 
Research and Development Center was established. Its 
main duty is to carry out research on and manufacture of 
the products related to the critical goals set by the “863” 
project; that is, on the basis of the new computer 
technology, to create a harmonious human-machine 
environment and to satisfy the need of application of 
intelligence in a great variety of fields in China, made 
possible by a system of intelligent computers. 


In this field, the photoelectronic topic has six items 
which have made gratifying achievements, pointing to a 
prospect of commercialization. Among these achieve- 
ments, there has been an important breakthrough in the 
critical technology of the dispersed-feedback laser illu- 
minator. A photoelectronics center at a world advanced 
level will be established soon. 


In order to ensure a sustained growth of China's 
economy after the year 2000, energy will be an extremely 
important problem. At present, electric power generated 
by coal accounts for 65 percent of China's total power, 
and the problems such as transportation of coal, pollu- 
tion, and water shortages have become very conspic- 
uous. Therefore, it is necessary to turn to high technology 
for solutions, and to explore a new road. At present, the 
experts of the energy field of the “863° project are 
engaging in research, discussions, and feasibility studies 
in terms of technology, economy, and safety, for 
selecting nuclear reactors suited to China's situation, as 
well as launching research on a very important tech- 


nology. 
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In 1989, the new materials field of the “863° project 
made relatively great progress. Under the guidance of the 
theory of micro-structure at different levels, materials 
design, and materials technology, which integrates appli- 
cation and research, made great progress. Some research 
items have already reached the international advanced 
level, and some artificial crystals materials have already 
entered the international market for competition, while 
batch production of some high-function compound 
materials have taken place, and new products developed. 


Military 


Military Legal Advisors Assume Positions 


OW 2507022590 Beying XINHUA Domestic Service 
in Chinese 0201 GMT 21 Jul 90 


[Text] Beiying, 21 Jul (XINHUA)}—Several hundred 
military legal advisors from the Army, holders of the 
“Work Permit of the Military Legal Advisors of the 
People’s Republic of China,” recently took up their 


posts. 


In February this year, the General Staff Department, 
supported by the Ministry of Justice, created, on a trial 
basis, the posts of military legal advisors at army units 
above the divisional level. College-educated cadres 
familiar with legal matters were selected from various 
army units as military legal advisors. Among them, 60 
percent hold law degrees from law colleges or have 
obtained lawyers’ licenses. Most of them are young and 
middle-aged cadres and have certain work experiences in 
the Army. Veteran comrades who are retired from the 
Army's politic)! and legal front were also recruited as 
special military legal advisors. 


Army military legal advisors above the divisional level 
are assigned to Army headquarters. Their main respon- 
sibility is to provide legal assistance to military leaders in 
making decisions and offer legal services to military 
organs and military units. Like government legal advi- 
sors and legal advisors at enterprises, they are a part of 
the state's legal system. 


As required by the Ministry of Justice and the PLA 
[People’s Liberation Army] General Staff Department, 
the Office of the PLA Military Legal Advisors sponsored 
a second training class for military legal advisors. Several 
hundred military advisors received this training prior to 
taking up their posts. 


Editorial Urges Army Loyalty to CPC 
HK2507065790 Beijing JIEFANGJIUN BAO in Chinese 
I Jul 90 pl 


{Editorial: “The People’s Army is Loyal to the Party— 
Commemorating the 69th Anniversary of the Founding 
of the CPC”} 


[Text] Joyfully, we welcome “July 1,” the festival 
marking the 69th anniversary of the founding of the 
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CPC, at a time when China is enjoying political, eco- 
nomic, and social stability; and socialist construction 
and reform are making steady progress. 


A common experience of communists and cadres army- 
wide in marking “July |” is that the People’s Army must 
be loyal to the Party. The People’s Liberation Army 
[PLA] created and led by the CPC is an armed group 
implementing the Party’s political tasks, and striving for 
the fulfillment of its program and line. For scores of 
years, the Party and the PLA’s goals, tasks, and inten- 
tions, have been one. The mass line in the Party’s work 
is the Army’s work line. The PLA has developed into a 
powerful, modern, regular and revolutionary army from 
naught, and from being small to large. The most basic 
point is the Party’s absolute leadership over the Army. 
Practice has testified to the truth that the Party's leader- 
ship over the Army basically determines the Army's 
nature, and is the Army’s unique political advantage as 
well as the basic guarantee for conquering the enemy. 
The CPC as the proletarian vanguard has no personal 
gains in mind other than planning for the Chinese 
people’s interests wholeheartedly. The CPC has always 
been the faithful representative of the basic interests of 
the Chinese people of all nationalities as well as the 
socialist republic. To the People’s Army, therefore, being 
loyal to the Party is precisely the focal expression of their 
loyalty to the motherland, the people, and socialism. In 
the new historical stage, it is imperative to guarantee the 
nature of the People’s Army, to augment building of a 
revolutionary, modern, and regular Army. It is impera- 
tive to bring forward the PLA’s fine tradition of being 
loyal to the Party better, and to always place the Army 
under the CPC's absolute leadership. 


To be loyal to the Party, the People’s Army must be firm 
in their belief in the Party’s leadership. Without the 
Communist Party, there would have been no New 
China; without 1%, there would not have been socialist 
modernization. This is an irrefutable historical conclu- 
sion that numerous facts have repeatedly testified to. It 
was none other than the CPC that led the people in 
winning the thorough victory of the New Democratic 
Revolution, through 28-years of bitter struggle and 
founding the PRC; thereby the humiliating history of a 
split Chinese nation being bullied by imperialism came 
to an end. It was none other than the CPC that has led 
the people nationwide in the 40-odd-year arduous 
Struggle in in:plementing the basic socialist political and 
economic systems with tremendous accomplishments in 
socialist revolution and construction, while changing the 
past feature of utter impoverishment and weakness. The 
splendid accomplishments of reform and opening up 
since the Third Plenary Session of the |1th Central 
Committee have been all the more eye-catching. An 
independent socialist China taking the initiative into its 
own hands, being initially prosperous and powerful, is 
on its feet amid the world’s nations. It was none other 
than the CPC that led the people in pacifying the turmoil 
and counterrevolutionary rebellion created by hostile 
forces at home and overseas at the turn of spring and 
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winter last year, so that the state and people might avoid 
grave internal disorder and historical retrogression. 
Having gone through the baptism of political storms and 
combat, the CPC is surfacing in a brand-new feature in 
front of the Chinese people and people all over the 
world. To realize China's political, economic, and social 
stab'!ity and progress, the united and siaunch collective 
leadership with Comrade Jiang Zemin as the core has 
done voluminous work with good results: Industrial 
production has begun to pick up; inflation has come to a 
halt; prices have become stable; socialist order has been 
strengthened; progress has been made in building a clean 
government; and a new turn for the better has surfaced in 
the political and ideological field. A small number of 
people who have stubbornly held fast to the position of 
bourgeois liberalization, did their utmost to play down 
and attack the Party leadership; that was turning black 
into white. The 69-year history of struggle pronounced to 
the world: What the Chinese people have correctly 
chosen amid great historical disaster was the CPC, which 
is armed with Marxism-Leninism and Mao Zedong 
Thought, and has flesh-and-blood ties with the people. It 
is worthy of a great, glorious, and correct Party. 


To be loyal to the Party, the People’s Army must 
faithfully implement the Party's line, principles, and 
policies. The army must earnestly study, deeply grasp. 
and carry out the Party's principles, policies, and dect- 
sions to the letter. Presently, it is vitally important to 
earnestly implement the “Decision on Augmenting 
Party-People Ties” adopted by the Sixth Plenary Session 
of the 13th Central Committee. The Central Commit- 
tee’s profound analysis based on the world and domestic 
situation, and our Party’s actual conditions, has sol- 
emnly presented to the whole Party a basic issue that has 
a bearing on the rise and fall of the Parcy and state. This 
is the objective requirement for maintaining the stability 
of the general situation, and is of vital importance and 
pressing significance. The implementation of this deci- 
sion is a major matter for the whole party, while our 
Army should do it even better as a matter of course. 
Practice has testified to the truth that the people are the 
Party and Army's fountain head of strength and founda- 
tion for victory. The intentions and nature of the Party 
and Army have determined that we must guard against, 
and correct, whatever tendency that deviates from the 
masses. In the Army, the embodiment of the tenet that 
the people create history is precisely that the rank and 
file and grass roots are the basis of the Army, and the 
fountain head of combat effectiveness. Regarding 
leading organs and cadres at all levels, by establishing 
close ties between the PLA’s party organizations and the 
masses means to firmly establish the idea of rendering 
services to grass roots and the rank and file, and to work 
hard to improve leadership style and methods. 
Regarding grass-roots cadres, it chiefly means to rectify 
their basic attitude toward the rank and file, to care for 
them in the way of parents and elder brothers to main- 
tain close officer-and-men relations. To maintain close 
Party-people, and officer-and-men relations is very 
important in maintaining the Army's centralization and 
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unity, and pushing forward the Army’s building in an 
overall way. Party organizations and leading cadres at all 
levels must pay great attention to this and work hard to 
grasp good results on this point. 


To be loyal to the CPC, the PLA must augment the 
political, ideological, and organizational building of the 
PLA’s Party organizations, give betier play to the Party 
committee's role as the core of leadership, the Party 
branch’s role as a fighting force, and the party member's 
exemplary and vanguard role, to continuously augment 
the rallying force and combat effectiveness of the PLA’s 
Party organizations. Party organizations at all levels, all 
party members, particularly leading cadres who are party 
members. must consciously standardize their speeches 
and behavior with “solidarity, study, honesty, and 
seeking iruth from facts” as proposed by the Central 
Military Commission. These concepts are interrelated, 
and none of them being dispensable. Presently, it is 
necessary to pay special attention to augmenting soli- 
darity. Experiences in Party building have told us that 
solidarity is strength, vitality, and victory. “Solidarity 
and coordination” of the Party committee's leading 
body are vitally important to magnifying the fighting 
capacity of the party organization. Without solidarity 
and coordination, spirit would be low, and there would 
be no enthusiasm; consequently it would be very difficult 
to get anything done. Members of the leading body 
should attach importance to principle on major issues 
under whatever circumstances, while paying attention to 
style over trifles; they should have the cardinal principles 
in mind and take the overall situation into account, 
regard the friendship, understanding, and support 
between comrades as vitally important, and continu- 
ously augment solidarity to form a staunch core of 
leadership. 


The strength of character was tested in a crisis; a great 
cause was fulfilled only with lots of anxieties and efforts. 
Well over half a century ago, when twelve representa- 
tives including Mao Zedong gathered for a secret 
meeting in Shanghai, the “First National Congress.” 
which was later transferred on a small boat at Nanhu, 
Jiaxing, few believed at that time that the cause they had 
initiated would become successful. Today, what they 
initiated has become a reality. Now, 69 years have 
passed. While celebrating the Party's birthday, we review 
the past, look forward to the future, base ourselves on 
China, and have the whole world in view. We feel deeply 
for the Party with full confidence in socialism. Let us go 
all out to make progress along the socialist road and 
strive for still greater victory under the CPC's leadership! 


Economic & Agricultural 


Reform To Receive More Attention 


HK2607111290 Hong Kong WEN WEI PO in Chinese 
19 Jul 90 p 2 


[Special article” by WEN WEI PO Beiing-Based Cor- 
respondent Chen Chien-Ping (7115 1696 1627): “China 
To Devote More Energy to Reform} 


NATIONAL AFFAIRS 29 


[Text] Beijing, 18 Jul—A Fresh Move To Mark the 10th 
Anniversary of the Founding of the Special Economic 
Zones 


Indications here suggest thai of late the CPC hierarchy 
has apparently stepped up its effort to deepen the reform 
and open up to the outside world. 


As regards the policy of opening up to the outside world, 
the party Central Committee has decided on a new move 
to mark the !0th anniversary of the founding of the 
special economic zones. General Secretary Jiang Zemin’s 
trip to the special economic zones heralded the new 
move. On the other hand, Jiang stressed a month ago 
that it is necessary to devote more energy to reform. At 
present, we have failed to place enough emphasis on 
reform. Under Premicr Li Peng’s instructions, a related 
symposium on economics was held in Hangzhou tn late 
June. The participants raised a number of problems with 
the current deepened reform and discussed ways to solve 
them. 


It was reported that the participants believed that to 
deepen reform, which involves many aspects. the author- 
ities concerned should focus on improving the contract 
system and integrating planned economy with market 
regulation. 


Detailed Rules and Regulations for the Contract System 
Are Being Worked Out 


A source said that the State Restructuring of the Eco- 
nomic System Commission recently issued a circular on 
improving the contract system. According to the cir- 
cular, the State Council, after making a study, has 
decided that the contract system should remain 
unchanged on the whole and continue to be carried out. 
The circular also confirmed principles promulgated ear- 
lier. However, a study of the results of the contract 
system shows that many detailed operational rules and 
regulations are needed to implement the general policy 
on the contract system to achieve better results. The 
State Council has told the Economic Development 
Research Center to work out a set of detailed rules and 
regulations and to submit them to the central authorities 
for approval and implementation. 


It is known that the contract system has entered the 
second stage. Opinions are divided over the develop- 
ment of the system: Some people maintain that it ts 
neither the best nor the final method for reform and 
suggest that the contract system be converted to the 
shareholding system in 1992, regarding the present 
second stage as a transitional period. Some people pro- 
pose replacing the contract system with a system under 
which a committee for the management of production 
under the leadership of the chairman of the board of 
directors takes care of production, while others believe 
that the current contract system should be continued. 
The central authorities have yet to make their decision 
about this. As for the detailed rules and regulations, 
more people hold that the best figure for enterprises 
under contract should be flexible rather than one fixed 
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for several years, as was the case with the contract system 
practiced in the past, namely in the first stage. They are 
also opposed to an average interest rate. In their opinion, 
interest rates should vary from trade to trade. 


How Planned Economy Should Be Integrated With 
Market Regulation 


The source said that a discussion has been held on the 
relationship between the contract system and the collec- 
tive economy. Ai investigation revealed that the con- 
tract system has built up the collective economic force 
rather than weakening it. Take for example the fixed 
assets collectively owned by peasants: In 1978, those 
fixed assets were worth 80 billion yuan, of which 60 
billion was involved in the contract system. According to 
Statistics compiled in late 1989, the fixed assets have 
increased to 200 billion yuan. 


How to integrate planned economy with market regula- 
tion is a long-standing issue. In the initial stage of 
reform, some people proposed establishing a socialist 
planned commodity economy, but practice thereafter 
showed that undue emphasis was placed on market 
regulation. At present, however, greater importance is 
attached to economic planning. We have failed to devise 
Satisfactory measures to properly handle the relations 
between the two. 


This problem was also presented for discussion at the 
symposium mentioned above. Some people said that the 
two can never be combined. They suggested opening 
prices to market regulation and giving priority to market 
regulation. Others believe that the two can be combined. 
To this end, the state should bring those commodities 
affecting people's lives under planned control while 
allowing prices of other commodities to be regulated by 
the market. 


Some people advanced a new concept at the symposium. 
They said: The opinion concerning the integration of 
planned economy and market regulation is too vague 
and general. The two are economic formulas at different 
levels, the two levels can overlap, and no directions or 
positions can be discerned when the two merge. They 
opposed regarding market regulation as one single entity 
and planned economy another, which are then com- 
bined. 


The Central Authorities Demand That the Atmosphere 
of Discussion Be More Lively Than Ever 


The source continued: The central authorities have no 
definite views, and repeatedly demand that related dis- 
cussions be held in a lively way. The central authorities 
have also made it clear that no department is allowed to 
label anyone who favors market economy as an advocate 
of capitalism or subject him to persecution by upgrading 
what he says at a discussion to a political level. 


The central authorities are clearly dissatisfied with the 
domestic economic situation and current deepened 
reform, and are eager to seek a solution to problems with 
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the industrial structure, with “different localities car- 
rying out different economic policies,” with the invest- 
ment system, and of how to maintain effective macro- 
economic control while granting power to enterprises 
and allowing them to keep a bigger share of profits. All 
these problems must be completely solved in the process 
of deepening reform. 


The source said: Apart from the symposium on eco- 
nomics held in Hangzhou, similar symposia are to be 
held. The central authorities are soliciting from the 
general public opinions on other economic problems. 
Since the authorities have decided to deepen the reform 
and further boost the economy, they should see to it that 
democracy and a scientific approach are applied in 
making policy decisions. It takes time for the authorities 
to work out comprehensive measures, but this does not 
rule out the possibility that the central authorities will 
readjust individual policies where conditions permit. 
For instance, the central authorities have decided to 
readjust prices of a number of commodities, especially 
energy commodities. 


Commentator on Industrial Goods Sent to Rural Areas 


HK2607032090 Beijing RENMIN RIBAO in Chinese 
18 Jul 90 p 2 


{Commentator’s article: “Sending Manufactured Goods 
to Rural Areas Is Not Just an Expedient Measure™} 


[Text] Sending manufactured goods to rural areas is not 
only a stopgap measure for tackling the current market 
slackness; it is also a long-term measure. It is not only a 
business tactic but also a major commercial strategy. The 
reason is self-evident: The countryside constitutes the 
broadest market. 


“When the urban markets were slack, they thought of 
sending goods to the countryside. If the urban markets 
become brisk again, will you then forget the rural mar- 
kets?” Rural cadres and peasants criticized commercial 
institutions and aired their concern. This is indeed a 
noteworthy issue. In recent years, the phenomenon of 
placing lopsided stress on urban markets and neglecting 
rural markets indeed existed. When some products sold 
well and were in short supply in cities, few were sent to 
the countryside. Some enterprises were used to acting as 
“railway guerrillas” as they only sold their products in 
cities along the railway lines, and merely directed their 
eyes toward large and medium-sized cities. Their busi- 
ness tentacles never stretched to the small, rural towns. 
Moreover, rural commercial networks were imperfect, 
circulation channels were not smooth, and the exchange 
of commodities between cities and the countryside was 
insufficient. As a result, rural commerce lacked vigor 
and the peasants’ need for many manufactured goods 
could not be satisfied. Now, we again advocate sending 
industrial products to the rural areas to change this 
situation. Government leaders at all levels and urban 
industrial and commercial enterprises should regard 
rural markets as important as urban markets, take the 
marketing of manufactured goods in the countryside as a 
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major marketing strategy, and adopt effective steps to 
regularize and institutionalize such activities. 


In sending manufactured goods to the countryside, we 
should not just send stockpiled goods which do not sell 
well in cities. In the last few years, peasants have 
accumulated a certain amount of money and their vision 
has been broadened through extensive exchanges 
between cities and the countryside. They now demand 
manufactured goods of higher standards. Therefore, the 
stockpiled goods in cities may not sell in the countryside. 
Sending manufactured goods to the countryside should 
not be taken as a means of disposing of stockpiled 
commodities. Otherwise, the actual result may be con- 
trary to expectations. It is necessary to discover the 
peasants’ actual needs through the rural supply and 
marketing cooperatives and through on-the-spot investi- 
gations. Manufactured goods which meet peasants’ 
needs, including new products which sell well in many 
cities, Should be sent to the countryside in good time so 
that the consumption potential can be tapped. Industrial 
enterprises should pay more attention to the consump- 
tion characteristics and consumption levels of peasants 
in different localities. At present, the supply of many 
industrial products still cannot meet peasants’ various 
needs. For example, because water quality varies from 
one locality to another, the chemical formula of washing 
powder should include more variations; in different 
seasons, peasants need a wide variety of small tools and 
consumer goods, such as rice transplanters and paddy- 
field socks, so the supply of these goods should be 
increased. When adjusting their product structure, 
industrial enterprises must not neglect the peasants’ 
needs. For most enterprises, as long as they orient their 
production to peasants’ needs, they will win the largest 
possible number of consumers and gain an advantage in 
their business development. 


It is necessary to rely on and give play to the role of the 
supply and marketing cooperatives as the “main chan- 
nel” for sending manufactured goods to the countryside. 
There are 32.000 grass-roots supply and marketing coop- 
eratives in China, and over 600,000 shops are located at 
the forefront of agricultural production. Due to prob- 
lems in the current systems and policies, the supply and 
marketing cooperatives are now facing many business 
difficulties. On the one hand, the supply and marketing 
cooperatives themselves should make an effort to over- 
come the difficulties and invigorate their business. On 
the other hand, local governments at all levels, and the 
departments concerned, should give more support to 
them. It is necessary to delegate more management 
powers to the supply and marketing cooperatives to 
handle their business more flexibly, to remove some 
redundant management links, to check the irregular 
levies imposed on them, and to allow the supply and 
marketing cooperatives to sei up more retail shops and 
stretch their business tentacles to every corner of the 
countryside. When industrial and commercial enter- 
prises join hands with supply and marketing coopera- 
tives in promoting the sale of manufactured goods in the 
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countryside in various forms, they should appropriately 
leave more profits in the hands of the latter, according to 
the principles of mutual accommodation and mutual 
benefit, to help the supply and marketing cooperatives 
overcome their difficulties and increase their business 
turnover and vigor. 


Hong Kong Paper Discusses Eighth Five-Year Plan 


Changes in Development Targets 
HK2007025190 Hong Kong HONGKONG STANDARD 
in English 20 Jul 90 p 11 


[By Lo Dic] 


[Text] China’s Eighth Five-Year Plan would appear to 
offer a more effective guide for the country’s economy, 
from 1991-7, than the present seventh plan which has 
suffered under economic and political crises. 


From the details disclosed so far certain basic lines of the 
new plan differ greatly from those in the seventh. 


A major policy change is concerned with regional devel- 
opment. 


The focus of development is likely to shift from Guang- 
dong to Shanghai, and favour would also be extended to 
inland provinces from coastal regions. 


The policy of focusing on the development of basic 
industries, in particular agriculture, energy and basic raw 
materials is likely to be strictly enforced. 


In the past such policy has been igncred. 


The seventh plan is ending with almost none of its major 
targets having been reached. 


Though the actual economic growth rate over this period 
has far exceeded the target of 7 per cent a year, the 
economic order was thrown off balance and the aim for 
a sustained, balanced growth could not be realised. 


As the seventh plan draws to a close the national 
economic situation is in a Crisis. 


The Chinese government openly acknowledges that it 
would take a few more years to recover. 


The seventh plan stipulated that by 1990 a new “lively 
and efficient” economic system, “with Chinese charac- 
teristics”’, would be in shape. 


However, that has not been the case. 


The market-oriented reform had ground to a halt by 
summer of 1988 after failing to make any progress in 
business reforms and with the abrupt ending of price 
reform. 


Such failure, however, was not due to policy faults. It was 
rather due to the fact that the policies were not put into 
practice. 
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Also, major parts of the seventh plan have been put aside 
since its promulgation in March 1986. 


This was partly because the reformist faction led by 
former party chief Zhao Ziyang pushed radical measures 
of economic liberalisation too fast, deviating from the 
cautious approach. 


Moreover, as the faction emphasised short-term, high 
economic growth in order to show the success of the 
reforms, the curtailing of capital investment, stipulated 
in the plan, was ignored. 


The radical liberalisation has not resulted in a new 
regulating system to direct the economy, while the high 
investment has led to inflationary pressure. and the 
over-expansion of the processing industries. 


The seventh plan’s emphasis on developing basic indus- 
tries has also not materialised. 


In the case of the eighth plan the situation will probably 
be different, as radical liberalisation has largely lost 
favour following the economic and political crises in 
1988 and 1989 as well as the fall of the Zhao faction. 


Under the cautious policy of making political stability 
the top priority, the emergence of any new reformist 
faction is unlikely to attempt radical liberalisation. 


The new plan, therefore, is probably better able to guide 
economic policies over the next five years. 


As far as actual contents are concerned, the eighth plan 
differs in several places from the seventh. 


The major one is the emphasis on industrial develop- 
ment rather than on regional development. 


Under this policy perferential treatment from the gov- 
ernment would be given to focal industries instead of 
focal regions, such as the special economic zones or the 
coastal region. 


The new plan will not stipulate that regions should 
develop faster than other areas. 


The exception is Shanghai's Pudong project. 


Possessing strategic industries and designated to be in 
the forefront of the country’s open door policy, it will 
develop rapidly in the 1990s. 


With regard to industrial policy, the order of priority will 
see some changes. 


Agriculture will be the first priority followed by trans- 
port, communications, energy and basic raw materials, 
and mechanics and electronics. 


In contrast, the seventh plan led with agriculture fol- 
lowed by consumer goods, energy and basic raw mate- 
rials, and then mechanics and electronics. 


Another far-reaching difference concerns the economic 
reforms. 
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The eighth plan will probably shift the emphasis from 
business reform to reform of the financial system and the 
banking sector. 


A measure proposed by the State Planning Commission 
is to end the present financial contractual system. 


This, together with ending the contractual system in 
foreign trade, would largely weaken the economic power 
of the regional governments and in turn help the business 
concerns that the new plan is to establish. 


New Investment Priorities 


HK2007025390 Hong Kong HONGKONG STANDARD 
in English 20 Jui 90 p 11 


[By Tammy Tam] 


[Text] The major concern of those drafting China's 
Eighth Five-Year Plan (1991-1995) was how to refocus 
government investment. 


Conflicts between inland and coastal areas have deep- 
ened in the past 10 years because of Beijing's regional 


policy. 


Inland provinces complained they had been neglected 
and urged the central government to revise the policy. 


The Chinese media recently reported that Beijing had 
agreed in principle that in the Plan both areas would 
benefit. 


Under the new policy, preferential treatment would be 
given to major construction projects approved by the 
State Council, rather than confined to certain designated 
areas as in the past. 


Economists in China said the new policy would prevent 
further conflicts among provinces. At the same time it 
would ease ethnic dissatisfaction since most of China's 
minorities live in inland China. 


The Plan would ensure all China was open to the outside 
world instead of selected regional areas. 


Beijing’s decision to push the development of 350- 
oquare-kilometre Pudong area in Shanghai is a good 
ex.umple of the shift in focus. Pudong is to be the most 
imp rtant project offered preferential treatment in the 
Plan. 


Analysts said Beijing wanted economic development and 
reform in the next decade to be focused along the 
Yangtze River area with Pudong as the driving force. 


As early as May Zou Jiahua, state councillor and director 
of the State Planning Commission which is in charge of 
the drafting, said Pudong’s development would be 
included in the Plan. 


Premier Li Peng, who gave official approval for the 
Pudong project on a trip to Shanghai in June, also 
stressed that its development signalled China's further 
opening up to the outside world. 
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Taking their cue from Pudong, several neighbouring 
provinces are working out their own major projects in 
the hope of getting preferential treatment from the 
government. 


Anhui has recently decided to develop the Wangjiang 
River area, a tributary of the Yangtze River. 


Meanwhile, coastal cities, some of which have been the 
focus of economic development, want to keep Beijing's 
favour by setting up new key projects, mainly the mod- 
ernisation of ports. 


According to Lin Zhuyi, vice minister at the Ministry of 
Transport, port reconstruction in China in the 90s would 
focus on seven areas along the coast. He said many of the 
projects have been or would be listed as major projects 
by the State Council, a status that would give them 
preferential treatment. 


The border areas, which were to a certain extent 
neglected by the Seventh Five-Year Plan, would be given 
more preferential treatment under the new Plan. 


It was understood that Xinjiang and Tibet would 
become another focus of economic development. This 
was an effort of Beijing to ease tension along the borders 
and to calm unrest by minorities. 


Jiang Jiafu, deputy director of the State Nationalities 
Affairs Commission, has long opposed the policy 
focusing economic development on the coastal regions, 
saying it was “not conducive to the unity of the nation- 
alities because it makes the gap between ethnic areas and 
the advanced ones even greater”. 


Analysts said that since the next five-year plan would 
grant preferential treatment to major projects across 
China, it would boost the open door policy and provide 
overseas investors with more choice. 


However, there are fears the Plan would spread resources 
too thinly. 


Top Economist Urges Improved Business Management 
HK2607004290 Beijing CHINA DAILY in English 
26 Jul 90 pl 


[By staff reporter Gu Chengwen] 


[Text] A top economist in the State Commission for 
Restructuring the Economy said that despite great 
achievements in China’s reform during the past decade, 
the traditional economic framework has remained essen- 
tially intact. 


Zheng Hongging. head of the commission's General 
Programing Bureau, predicted that in due course, the 
economy will find itself in the position of being difficult 
to move forward. 


Zheng. whose agency serves as the government's eco- 
nomic think tank, said the priority of economic reform 
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efforts should be the improvement of business manage- 
ment. He predicted the reform will take the form of a 
shareholder system of management. 


Speaking about the reform of State-owned industrial 
enterprises, Zheng noted that, so far, the prevailing form 
of industrial management has been the contract respon- 
sibility system under which the government contracts 
Out these enterprises to managers and gets a certain 
amount of profits as contracted terms. 


Sometimes, the contracts exempt these businesses from 
paying taxes. 


Zheng also noted that the central government has trans- 
ferred some administrative powers to the local authori- 
ties. 


Nevertheless, the government, whether central or local, 
has continued to exercise too much direct influence over 
business operations and transactions. 


And there has never been a clear cut formula on how to 
distribute tax revenue between the two levels of govern- 
ment. 


As a result, the central government's treasury has had a 
hard time trying to support an ever expanding budget 
and help to keep some industrial firms from going 
bankrupt. 


Meanwhile industrial efficiency has continued to 
decrease since the latter half of last year. 


According to Zheng, the top priority in future reforms 
should be to improve the management of industrial 
businesses and he predicts that the emphasis “will even- 
tually shift toward the share-holding system in which the 
State will serve as the major shareholder.” 


Under such a system the State will have its representa- 
tives in the businesses while letting the actual managers 
make their own economic decisions by themselves free 
from government control. 


As enterprises gradually disengage themselves from the 
government, Zheng elaborated, they will pay taxes regu- 
larly to the State, and these taxes will be divided between 
the central and local governments according to a fixed 
structure. 


At the same time, the State gets its share of profits as the 
major owners. 


As for the market, Zheng said, only after industrial 
management has been remolded under the principle of 
fair competition, can it lead to a stable pricing system, 
less official profiteerng, and effectively bar the trading of 
power for money. 


Zheng explained that also indispensable to a sound 
market are such factors at an independent central bank. 
competition between commercial banks, a fully devel- 
oped tax system, a whole set of laws and regulations and 
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various modernized, transregional and transdepart- 
mental marketing organizations. 


And when the industries can look after themselves while 
the State no longer takes care of the bankrupt enterprises 
and the unemployed, 2 comprehensive social insurance 
system will become a necessity. 


Software Firm Merger Prelude to ‘Silicon Valley’ 


HK2607004490 Beijing CHINA DAILY in English 
26 Jul 90 p 2 


[By staff reporter Ren Kan] 


[Text] The merger of two computer software firms in 
Beijing yesterday is expected to establish the first of the 
three “silicon valleys” to be set up in China over the next 
few years. 


The new China National Computer Software and Tech- 
nology Service Corporation—a merger of the eight- 
year-old China Software Technique Corporation and the 
10-year-old China Technical Service Corporation—is 
intended to establish Beijing as a centre for software 
production. Two other computer production centres will 
be set up in Shanghai and Shenzhen. 


The establishment of the three bases are expected to 
greatly promote the production and export of computer 
software products. 


By 1995, the industry is expected to produce software 
worth | billion yuan ($212 million) and export products 
worth $50 million. 


The Beijing centre will concentrate on the development 
and production of computer operating systems, 
according to Huang Xiaoming, president of the new 
corporati )n. 
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The corporation also aims to become a training centre 
for senior systems management and development per- 
sonnel, Huang said. 


With 53 affiliates and joint ventures all over the country, 
the corporation has formed four divisions—marketing 
and sales, new product development and promotion, 
technical training, and post-sales services. 


“We intend not only to establish a position in the 
domestic market,” Huang said, “but also to be compet- 
itive abroad.” 


By 1995, the Beijing corporation hopes to export $5 
million worth of software products and special-purpose 
computer systems for foreign companies. 


Huang said his corporation is negotiating to produce 
software for NEC of Japan, and will seek contracts with 
other foreign companies. 


CHINA DAILY has also learned that negotiations are 
underway to involve the Beijing corporation in a joint 
venture. The corporation's predecessors had close rela- 
tionship with companies from the United States, Japan 


and Singapore. 


East China Airways Opens New Air Routes 


OW2507172390 Beijing XINHUA in English 
1439 GMT 25 Jul 90 


[Text] Shanghai, July 25 (XINHUA)—The East China 
Airways will open a chartered plane air route between 
Ningbo and a Kong, with two flights a week begin- 
ning from July 28. 


Starting from July 30, the airways will also open an air 
route between Wenzhou and Beijing, with one flight 
every week. 


In addition, the Zhejiang Aviation Company affiliated to 
the East China Airways will open the Wenzhou- 
Guangzhou air service, with two flights a week starting 
from August |. 
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East Region 


Jiangsu Stresses Protection of Military Bases 
OW 2507234390 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMR 21 Jul 90 


[Text] It 1s necessary to safeguard the interests of the 
State, protect military facilities according to the law, and 
make contributions to strengthening the modernization 
of national defense. This is the call made to soldiers and 
people in Jiangsu at the meeting jointly convened today 
by the provincial government and the provincial military 
district to put into effect the Law on Protecting Military 
Facilities. 

This meeting earnestly conveyed and studied the guide- 
lines of the Law on Protecting Military Facilities of the 
People’s Republic of China, discussed and adopted at 
the 12th Session of the Standing Committee of the 
Seventh National People’s Congress, as well as al a 
conference of the Nanjing Military Region. The leading 
comrades of the provincial government and the provin- 
cial military district, including Ji Yunshi, hang Zha- 
oxun, Chen Kehou, and the leaders of the respective 
government departments and military subdistricts 
attended the meeting. 


In his speech, Commander Zhang Zhaoxun pointed out: 
The promulgation of the Law on Protecting Military 
Facilities is to help solve problems encountered when 
working to protect military facilities according to the 
law. What is more important in really doing a good job in 
this regard is to actively mobilize all Army members and 
people, and conscientiously protect military facilities as 
a backup force against any illegal activities that may 
jeopardize and sabotage military facilities. 


In his speech, Vice Governor Ji Yunshi emphasized: We 
must remember the historical lesson that for more than 
100 years since the beginning of modern China, our 
country had been defenseless; hundreds of thousands of 
people had lived in the abyss of misery, being invaded 
and plundered by the imperialist powers. We must fully 
understand the great importance of protecting military 
facilities in the light of national security and stability, 
and regard the conducting of national defense education 
as an important work in doing a good job of protecting 
military facilities. We must bring the work of publicizing 
the Law on Protecting Military Facilities into education 
on observing laws by all the people. In addition, it is the 
responsibility and obligation of governments at various 
levels, as well as the broad masses, to protect military 
facilities. 


New Military Leaders Call on Jiangsu Officials 


OW2507173190 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 25 Jul 90 


[Text] Members of the leading body of the Jiangsu 
Provincial Military District, newly readjusted with the 
approval of the Central Military Commission, including 
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Zhang Zhaoxun, (Wei Changan), Chen Hehou, (Chen 
Fengeng). (Zhu Minghui), (Chen Kongyi), (Lin 
Guangye), and (Zhen Yaohu), separately called on the 
provincial party committee, the provincial gov”. sment, 
the Nanjing city party committee, and the city govern- 
ment on 23 and 24 July. Both the old and new leaders 
chatted cheerfully about old friendship, thereby strength- 
ening Army-government unity and Army-civilian unity 
during the happy get-together. 


Provincial leaders, including Shen Daren, Chen Hua- 
nyou, Sun Jiazheng, (?Cao Hongming), Yue Dewang, Hu 
Fuming, Gao Dezheng, Han Peixin, (Jin Ge), Sun Han, 
and Wu Xijun, heard reports on the new leading body, as 
well as the military district's work of safeguarding social 
stability, strengthening the militia’s reserve force and 
border defense, and arranging jobs for retired veteran 
cadres. The reports were made by Zhang Zhaoxun, 
commander of the provincial military district, and (Wei 
Changan), its political commissar. 


Shen Daren, Chen Huanyou, and Han Peixin warmly 
welcomed the new military leaders and briefed them on 
local construction conditions. The provincial leaders 
also made some suggestions on strengthening Army 
building and the building of militia reserves. They spoke 
highly of the contributions made by the units under the 
provincial military district in participating in and sup- 
porting local reforms and construction, in participating 
in rescuing or providing relief to victims of natural 
disasters, in joining civilians to build a socialist spiritual 
civilization, and in helping local public security depart- 
ments safeguard public order. 


The provincial leading comrades expressed the hope that 
the new leading body of the provincial military district 
will continue to carry forward the fine tradition of a 
people's army, to preserve Army-government unity and 
Army-ivilian unity, to show concern for and support 
local reforms and construction, and will fulfill the mis- 
sion entrusted them by the party and the people. 


When the new military leaders called on the Nanjing city 
party committee and the city government, Dai Shunzhi, 
(7Wang Rongbing), 2nd other leading comrades briefed 
them on construction and people's working and living 
conditions in Nanjing. 


Shandong’s Zhao Zhihao on Defense Education 


SK 2607000790 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Jul 90 


[Text] At a provincial conference to exchange experi- 
ences in national defense education on the afternoon of 
24 July, Zhao Zhihao, deputy secretary of the provincial 
party committee and provincial governor, stressed in his 
speech that it is necessary to conduct the all-people 
national defense education more thoroughly and persis- 
tently to further enhance the people's sense of national 
defense, and promote national defense construction. 
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Zhao Zhihao said: Intensifying the all-people national 
defense education is a strategic task of our party and 
State, and an important measure to enhance the people’s 
sense of national defense, and strengthen national 
defense construction in the new situation of reform and 
opening up. The general guiding thought for the prov- 
ince’s national defense education for the present and for 
some time to come is, with the guidance of the party's 
basic line and the four cardinal principles and in line 
with the requirements of the principles and policies of 
the party and the state for intensifying national defense 
education, to further strengthen the organizational lead- 
ership of party committees and governments, continue 
to consolidate, develop, and improve the five-in-one 
leadership system for national defense education, popu- 
larize and upgrade the education in a down-to-earth 
manner, and further institutionalize, regularize, and 
standardize the all-people national defense education. 


Zhao Zhihao urged: At present, we should focus on the 
work in five aspects. First, we should further deepen our 
ideological understanding, and guide cadres and the 
public to firmly embrace the ideas of extensive national 
defense, opposing peaceful evolution, and making long- 
term efforts. Second, we should further improve the 
infrastructure and establish a regularized educational 
order, a socialized educational contingent, and a com- 
prehensive educational front to provide good conditions 
for popularizing and upgrading national defense educa- 
tion. Third, we should further broaden the roads for the 
education, strengthen propaganda through the media, 
enrich the educational measures, expand the educational 
spheres, and make national defense education more 
permeable and prevailing. Fourth, we should further 
improve laws and regulations, continue to improve the 
existing systems, and strengthen the legislative work of 
national defense education so that national defense 
education can be developed according to law. Fifth, we 
should further strengthen organizational leadership to 
make sure that the all-people national defense education 
1s developed in an in-depth and persistent manner. 


Shandong ‘Strikes Hard’ at Criminal Activities 


$K 2607004090 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 23 Jul 90 


[Summary] Over the past few days, all localities 
throughout the province, in light of their prominent 
problems in their localities, took a united action to strike 
hard at serious criminal activities in an effort to promote 
social stability. A group of criminals who carried out all 
sorts of evil doings were captured. According to statis- 
tics, the province destroyed 599 criminal gangs, revealed 
the identities of 2.268 gangsters, and cracked 696 cases 
that caused great harm and much influence. 


Taiwan Cultural Delegation Visits Shandong 
$K 2607000890 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Jul 90 


[Text] A 72-member Taiwan (Shengdazhuang) cultural 
celegation led by (Li Zhiren), a noted artist of Taiwan, 
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arrived in Jinan on 23 July. On the afternoon of 24 July, 
the Shandong Art Academy invited (Yu Xining), (Zhang 
Yanqing), and (Wang Qihua), noted artists of our prov- 
ince, to hold talks with the guests. Calligraphers and 
painters from both sides of the strait wrote and drew 
pictures with brushes extemporaneously at the Nanjiao 
Hotel, and exchanged views to express their ardent hop? 
for developing the culture of the motherland together 
and realizing the grand cause of the reunification of the 
motherland at an early date. 


On the evening of 24 July, Ding Fangming, vice 
chairman of the provincial committee of the Chinese 
People’s Political Consultative Conference, met and 
feted the Taiwan guests. Mr. (Li Zhiren), who is 35, has 
scored achievements in his study of the improvement of 
brushes and Chinese ink, and won the reputation as the 
great arm of the art circles of Taiwan and king of Chinese 
brush and ink. He has made important contributions to 
the development of the culture and art of the Chinese 
nation. Mr. (Li Zhiren) said: Chinese culture is the focus 
of world attention, and China is precious, magnificent, 
and glorious. | hope that through cultural dissemination, 
the national spirit of the descendants of the Chinese 
nation throughout the world will be inspired, and they 
feel honor at being Chinese. 


Shandong Buys 90 Percent of Wheat Quota 
SK 2607066990 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 24 Jul 90 


[Summary] As of 22 July, the province had purchased 
2.03 billion kg of wheat, amounting to 90.7 percent of 
the contracted purchasing quota. The nine cities and 
prefectures of Weifang, Zibo, Dongying, Taian, Rizhao, 
Huimin, Linyi, Dezhou, and Qingdao overfulfilled their 
purchasing quotas. 


Shandong Suffers Flood Damage; Deaths Noted 


OW 2607105190 Beijing XINHUA in English 
0916 GMT 26 Jul 90 


[Text] Jinan, July 26 (XINHUA)—Floods caused by 
torrential rains have devastated Huimin Prefecture in 
Shandong Province since early July, killing four people 
and injuring 57. 


The floods have also damaged 280,000 ha of farmland 
and destroyed 50,000 houses. 


Provincial deputy governors Wang Lequan and Li 
Chunting rushed to the flood-hit area to direct rescue 
work there. 


Some 34,000 local officials have been mobilized to join 
in the rescue work. 


To date. 1.200 tons of chemical fertilizer, 400 tons of 
diesel oil, as well as foodstuffs and medicines have been 
shipped to the flood-hit areas. 
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People who lost their homes have been resettled in safe 
shelters. 


Creations of Shanghai Writers, Playwrights 
OW 2507151390 Shanghai JIEFANG RIBAO in Chinese 
1S Jul 90 pl 


[By reporters Huang Qiong (7806 8825) and Jiang Xia- 
oling (1203 1420 3781)} 


[Text] One thing that is becoming the common pursuit of 
middle-aged and young writers and playwrights in 
Shanghai is to “actively plunge into the high tides of 
reform and produce more new works that reflect the 
spiritual outlook and real life of the times.” Despite the 
scorching temperatures and heat waves that attack 
Shanghai these days, middle-aged and young writers and 
playwrights in Shanghai have thrown themselves into the 
thick of life with even greater enthusiasm, and they are 
continuing to write without regard to the sweltering heat. 
A number of new works will be produced in the near 
future. 


Stepping out of the living room in search of real inspi- 
rations for writing in the thick of life is what Zhao 
Yaomin [6392 5069 3046], a young playwright, has been 
doing. Zhao, who used to write experimental modern 
plays most of the time, is now working at the Metallurgy 
Company of the Baoshan Steel and Iron Complex. Since 
early June, Zhao has been living with builders of the 
complex for more than one month, and he has accumu- 
lated a repository of materials for writing from inter- 
viewing the chief commander [as published] of the 
company, as well as its engineers, technicians, and ordi- 
nary workers. Presently, he is plotting a modern play 
describing the builders of the Baoshan Iron and Steel 
Complex. He hopes he can use his actual observations to 
eulogize the builders known as the “field troops without 
uniforms.’ Meanwhile, Liu Shizheng [0481 1597 1767], 
a veteran Shanghai playwright who has rich experience 
in working at grass-roots units and who always keeps his 
eyesight on the life during reform, has been plotting 
stories with a brand new theme: namely, the develop- 
ment of the Pudong District. This veteran playwright has 
already spent several months collecting firsthand mate- 
rials by visiting some major construction sites and the 
Pudong District in Shanghai and interviewing some 
leading comrades of the municipal government. 


The visit to some key construction projects has aroused 
a strong sense of responsibility and mission among some 
writers in Shanghai. They hold that writers are duty 
bound to describe the grandeur of modern constructions 
and eulogize the builders’ pioneering spirit. Yu Tianbai 
[0358 1131 4101], a middle-age writer and author of the 
long story “The Sinking of the Greater Shanghai,” has 
been experiencing life at the Xinzhonghua Machinery 
Plant and the Dazhong Automobile Corporation, Lim- 
ited. He is planning to write another book about Shang- 
hai’s soaring economic development. Writer Hu Wan- 
chun [5170 8001 2504] will visit the Baoshan Iron and 
Steel Complex again to find new materials for writing. 
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Many young writers have been making contacts with 
localities where they intend to live and gather writing 
materials. Wang Anyi [3769 1344 2011] is plotting 
stories for his new works after returning from a fact- 
finding trip in Yanan. Ruan Haibiao [7086 3189 1753] is 
planning to live one or two years in the rural areas of 
Pudong. Shen Shanzeng [3088 0810 1073] has gone to 
work in a law firm.... They hope that they can accurately 
grasp from real life the changes in all kinds of complex 
social relations and concepts so that they can broaden 
the vision of their art and can write about things in real 
life with their hearts and pens. 


The city of Shanghai itself, the spiritual outlook of 
people in Shanghai, and their rich and colorful life 
during the course of reform and opening up have become 
popular subjects of writings for writers and playwrights 
in Shanghai. Sa Yexin [3097 0673 2450], Zong Fuxian 
[1350 4395 0341], Wang Anyi, Chen Cun [7115 2625], 
Wang Xiaoying [3769 1420 7751], Lu Xinger [7120 2502 
0334], Zhao Lihong [6392 7787 1347], Zhao Changtian 
[6392 7022 1131], Cheng Naishan [4493 0035 3790], 
and Peng Ruigao [1756 3843 7559] have been cooper- 
ating to create a series of television plays: “We People in 
Shanghai” [A La Shang Hai Ren 7093 2139 0006 3189 
0086]. The plays are made up of independent stories 
showing what can be called the “100 faces of people in 
Shanghai.” From his huge collection of “grapevine sto- 
ries,” Lu Xinger has finally outlined the profile of the 
maid of the Wang family. Lu uses the rumors that the 
maid's husband in Taiwan might return to Shanghai to 
see her, as well as the neighbors’ attitudes of yesterday 
and today toward people who have relatives in Taiwan, 
to describe the subtle psychological changes of Shanghai 
people toward money and overseas ties after the adop- 
tion of the reform and open policy. Zhao Lihong uses the 
love story of a young man and a young woman with 
entirely different family status to describe the changes of 
Shanghai people’s value concept after the adoption of 
the reform and opening policy. 


Wang Xiaoying is writing the story of an independent 
economic operator, writing with a speed of 2,000 char- 
acters a day. Since what he writes are real deeds of real 
people around him, his writing project has encountered 
virtually no difficulties at all. Although loaded with 
unfinished assignments of writing plays, playwright Sa 
Yexin is plotting a situation comedy describing the 
housing shortage in Shanghai. Zong Fuxian, Wang Anyi. 
Chen Cun, and Zhao Changtian are also working hard to 
accomplish their assignments as quickly as possible. 


In midsummer this year, Yu Yonghe [0151 7167 0735). 
playwright of the Shanghai Company of Shanghai The- 
atrical Works who has been producing about one modern 
play annually in recent years, presently is collecting 
materials from the All-China Federation of Overseas 
Chinese and various democratic parties for a project of 
writing a modern play describing the way intellectuals 
serve their motherland and the four modernizations 
after they returned from abroad. After living for some 
time in Shangyu in Zhejiang, Li Li [2621 5461], a young 
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playright who wrote the Shaoxing play “A Night of 
Undying Love,” is writing another modern Shaoxing 
play about a psychiatrist who kindly helps psychoneu- 
rotics recover from their mental wounds. Geng Kegui 
[5105 0668 6311], a middle-aged playwright, will soon 
finish writing a play about the integrity of border guards 
who prefer plain living to becoming corrupted. Female 
playwright Li Yingning [2621 1305 1337] is writing a 
play that eulogizes the spiritual outlook of people of two 
generations against the backdrop of a martyr in the 
1930°s. Meanwhile, some modern plays about the revo- 
lutionary history are being plotted and written for the- 
aters of Zhaoxing and Shanghai theatrical works. 


Motion Picture To Eulogize CPC Founding 


OW2507151790 Shanghai JIEFANG RIBAO in Chinese 
15 Jul 90 P 1 


[By reporter Pan Huinan (3382 1979 0589)] 


[Text] With extremely great creative zeal, playwrights 
and cinematographers in Shanghai have thrown them- 
selves into the production of “The Creation,” a motion 
picture that eulogizes the birth of the party. They will 
continue to work together in revising the script, which 
was chosen from among the three scripts entered for 
selection. 


The Shanghai Municipal CPC Committee, its propa- 
ganda department, and the municipal bureau of cinema- 
tography attach great importance to the production of 
the motion picture, which will be dedicated to the 
anniversary of the CPC's founding. For this reason, they 
formed a leading group headed by Wu Yigong [0702 
6318 1712), director of the municipal bureau of cinema- 
tography, to take charge of the production. During their 
public solicitation of scripts, which began last spring, 
they received three scripts that report the great historical 
birth of the CPC from different angles. Each of these 
scripts has its respective artistic characteristics. On more 
than 10 occasions, the leading group invited cinematic 
authorities in Shanghai and some members of the pro- 
duction group to discuss, compare, and judge these three 
scripts. Finally, they decided on the one written jointly 
by Huang Yazhou [7806 0068 3166] and Wang Tianyun 
[3076 1131 0061). 


The scenerio of “The Creation” is about the unremitting 
efforts made by Chen Duxiu, Li Dazhao, Mao Zedong, 
and other progressive Chinese intellectuals to save the 
revolution in China with Marxism and Leninism, begin- 
ning with the burning of the Zhao Family Building and 
ending with the birth of the CPC on | July 1921. “The 
Creation” is to be produced in two parts. It is an epical 
and factual historical picture that will be shown on a 
panoramic screen. 


The production group headed by director Li Xiepu 
[2621 2957 3184] has been formed, and the principal 
creators are traveling north and south, busily making 
preparations to shoot the picture. 
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Jiangsu, Zhejiang Help in Pudong Development 
OW 2607015190 Beijing XINHUA in English 
0126 GMT 26 Jul 90 


[Text] Hangzhou, July 26 (XINHUA)—Jiangsu and Zhe- 
jiang, two neighboring provinces of Shanghai City, are 
now stepping up their efforts to support the development 
of the Pudong area in Shanghai, the biggest industrial 
city in China. 


Since the Pudong development plan was announced last 
April, many cities in the two provinces have shown 
interest in joining in the development efforts. 


Huzhou city in Zhejiang Province has decided to build 
ten NE 60 DWT ships specially to transport cement for 
the project, widen Huzhou Lake, the central part of a 
water route to Shanghai and increase the waterway’s 
freight volume from the present 17 million tons to 24 
million tons each year. 


Jiaxing city in Zhejiang plans to become an agricultural 
and fisheries products base for Shanghai. 


Governor of Zhejiang Shen Zhulun said that the devel- 
opment of Pudong will surely promote the economy of 
his province. 


Jiangsu officials say that their province can support 
Pudong’s development in the supply of building mate- 
rials and agricultural byproducts, highway building, port 
construction and tourism development. 


Southwest Region 


Tibet Regional Congress Approves Report 


OW 2507004990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Jul 90 


[Resolution of the Fourth Tibet Regional CPC Congress 
Concerning the report given by the Tibet Regional 
Advisory Commission—adopted by the Fourth Tibet 
Regional CPC Congress on 17 July 1990; read by 
announcer; from the “Tibet News” program] 


[Text] The Fourth Tibet Regional CPC Congress 
approves the report given by the Advisory Commission 
of the Tibet Regional CPC Committee. 


The congress holds that, since its founding seven years 
ago, the regional advisory commission has played an 
active part in serving as an adviser and assistant, and it 
has made positive contributions to the cause of 
upholding the four cardinal principles, safeguarding the 
unification of the motheriand, promoting unity among 
people of all nationalities, struggling against separation, 
carrying out reforms, opening to the outside world, and 
carrying Out economic construction. The advisory com- 
mission has set good examples in upholding the ideolog- 
ical line of seeking truth from facts, in carrying forward 
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the party’s fine traditions, in forging closer ties with the 
masses, and in assisting and supporting middle-aged and 
young cadres. 


The congress fully endorses the work accomplished by 
the regional advisory commission, and it wishes to 
express its lofty respects for the veteran comrades of the 
advisory commission for setting good examples in 
serving people of all nationalities in Tibet wholeheart- 
edly. It is hoped that they will continue to care for Tibet's 
revolution and construction and, as always, continue to 
make new contributions to building a united, affluent, 
and civilized socialist new Tibet. 


Discipline Report Adopted 
OW2507005190 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Jul 90 


[Resolution of the Fourth Tibet Regional CPC Congress 
Concerning the report given by the Tibet Regional 
Discipline Inspection Commission—adopted by the 
fourth Tibet Regional CPC Congress on 17 July 1990; 
read by announcer; from the “Tibet News” program] 


[Text] The Fourth Tibet Regional CPC Congress 
approves the report given by the Discipline Inspection 
Commission of the Tibet Regional CPC Committee. 


The congress holds that, during the past seven years, the 
regional discipline inspection commission, in per- 
forming its responsibilities prescribed in the party con- 
stitution, has accomplished a great deal of work in 
improving party conduct and enforcing party discipline, 
played an important part in ensuring the implementa- 
tion of the party’s lines and general and specific policies 
and in upholding the four cardinal principles in Tibet, 
safeguarding the unification of the motherland, pro- 
moting unity among people of all nationalities, strug- 
gling against separation, launching reforms, opening to 
the outside world, and carrying out various economic 
and cultural development programs. 


The congress urges the regional discipline inspection 
commission to uphold the principle of handling party 
affairs strictly and continuing to enforce its discipline 
inspection. Party committees at all levels must earnestly 
intensify their leadership over discipline inspection, 
energetically support discipline inspection, and intensify 
their work of educating party members on party spirit, 
party conduct, party discipline, the basic party line, basic 
theory, and basic knowledge. They should forge close ties 
with the masses, firmly punish corrupt personnel, and 
make even greater contributions toward improving party 
members’ quality and party organizations’ fighting 
power, toward ensuring the implementation of the 
party's lines and general and specific policies, and 
toward achieving the objectives and missions set by the 
congress. 
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Hu Jintao Report Approved 


OW2507004790 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Jul 90 


ee 


[Resolution of the Fourth Tibet Regional CPC Congress 
concerning the report given by the Third Tibet Regional 
CPC Committee—adopted by the Fourth Tibet Regional 
CPC Congress on 17 July 1990; read by announcer; from 
the “Tibet News” program] 


[Text] The Fourth Tibet Regional CPC Congress has 
approved the report that Comrade Hu Jintao made on 
behalf of the Third Tibet Regional CPC Committee. 


The congress maintains that in carrying out the lines, 
principles, and policies followed since the Third Plenary 
Session of the 11th CPC Central Committee and the 
party Central Committee's important guidelines for the 
work in Tibet, the regional party committee has, since 
the Third Tibet Regional Party Congress in 1983, guided 
and rallied all party organizations, the vast number of 
Communist Party members in Tibet, and people of all 
nationalities in Tibet to safeguard the unity of the 
motherland, strengthen the unity of people of all nation- 
alities, wage anti-division struggles, carry out reforms, 
open to the outside world, and develop the economy; and 
the regional party committee has achieved gratifying 
successes in all areas. Noticeable changes can be 
observed in the outlook of cities and rural areas and the 
people's livelihood. 


The congress holds that the report of the Third Tibet 
Regional CPC Committee is imbued with the spirit of 
the Fourth, Fifth, and Sixth Plenary Sessions of the | 3th 
CPC Central Committee and the important instructions 
of the party Central Committee for the work in Tibet. In 
the spirit of seeking truth from facts, the report has 
summed up the successes achieved and examined the 
lessons learned over the past seven years: and it has 
clearly laid down the principal missions for the next five 
years. The report, which pools the collective wisdom of 
all party organizations in Tibet, has a correct guiding 
thought. The objectives are positive and attainable. The 
measures for achieving these objectives are also practical 
and have taken Tibet's actual state of affairs into con- 
sideration; they should be carried out earnestly. 


The congress calls on party organizations at all levels in 
Tibet and all Communist Party members to rally closely 
together and, under the leadership of the party Central 
Committee with Comrade Jiang Zemin as the core, 
uphold the party's basic lines, make constant efforts to 
improve their work style, and forge closer flesh- 
and-blood ties with the masses. They should lead people 
of all nationalities in Tibet to follow the guidelines of the 
congress, make every effort to accomplish all the mis- 
sions set forth by the congress, work with higher morale 
and greater efforts to construct Tibet, and strive to 
achieve long-standing stability, prosperity, and progress 
in Tibet and build a united, prosperous, and civilized 
socialist new Tibet. 
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Tibet Discipline Inspection Commission Meets 
OW'2607010990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 17 Jul 90 


[From the “Tibet News” program} 


[Text] The CPC Tibet Autonomous Regional Discipline 
Inspection Commission elected by the Fourth Party 
Congress of the CPC Tibet Autonomous Regional Party 
Committee held its first plenary session from 17-18 July. 
[Video begins with a long shot of the meeting hall: 
camera zooms to show Basang speaking at podium.] 


The plenary session of the CPC Tibet Autonomous 
Regional Discipline Inspection Commission was 
attended by 2! committee members. Comrade Basang 
chaired the meeting. The meeting elected the CPC Tibet 
Autonomous Regionai Discipline Inspection Commis- 
sion’s secretary, deputy secretary, and members of the 
Standing Committee and submitted their names to the 
First Pienary Session of the Fourth CPC Autonomous 
Regional Party Committee for approval. The First Ple- 
nary Session of the Fourth CPC Autonomous Regional 
Party Committee has approved the membership of the 
leading body of the Discipline Inspection Commission in 
the autonomous region. [Video shows Basang making 
speech and pans to show attendees of the meeting in the 
hall.] 


Comrade Basang, secretary of the Autonomous Regional 
Discipline Inspection Commission, made an important 
speech at the end of the session. She said that we musi 
earnestly learn and implement the guidelines of the 
Fourth Party Congress of the Autonomous Regional 
Party Committee. This is one of the main tasks in 
discipline inspection work from now on. We must reso- 
lutely safeguard the party’s unity, enforce party disci- 
pline, and ensure the implementation of the lines, prin- 
ciples, and policies laid down by the CPC Central 
Committee and the autonomous regional party com- 
mittee. We must also unswervingly do a good job of 
building party style and promote our region’s stability 
and economic prosperity. We must earnestly do a good 
job on self-development in the ranks of the discipline 
inspection commissions, especially the development of 
the leading body of the Standing Committee of the 
autonomous region's Discipline Inspection Commis- 
sion, as this is an important guarantee for doing a good 
job of discipline inspection work. 


The plenary session called on the discipline inspection 
committees and the discipline inspection cadres at all 
levels throughout the region to be united, inspired with 
enthusiasm, and have full confidence in the leadership of 
the party committee at all levels; it also called on them to 
employ new styles in doing effective work so as to make 
contributions to fulfill the targets set by the Fourth Party 
Congress of the Autonomous Regional Party Committee 
and other tasks. 
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New Tibet Advisory Group Meets 18 Jul 


OW 2407143390 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 18 Jul 90 


[From the “Tibet News” program] 


[Text] [Video shows three individuals seated on sofas 
with cups of tea on tables before them: some are talking] 
The Tibet Regional Advisory Group, formed with the 
approval of the First Plenary Session of the Fourth CPC 
Committee of the Tibet Autonomous Region, held a 
plenary meeting on 18 July 1990. Niu Ruizhou, Cao Xu, 
and Zhaxi, who are members of the Tibet Regional 
Advisory Group, attended the meeting and gave 


speeches. 


The meeting studied and planned the work of the 
regional advisory group. It was pointed out that under 
the leadership of the regional party committee, the 
regional advisory group should earnestly implement the 
guidelines established at the Fourth Regional CPC Con- 
gress and the resolutions adopted at that congress. The 
regional advisory group should take it as its urgent task 
to support the work of the regional party committee, play 
the role as its political adviser and assistant, and seri- 
ously fulfill the tasks entrusted and assigned by it. In 
addition, the regional advisory group should conduct 
investigations and studies in connection with the 
regional party committee's central work, be strict in 
managing the party, promote unity. strengthen its 
improvement, and take earnest action to carry forward 
the fine traditions. It should continuously make new 
contributions to safeguarding the motherland’s unifica- 
tion, strengthening nation! solidarity, and ensuring the 
long-term social stability and economic development in 
Tibet. 


North Region 


Beijing To Subsidize Handicapped Education 


OW 2507143990 Beijing XINHUA in Enelish 
0949 GMT 25 Jul 90 


[Text] Beijing, July 25 (XINHUA)}—Beiing has decided 
to allocate one million yuan annually to improve the 
education for the capital's handicapped and mentally- 
retarded children. 


Al present, only 64.5 percent of the city’s disabled 
children go to school, today’s PEOPLE'S DAILY 
reported. 


The city has 17 schools and 56 classes in 38 ordinary 
primary schools for blind, deaf, mute, and mentally 
retarded children, with 2.360 students. 


The local government hopes that, by 1995, more than 80 
percent of its mentally-retarded children will be able to 
attend school and more than 50 percent of handicapped 
infanis will get preschool training and treatment. 
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More than 5,000 blind, deaf, and mute children, and 
more than 200 mentally retarded children have gradu- 
ated from schools and found jobs since 1949, the paper 
said. 


Li Ximing Addresses Meeting on Advanced Deeds 
$K2607031190 Beijing BEIJING RIBAO in Chinese 
28 Jun 90 pl 


[Excerpts] The tssues of how to have party organizations 
play a core role in politics and how to have Communist 
Party members be worthy of their glorious title deeply 
inspired the 2,000 participants at the meeting sponsored 
by the municipal party committee on the morning of 27 
June after hearing the reports of advanced deeds scored 
by outstanding Communist Party members. Municipal 
party committee Secretary Li Ximing delivered an 
important speech at the report meeting. [passage 
omitted] 


In his speech, Li Ximing, on behalf of the municipal 
party committee and the municipal People’s Govern- 
ment, expressed thanks and lofty respect to the advanced 
grass-roots level party organizations and outstanding 
Communist Party members on various fronts and in 
various industries and trades, as well as thanks and 
cordial greetings on the occasion of the CPC's founding 
day to the party organizations at all levels and the broad 
masses of Communist Party members throughout the 
municipality. 


In his speech, Li Ximing pointed out that in upholding 
the party's leadership at the grass-roots level, we should 
safeguard and bring into play the political core role of 
party organizations at the grass-roots level. In upholding 
the party’s basic line and building socialism with Chi- 
nese characteristics, it is necessary for our Communist 
Party members to wage the struggle with perseverance 
and for the people of several generations to make efforts 
by advancing wave upon wave. In the course of pushing 
forward the building of socialist modernizations, the 
broad masses of Communist Party members must 
enhance their sense of political responsibility and histor- 
ical mission and fully play their vanguard and model role 
in work. He stressed that Communist Party members 
should have a firm belief in communism, which is the 
spiritual pillar of Communists. 


In his speech, Li Ximing stated that to ba a Communist 
Party member, first of all we should ideologically deal 
with the problem concerning belief in communism and 
ideologically straighten out the principle of upholding 
the CPC's leadership and resolutely following the 
socialist road. Efforts should be made to integrate the 
communist ideal with the practical fighting goal and to 
change the faith in the communist cause into the spiri- 
tual motive force of arousing themselves to do a good job 
in conducting their professional work. 


In his speech, Li Ximing emphatically pointed out that 
in conducting reform, opening to the outside world, and 
building the socialist modernization, Communist Party 
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members, particularly leading cadres at all levels, should 
withstand the double tests cropping up in implementing 
the policies and in conducting reforms and opening to 
the outside world. They should uphold the four cardinal 
principles; oppose bourgeois liberalization; not only 
have the spirit of conducting reform, pioneering a road 
of advance, and of creating something new, but also 
uphold the purpose of serving the people wholeheart- 
edly; and should uphold the principles of party spirit, of 
waging arduous struggle. and of making contributions 
selflessly. 


In his speech, Li Ximing stated that efforts should be 
made to consistently put the people's interest first and to 
make individual interest subordinate to that of the party 
and the peanle In the course of developing the socialist 
commodity economy and in the practice of enforcing the 
existing policies, we should consciously resist the corro- 
sive influence of bourgeois individualism and oppose the 
bourgeois egoist concept of value. 


In his speech, Li Ximing stated that Communist Party 
members should establish close ties with the masses; 
consciously accept the supervision of the party and the 
people: enhance their study of Marxist theories; contin- 
uosuly remold their world outlook: and should master 
the way of applying the Marxist stand, viewpoints, and 
method to dealing with the practical problems and to 
strengthening the initiative, scientific basis, and creative 
nature in their work. 


Li Qiyan, deputy secretary of the municipal party com- 
mittee, presided over the report meeting. Attending the 
meeting were leading personnel from the municipal level 
organs, including Chen Xitong, Wang Xian, Zhao 
Pengfei, Wang Jialiu, Wang Guang, Li Zhijian, Meng 
Zhiyuan, Chen Guangwen, and Zhang Fusen. 


Li Ximing Talks With Veteran Comrades at Plant 


SK2607061190 Beijing BELJING RIBAO in Chinese 
29 Jun Wpl 


[Text] On the morning of 28 June, upon entering the 
conference room of the Beijing Gear Plant, this reporter 
saw some dozen retired comrades of the plant with party 
membership sitting together with Secretary Li Ximing; 
Deputy Secretary Li Qiyan; and Chen Guangwen, 
Standing Committee member of the municipal party 
committee, and holding a heart-to-heart talk on party 
building. 


Comrade Ximing spoke, but what he said was self- 
criticism: “When I went to the rural areas. ! often visited 
veteran party members and veteran c& ° sate - lowever, 
when I went to the urban grass-roots units siled to do 
so. The purpose of my visit today is to celebrate the 
party's birthday with you, and to hear veteran comrades’ 
opinions on party building and the work of the munici- 
pality.” 


All the veteran comrades present at the talks had gray 
hair. A comrade of the plant said that these veteran 
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comrades entered the revolution in the Red Army 
period, the Anti-Japanese War period, and the liberation 
period. At that moment, the veteran comrades showed a 
Satisfactory expression when hearing the opening 
remarks of the municipal party committee secretary. A 
veteran comrade said happily: “I am again thinking of 
the relationship between higher and lower levels during 
the war years....” 


Wang Yuzhu, who retired as deputy plant director, said: 
The Asian Games are the major event of the entire 
municipality. When municipal leaders go down to lower 
levels to inspect the work related to the Asian Games, 
they should not notify the relevant units in advance. 
Only in this way can they see the true situation. Comrade 
Ximing nodded in approval, and earnestly took notes. 


The veteran comrades began to speak one after another. 
Their topics ranged from last year’s political storm to the 
party’s self-improvement, and from party and govern- 
ment cadres going down to the grass roots to successfully 
Carrying out ideological and political work among 
youths. 


Comrade Ximing suddenly stopped taking notes and 
said: “Let me give you a ‘knack.’ From now on, when 
you discover good articles in this regard, ask chiluren to 
read them for you. In this way, you can kill two birds 
with one stone, saving your not-so-good eyes and making 
the youths receive education.” 


The veteran comrades laughed. They opened their note- 
books to write down this “knack.” 


Li Che, a retired cadre who participated in the revolu- 
tion in 1933, recalled with emotion the past events of the 
“fortress households” covering party members during 
the years of war. 


Comrade Ximing also became excited. He said: “Our 
very work is to restore and develop the flesh-and-blood 
ties between the party and the people!” 


The old lady Li Che put on her presbyopic glasses and 
composed an impromptu poem: 


“Sixty-nine years of winds and rains, the rough and 
tortuous roads have been extraordinary; a strong will to 
educate the younger generation, | devote myself whole- 
heartedly to do more credit to the party...” 


Comrade Ximing applauded and said: You have com- 
posed a very good poem, old sister. | was only a first- 
grader when you participated in the revolution. 


Comrades Qiyan and Guangwen also chipped in: She 
also has literary talent 


The talk became more vigorous when the veteran com- 
rades expressed the desire to develop their remaining 
energy. Comrade Ximing said: “Your remaining energy 
should be used mainly in training successors.” He turned 
to Li Xiaoyue, party secretary and director of the plant 
and director of the municipal veteran cadres bureau: 
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“The plant should adopt some methods to enable vet- 
eran comrades to do more work in educating youths.” In 
conclusion, Comrade Ximing told the veteran comrades 
to take good care of themselves. 


Hebei Congress’ Standing Committee Meets 


SK2607011590 Shijiazhuang HEBEI RIBAO 
in Chinese 28 Jun 90 p 1 


[Text] The 15th Standing Committee meeting of the 
Seventh Hebei Provincial People’s Congress was held in 
Shijiazhuang this morning. The meeting discussed and 
adopted Yue Qifeng’s request for resignation from his 
post as governor of the Hebei Provincial People’s Gov- 
ernment, and decided to appoint Cheng Weigao vice 
governor and acting governor of the Hebei Provincial 
People’s Government. 


Guo Zhi, chairman of the provincial People’s Congress 
Standing Committee, presided over the meeting. Yue 
Zongtai, Hong Yi, Du Benjie, and Bai Shi, vice chairmen 
of the provincial People’s Congress Standing Com- 
mittee, and Li Tie, secretary general of the provincial 
People’s Congress Standing Commitice, attended the 
meeting. 


Among the 70 members of the provincial People’s Con- 
gress Standing Committee, 10 asked for sick leave. Only 
60 members attended the meeting. This figure met the 
quorum. 


The meeting first adopted the agenda. Provincial party 
committee Secretary Xing Chongzhi attended and 
addressed the meeting. He relayed the decision of the 
CPC Central Committee on transferring Hebei Gov- 
ernor Yue Qifeng to Liaoning Province, and Henan 
provincial Governor Cheng Weigao to Hebei Province. 
and read the suggestion of the Hebei Provincial CPC 
Committee on appointing Cheng Weigao vice governor 
and acting governor of the Hebei Provincial CPC Com- 
mittee. Xing Chongzhi also introduced to the partici- 
pants the process of this exchange of cadres and 
expounded on the major significance of this work. Mem- 
bers of the provincial People’s Congress Standing Com- 
mittee conscientiously discussed this work and expressed 
their full support and approval of the CPC Central 
Committee decision and the suggestion of the Hebei 
Provincial party committee. They held that the exchange 
of cadres is a system that our party has persistently 
advocated and upheld. The implementation of this cadre 
exchange system is conducive to the growth of cadres, 
the socialist construction cause, and a long period of 
order and stability in the country. Therefore, the inter- 
provincial exchange of cadres is totally normal and 
extremely necessary. 


At 1600, the meeting adopted the “decision of the Hebe 
Provincial People’s Congress Standing Committee or: 
accepting Yue Qifeng’s request for resignation from his 
post as governor of the Hebei Provincial People’s Gov- 
ernment,” which will be reported to the Fourth Session 
of the Seventh Hebei Provincial People’s Congress for 
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the record. Through voting, the meeting decided to 
appuint Chen. Weigao vice governor and acting gov- 
ernor of the Hebei Provincial People’s Government. 


Cheng Weigao attended and addressed the meeting. He 
said: The provincial People’s Government has adopted 
my appointment, which is a great trust in me. In my new 
job during the days to come, I will resolutely implement 
the line, principles, and policies of the party Central 
Committee, maintain and promote the glorious tradi- 
tions of Hebei Province, develop Hebei’s successful 
experience in socialist construction, and under the lead- 
ership of the provincial party committee, accept super- 
vision from the provincial People’s Congress, manage 
things strictly in ine with the law, rely closely on the 
people throughout the province, perform my duties and 
responsibilities with all-out efforts, and dedicate myself 
to invigorating Hebei. 


Lu Chuanzan, deputy sec: etary of the provincial party 
committee, atiended the meeting. 


Inner Mongolia Rally Marks CPC's Founding 


SK2607005290 Hohhot NEIMENGGU RIBAO 
in Chinese 27 Jun 90 p 1 


[Excerpt] The music “There Would Not Have Been a 
New China Without the CPC” resounded through the 
auditorium of the autonomous regional government on 
the morning of 26 June. The autonomous regional party 
committee held a ceremonious rally there to mark the 
69th anniversary of the CPC's founding, and to com- 
mend advanced grass-roots party organizations, out- 
standing party members, and outstanding workers in 
charge of party affairs. 


Attending the rally were Wang Qun, Bu He, Zhang 
Dinghua, Qian Fenyong, Batubagen, Hao Xiushan, Shi 
Shengrong, Geriletu, Yang Enbo, Ting Mao, Liu Yun- 
shan, Chen Kuiyuan, Wuyunqimuge, Bai Enpei, Zhang 
Cangong, Zhou Rongchang, Pei Yingwu, Liu Zuohui, 
aad Wu Ligeng. Also attending were the party members 
and cadres of the organs directly under the autonomous 
region, armed pvlice forces, institutes of higher learning. 
the Hohhot Railway Bureau, and Hohhot City, totaling 
more than 1,600 persons. Comrade Zhang Dinghua 
presided over the rally. 


Comrade Bu He read the autonomous regional party 
committee's “decision on commending advanced grass- 
roots party organizations, outstandiug party members, 
and outstanding workers in charge of party affairs.” The 
“decision” states: To develop the healthy trends within 
the party, further strengthen party building and party 
leadership, facilitate ovr region's unity, construction, 
reform, and opening up with a vigorous creative spirit, 
and fulfill the various tasks put forward at the fourth, 
fifth, and sixth plenary sessions of the | 3th party Central 
Committee and at the fifth autonomous regional party 
congress, the au\onomous regional party commitice 
decides to commend the 101 advanced grass-roots party 
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organizations, 152 outstanding Communist Party mem- 
bers, and 50 outstanding workers in charge of party 
affairs, who have performed outstandingly and have 
scored remarkable achievements on various fronts. The 
autonomous regional party committee earnestly hopes 
that they will value their honor, remain modest and 
prudent, make unremitting efforts, and go all out to 
achieve progress. It calls on party organizations at var- 
ious levels, and the masses of party members and 
workers in charge of party affairs throughout the region 
to learn from them. [passage omitted] 


Shanxi International Tourist Month Begins 
OW 2507172190 Beijing XINHUA in English 
1440 GMT 25 Jul 90 


[Text] Taiyuan, July 25 (XiNHUA)}—An international 
tourist month, organized by Shanxi Province, opened 
today at Mount Wutaishan, one of the four Buddhist 
cradles in China. 


More than 650 people, including friends from nine 
countries and regions, attended the opening ceremony. 


The activity that will run through August 25 aims at 
making friends from all parts of the world, cementing 
friendship and promoting the tourism industry in 
Shanxi, said the Vice-Governor Guo Yuhuai. 


Concerts, painting and sculpture exhibitions, folk music 
contests, Buddhist ritual ceremonies, academic seminars 
and a horse race will be held during the month. 


Shanxi Develops Method To Cut Millet Bligist 


OW 2607101490 Beijing XINHUA in English 
0919 GMT 26 Jul 90 


[Text] Taiyuan, July 26 (XINHUA)—The Shanxi Pro- 
vincial Academy of Agricultural Sciences has developed 
a new farming method to reduce the rate of blighted 
millet. 


Originally it was believed that blighted millet resulted 
from insufficient supply of light, heat, and water for 
millet crops. 


Scientists at the Shanxi academy found through experi- 
ments that the millet plant's ability to assimilate nutri- 
ents is the decisive factor for the millet grain. 


Based on the finding, the scientists developed a new 
farming method to reduce the rate of blighted millet. 


The method involves the selection of fine millet variety, 
use of chemicals, early sowing, and proper density of 


cropping. 


Last year, the new method was used on 11,300 ha of 
farmland in Shouyang and Zuoquan counties with the 
rate of blighted grain dropping by 48.3 percent, and the 
per ha output reached 5,559 kg, 50.7 percent more than 
that of conventional methods. 
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This year, the area under the new method in the province 
has been expanded to 14,000 ha. 


In addition, the method has been introduced to Hebei. 


Jilin, and Shandong provinces to cover 66,700 ha of 


farmland. 


Northeast Region 


Report on Development of Northeast Noted 


OW 260705 1090 Beijing XINHUA Domestic Service 
in Chinese 0526 GMT 13 Jul 90 


[By reporter Wei Youlin (7614 0645 2651)] 


[Text] Hohhot, 13 Jul (XINHUA)}—Experts and scholars 
in the three northeastern provinces of our country and 
the Inner Mongolia Autonomous Region recently pro- 
posed in a research report: In the next 10 years, the 
northeastern economic region, guided by science and 
technology. should optimize ‘1s industrial structure, 
Strengthen coordination and joint operations, work 
together to plan for regional economic development, and 
use the developed Harbin-Dalien industrial belt as the 
axis to bring along the areas flanking the industrial belt 
that are undeveloped yet rich in natural resources. 


Experts and scholars of the planning and economic 
commissions and scientific research institutions of Lia- 
oning, Jilin, Heilongjiang, and Inner Mongolia recently 
met in Hohhot and examined a “Research Report on the 
Northeastern Economic Region's Industrial Structure 
and the Readjustment of Its Industrial Distribution in 
the Next 10 Years.” This research report was completed 
in one and a half years by planners, scientists, and 
technicians of the planning and economic commissions 
and scientific research institutions of the three north- 
eastern provinces and the Inner Mongolia Autonomous 
Region under the sponsorship of the State Planning 
Commission. Zou Jiahua, state councillor and minister 
in charge of the State Planning Commission, believed 
that this research project was a good beginning for 
regional economic planning in the country. 


In addition to the three northeastern provinces, the north- 
eastern economic region also includes Hulun Buir League. 
Hinggan League, Jirem League, and Chifeng City in 
eastern Inner Mongolia. It is one of our country’s major 
economic regions with closer internal economic ties. 


The research report points out: To develop itself in the 
next 10 years, the northeastern economic region should 
break with the old pattern of setting up barriers between 
different areas and cach area going its own way, ratio- 
nalize its industrial structure and distribution as its 
central task, make full use of its comprehensive favor- 
able conditions, and raise its macroeconomic results in 
order to contribute more to the development of the 
national economy. 


—It is necessary to make full use of the favorable 
conditions of northeast China as an old industrial 
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area; to pay particular attention to the technical trans- 
formation of petroleum, chemical, machine-building, 
electronics, metallurgical, and other key industries; 
and to vigorously develop microelectronics and infor- 
mation transmission technologies, new materials. 
bioengineering, laser technology. and other new indus- 
tries in order to promote the improvement of the 
comprehensive industrial technical levels and the 
optimization of the industrial structure and to move 
from a high growth rate toward higher economic 
results and from reliance on material input toward 
reliance on scientific and technological advances. 


—It is necess2., to strengthen the building of basic 
industries, to pay particular attention to solving the 
energy problem in the economic region, and to accel- 
erate the development of Yimin River, Yuanbao 
Mountain, and Huolin River as three coal and elec- 
tricity-generating bases. Stress should be put on 
building a aumber of power stations near coal mines, 
airports, and harbors. 


—The developed Harbin-Dalien industrial belt should 
increase its scientific and technological intensity and 
raise its level of modernization. Industries with high 
energy consumption shou id be moved into the eastern 
or western flank of the belt, and efforts should be 
made to bring the belt's favorable conditions into full 
play. In the western flank of the belt, an industrial area 
should be built with the stress on the development of 
energy. In its eastern flank, it is necessary to build an 
industrial area featuring the development and pro- 
cessing of forestry and nonferrous metal, nonmetal. 
and other minerals. 


—Dalien, an ocean-shipping harbor, is situated in the 
south of the northeastern economic region, to the 
north of which there is a continent linking Asia with 
Europe. So this economic region enjoys exceptional 
advantages in opening itself wide to the outside world. 
To accelerate the pace of opening this region to the 
outside world, it 1s essential to do a good job in 
building coastal and land ports and to gradually turn 
the northeastern economic region into an important 
area where advanced technologies are imported and 
assimilated, where advanced managerial expertise 1s 
learned and popularized, and where substitutes for 
imports are produced and more foreign exchange ts 
earned by exporting more goods. 


—Various provinces and regions should pool their 
resources to establish production and development 
funds and become such funds’ shareholders. These 
funds should be used to jointly develop agriculture 
and energy and to build transportation facilities and 
areas to produce goods for export. It 1s essential to 
adopt preferential policies, to encourage joint ven- 
tures, and to implement preferential interest and tax 
rates toward cooperation projects. Major projects of 
this kind should bas* themselves on cooperation and 
tapping © potent:2is, and priority should be given to 
making a: ».gements for such projects. 
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Sun Weiben Addresses Conference on Aging 


SK 2607022090 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 19 Jul 90 


[Text] According to a dispatch by our station reporter at 
the second provincial conference on aging. which opened 
on 19 July, since their formal founding in 1986, the 
organizations in charge of affairs of old folks at all levels 
across the province have promoted the work of achieving 
a turn for the better in social morale by launching 
influential social activities with the coordination of 
various departments. These activities include things 
such as presenting prizes to the old folks who have made 
contributions to the state after their retirement, to the 
people outstanding in respecting the aged and showing 
filial obedience to their parents, and to the model 
remarried couples among old folks; waging the week- 
long campaign of respecting the aged: and celebrating the 
anniversary of old folks’ day. In rural areas, these orga- 
nizations have extensively established associations of old 
folks, which have effectively protected the old folks who 
have been discriminated against, mistreated, and perse- 
cuted. They have also carried out investigation and study 
of issues On aging, established the society on aging and 
on showing concern for the next generation as well, as a 
welfare fund for the aged, and have gradually established 
or improved the work system suitable to the character- 
istics of work on aging. 


Provincial Party Committee Secretary Sun Weiben 
attended the conference on 19 July and delivered a 
speech in which he fully acknowledged the achievements 
scored by the province in the work on aging. He stated 
that by the end of this century, the population of old 
folks in Heilongjiang will reach 3.84 million, which 
accounts for about 10 percent in the country’s total old 
folk population and will involve a series of problems. 
Therefore, leadership at all levels and various depart- 
ments across the society should attach importance to the 
issue On aging from a high level of strategy, take precau- 
tions by adopting positive countermeasures to meet the 
challenge of an aging population, and should actively 
organize the veteran comrades to play their role in work 
and provide opportunities for them to continue to play 
their role in later years. 


Wang Chengbin, vice chairman of the National Com- 
mittee on Aging. attended the conference and also deliv- 
ered a speech. 


Heilongjiang Price Increases Under Control 


SK 2607004490 Harbin Heilongjiang Provincial 
Service in Mandarin 217 (MT 24 Jul 90 


[Summary] By ‘y | aplementing the program for 
ensuring the piauction and supply of 383 commodities, 
the localities throughout the province had an increased 
supply of essential products, and appropriately brought the 
price increases under control in the first half of this year. 
The general index of retail prices rose by 3.7 percent over 
the corresponding period of last year, and the growth rate 
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of retail prices was reduced by 19.2 percent from the same 
period last year. Since the beginning of this year, all 
localities and departments throughout the province have 
Organized industrial production according to market 
demands, thus satisfying the market requirements. The 
production of 383 commodities increased in varying 
degrees. In the first half of this year, the pork mavxeting 
volume reached 40.94 million kg, showing an in-rease of 
(714.4) percent over the same period last year, the vege- 
table market was brisk. 


Liaoning Committee for Promoting Democracy Meets 
$K2607013190 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 23 Jul 90 


[Text] The Sixth Liaoning Provincial Committee of the 
China Association for Promoting Democracy held its Ninth 
Standing Committee enlarged meeting in Shenyang on 20 
and 2! July. Niu Pingfu, vice chairman of the provincial 
Committee of the Chinese People’s Political Consultative 
Conference and chairman of the Liaoning Provincial Com- 
mittee of the China Association for Promoting Democracy, 
attended the meeting. Also present at the meeting were eight 
vice chairmen of the Liaoning Provincial Committee of the 
China Association for Promoting Democracy. More than 40 
people attended the meeting. 


At the meeting, participants warmly discussed the issue 
on self- construction of the committee. The comrades 
participating in this meeting maintained: The commit- 
tee’s pressing task at the moment is educating committee 
members to uphold the four cardinal principles, firmly 
embracing the idea of consciously subjecting themselves 
to party leadership, and contributing to strengthening 
unity and stabilizing the overall situation under the 
leadership of the party. Participants unanimously 
pledged to build the Liaoning Provincial Committee of 
the China Association for Promoting Democracy into a 
party characterized by democracy, unity, and harmony 
that participates in government and political affairs. 


Quan Shuren on Receiving Letters, Complaints 


SK2607012590 Shenyang Liaoning Provincial! 
Service in Mandarin 0930 GMT 23 Jul 90 


[Text] On 23 July, the provincial party commitice and 
the provincial government held a provincial conference 
on the work of answering letters and complaints from the 
people. Leading comrades Quan Shuren, Yue Qifeng. 
Sun Qi, and Zhang Mingqi attended the conference. 


Comrade Quan Shuren said at the conference: The work 
of answering letters and complaints from the people is an 
important content of the work of the party and govern- 
ment, is an important way for the party and government 
to maintain close ties with the people and to understand 
the feelings, will, and common aspiration of the people: 
and is an important channel for the party and govern- 
ment to safeguard the democratic rights of the people 
and subject themselves to the supervision of the people. 
Therefore, the vast number of cadres engaged in the 
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work of answering letters and complaints from the 
people should strive to make this work a success and 
serve as a good assistant of the party and government 
with a high degree of responsibility and with a dep 
affection for the people. Party committees and gove.n- 
ments at all levels should als. strengthen leadership over 
this work, create better conditions for the letters and 
complaints departments, and help these departments 
solve problems in their livelihood and work. 


Zhang Mingyi, deputy secretary general of the provincial 
goverument, made a report on the province's situation in 
answering letters and complaints from the people since 
1989 and on the opinions concerning future work. 


Comrade (Zhao Renkai), deputy head of Kuandian 
County, introduced his experience at the conference. 
Comrade (Wang Lianging), director of the provincial 
letters and complaints office, relayed the guidelines of 
the national conference of responsible persons of letters 
and complaints departments in the provinces, regions, 
and municipalities across the country. 


Liaoning Reports Development of Rural Economy 
SK2607003 190 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 23 Jul 90 


[Summary] Since the sixth provincial CPC congress, our 
province's rural commodity economy has witnessed a 
fairly great development, and new changes have taken 
shape in the relationship among various trades of pro- 
duction. In agriculture, the unitary grain production has 
been changed into the comprehensive development of 
farming, forestry, animal husbandry, sideline produc- 
tion, and fisheries. In the first four years of the Seventh 
Five-Year Plan period, the province's agricultural output 
value increased by an average 4.5 percent every year, 
which was higher than the 4.3-percent increase registered 
in the Sixth Five-Year Plan period. The average annual 
grain Output in the four years was 12.06 million tons. 
The province's rural output value rose from 25.4 billion 
yuan in 1985 to 61.71 billion yuan in 1989. Of the 1989 
rural output value, the output value of industry, con- 
struction, transportation, commerce, and catering trade 
totaled 39.43 billion yuan, and their proportion in the 
rural output value rose from 52.8 percent in 1985 to 63.9 
percent. Ja the total agricultural output value, the pro- 
portion of the output value of forestry, animal hus- 
bandry, sideline production, and fisheries increased 
from 44.3 percent in 1985 to 51.5 percent in 1989, and 
the commodity rate of agriculture from 57.3 percent to 
64.3 percent. More and more products were provided to 
society by agriculture. In the first four years of the 
Seventh Five-Year Plan period, the annual volume of the 
various farm and sideline products agriculture provided 
totaled 10.42 billion yuan, showing an increase of 100 
percent over the annual volume of 5.1 billion yuan in the 
Sixth Five-Year Plan period. When allowing for price 
increases, the increase would be 80.8 percent. In 1989, 
the foreign exchange earned from exports of farm and 
sideline products of the province totaled $680 million, 
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and the volume of producis of township enterprises 
purchased for export totaled 1.76 billion yuan, up by 
36.3 percent and 8.8 times, respectively, from 1985. 


Dalian Export Achievements Reported 
SK2407012990 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 18 Jul 90 


[Summary] In the first half of this year, Dalian City in 
Liaoning Province showed a steady increase in foreign 
trade. City-run enterprises exported commodities worth 
$316 million and fulfilled their export plans by 75.9 
percent. The city signed contracts on 41 items with 
foreign firms with regard to processiig and assembling 
with materials and specifications provided by foreign 
firms, as well as engaging in compensation trade. The 
city earned $22 million in wages from the contracts, 
which surpassed the total sum of the same period in !988 
and 1989. 


Liaoning’s Problems of ‘Floating’ Population 
SK 2607015890 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 17 Jul 90 


[Text] According to reports covered by our station 
correspondents (Wang Chenglin) and (Hong Baoyu), and 
our station reporter (Zhang Chengjic). during the 
national census, the problem that has cropped up in the 
course of taking the national census and that has 
attracted the great attention of the people is the floating 
population of urban areas. The great number of the 
floating population has not only made things inconve- 
nient for the national census, but has also made the 
crowded urban areas become more crowded. As to some 
social problems caused by the floating population, we 
have to pay careful attention. 


According to statistics, the current total number of the 
floating population across the province is more than 
844,000. Of this population, more than 570,000 people 
have roamed about for more than one year. The number 
of the floating population in both Shenyang and Dalian 
cities 1s more than 140,000. According to the report 
made by the Shenyang city savonal census office, a 
floating population has bees discovered in every district 
in the city. Of this floatiag population, some live in 
rented houses, some live in the houses of their relatives, 
some live in makeshift houses at construction sites, and 
some have built their makeshift houses on the banks of 
rivers. The family background of this floating population 
is complicated: therefore, criminal rings exist and have 
been discovered by the Shenyang and Dandong city 
authorities during the national census. The great num- 
bers of the floating population have promoted economic 
development in both urban and rural areas on the one 
hand, and brought some pres:ure and problems to urban 
management on the other hand. Our province has a 
larger proportion of urban population. The increase in 
the urban population has long been the heavy burden of 
the province. The capability of urban infrastructures in 
the province has not been sufficient from the beginning. 
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and such a great influx of floating population has further 
intensified the environmental pollution and the contra- 
dictions in the areas of traffic, housing, and public 
security. Another problem that cannot be igrored is that 
among the floating population there s-<. precisely, 
flnating couples who have violated the family planning 
policy. This shows that the problem concerning the 
floating population cannot be brushed aside. The depart- 
ments concerned should immediately adopt measures, 
enhance their management over these people, and bring 
the number of the floating population under proper 
control. 


Liaoning Sets Demands for Developing Enterprises 


SK2607014790 Shenyang LIAONING RIBAO 
in Chinese 27 Jun 90 p 1 


[Text] “Our province should uphold the following *10 
unchangeables’ in developing town-run enterprises: The 
policy on developing town-run enterprises is unchange- 
able, the nature and affiliation of the ownership of 
town-run enterprises are unchangeable; the policy on 
giving preferential treatment to town-run enterprises is 
unchangeable; the policy on supporting the enterprises of 
processing farm and sideline products and export- 
oriented enterprises is unchangeable; the policy on 
encouraging urban enterprises to establish lateral associ- 
ations with town-run enterprises is unchangeable; the 
channels of materials and funds that are used for sup- 
porting the development of town-run enterprises are 
unchangeable; the policy on supporting town-run enter- 
prises by enlivening supply and marketing in line with 
the regulations concerned is unchangeable: the policy on 
allowing town-run enterprises to improve their manage- 
ment responsihiniy system in line with their actual 
situation and to rea: onably deal with the relationship of 
internal distributions is »z,;changeable; and the policy on 
protecting the legal right aad interest of town-run enter- 
prises and peasant entrepreneurs is unchangeable.” This 
has been announced in the special-topic speech given by 
province Vice Governor Xiao Zuofu at the provincial 
conference on exchanging the experience gained in 
improving the rural service systems. 


In his speech, Xiao Zuofu analyzed the province's situ- 
ation in developing town-run enterprises and out for- 
ward the existing problems and methods f: ag with 
these problems. He stated tiiat in line wi jemand 
set by the central authorities for improving ...« economic 
environment and rectifying economic order, under the 
serious shortage of funds, energy resources, and raw 
materials; as well as under the stagnant sales of markets, 
the town-run enterprises across the province had still 
maintained the trend of stable development. During the 
January-May period this year, the total industrial output 
value of town-run enterprises across the province 
reached 9.51 billion yuan, a 13.4 percent increase (cal- 
culated in term of the fixed prices of 1980) over the same 
period of 1989. The volume of sold export commodities 
reached 530 million yuan, a 20 percent increase over the 
same period of 1989. By the end of April this year, the 
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accumulated volume of taxes and profits handed over by 
them to the state reached 19! million yuan, a 15.32 
million yuan increase over the same period of 1989. 
Meanwhile, proper handling has been made among the 
closed enterprises and those that have suspended their 
production. This has reduced the abnormal floating of 
staff members and workers, which not only stabilized the 
town-run enterprises but also made contributions to 
stabilizing the whole situation in rural areas. However, 
many difficulties and problems still exist, and although 
the growth has become faste>. the economic results have 
not been ideal and the volume of losses caused by the 
enterprises has increased. 


In his speech, Xiao Zuofu stated that the reasons for 
these problems are many and involve not only the 
influence of macroeconomic environment but also the 
weak points committed by enterprises themselves. Sub- 
jectively speaking, some comrades have not paid great 
attention to developing town-run enterprises, have 
lacked confidence in blocking the production slump, 
have contended that it is inevitable for town-run enter- 
prises to suffer production slumps because the large 
industrial enterprises have also encountered such prob- 
lems, have negatively and passively transferred the pos- 
session of enterpris.s in a rash manner, and have relaxed 
their vigilance in exercising their leadership over town- 
run enterprises. There are also some comrades who have 
harbored the idea of “casting off a burden” by only 
paying attention to the difficulties in developing town- 
run enterprises and no attention to their role in devel- 
oping the rural economy. Xiao Zuofu pointed out that 
such an understanding and method are very shortsighted 
and harmful to the healthy development of town-run 
enterprises. The total output value of town-run enter- 
prises throughout the province accounts for more than 
68 percent of the province's total product of rural society 
and that of town-run industrial enterprises accounts for 
more than 24 percent of the province's total industrial 
output value. Therefore, these enterprises have played 
the role of main pillars in the rural economy and become 
the important component of the national economy. 
Leading comrades at all levels must, by proceeding from 
the high plane of stabilizing the whole situation, cast off 
their erroneous concept, unify their thinking; heighten 
their spirit; correctly analyze the existing situation, and 
must enhance their sense of responsibility and emer- 
gency in developing town-run enterprises. 


In referring to the issue of how to further improve town-run 
enterprises, Xiao Zuofu stated in his speech that except for 
maintaining the continuity and stability of policies, efforts 
should be made to adopt resolute measures to do a good job 
in readjusting the structu,. of industries and products and 
giving priority to supporting or helping the backbone enter- 
prises. The number of rural industrial backbone enterprises 
across the province reaches about 3,000 and their output 
value accounts for half of the total rural industrial output 
value. In supporting the backbone enterprises to stabilize 
the whole situation, we should strive to have these backbone 
enterprises achieve new improvement in output value, tax 
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and profit, product grade, and technica! standards. A good 
job should be done in using the funds satisfactorily and in 
dealing with the “debt chzn.” cfforts should be made to 
adopt every possible mea: u7z to promote sales to get rid of 
the sale slump. Meanwhile, we should mobilize all forces in 
the society to help town~ un enterprises solve their practical 
difficulties. The depar.ments of planning, financial affairs, 
banking affairs, matenai »=poly, supply and marketing, and 
commerce should make duc contributions to developing 
lown-run enterprises. 


Criminals Damaging Power Facilities Executed 


SK2607005890 Shenyang LIAONING RIBAO 
in Chinese 25 Jun 90 p 1 


[Text] On the morning of 22 June, Jinzhou City held an 
open trial with the participation of 10.000 persons to put 
to death two criminals guilty of seriously damaging 
power facilities. 

During October 1988, in Liaozhong and Heishan, crim- 
inal Pei Dongshou, in collusion with his brother, secretly 
dismantied 12 tranformers for agricultural use and 
secretly cut down more than 1.000 meters of aluminium 
wire, worth 40,000 yuan or more altogether, and made 
more than 6,000 yuan fiom selling them. From the 
autumn of 1988 to July 1989. criminal Wang Baoping. in 
collusion with Fu Enyou, slipped into Beipiao, Yixian, 
and Jinxian to secretly dismantle 18 transformers and 
secretly cut down more than 3,900 meters of aluminium 
wire, worth 47,000 yuan or more. After selire these 
illicit goods, criminal Wang Baoping made 4,800 yuan. 


The destruction by these criminals made many + Wages 
unable to irrigate their paddy fields, vegetable fields. and 
common fields; many enterprises unable to go into 
Operation; many peasants run out of drinking water and 
electricity, and some localities unable to repair the 
destroyed facilities even yet, thus causing tremendous 
losses to agricultural production and people's livelihood. 


At this open tral, criminals Pei Dongshou and Wang 
Baoping were sentenced to death and were deprived of 
their lifelong political rights on the charges of destroying 
power equipment. Accomplice Fu Enyou, who per- 
formed meritorious services by revealing and reporting 
the crimes, was punished in a lenient manner: he was 
condemned to death wiih the sentence suspended. 


Jinzhou City Elects New Party Leading Body 
§$K2307225590 Shenyang DONGBEI JINGII BAO 
in Chinese 19 Jun 90 pi 


[Text] After a five-day session, the seventh Jinzhou city 
party congress concluded on 17 June. During the first 
plenary session, the participating members elected mem- 
bers of the city party standing committee and also 
elected Shao Bingren [6730 4426 0088] secretary of the 
city party commitiee, Hu Zhanshan [$170 0594 1472), 
Liu Wanliang [0491 8001 5328], and Guo Dongy: [6753 
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2639 5030] deputy secretaries of the city party com- 
mittee, as well as Tao Yanmin [7118 3601 3046] secre- 
tary of the city Discipline Inspection Commission. 


Quan Shuren Speaks at Economic Meeting 
SK2607020590 Shenyang LIAONING RIBAS 
in Chinese 17 Jun 90 pp 1-2 


[“Excerpts” of speech by provincial Secretary Quan 
Shuren at the provincial economic work conference, date 
not given: “Upgrade Industrial Production By Unifying 
Understanding, Heightening Spirit, “nd Making Con- 
certed Efforts”) 


[Text] The provincial economic work conference ended 
today. During the conference, Comrade Changchun made 
a report and the representatives from seven units. 
including the cities of Shenyang, D-lian, Liaoyang, and 
Haicheng, as well as the provincial petrochemical bureau. 
the Fushun Steel Plant, and the Dalian Refrigerator Plant, 
also delivered reporis on introducing their work experi- 
ences. The participating comrades also held discussions on 
the two documents and held an enthusiastic discussion on 
the theme of how to rapidly bring about a change in the 
province's industrial production slump and how to con- 
centrate efforts on upgrading the national economy. They 

the situation in an overall way, unified their 
thinking and understanding, enhanced the sense of emer- 
gency, heightened their spirit, and discussed measures. | 
am convinced that after the economic work conference, 
the province will certainly be able to promptly mobilize all 
forces from top to bottom to concentrate their efforts on 
upgrading the industrial production. At present, it 1s 
necessary to immediately go into action to wage a valiant 
Struggle in the next three or four months so as to change the 
production slump and economic decline and to fulfill the 
annual production plans. |, hereby, would like to make the 
following remarks: 


1. Correctly Understand the Situation, Unify Thinking, 
and Concentrate Efforts on Building the Fconomy 


Al present, our province, as elsewhere in the country, has 
achieved stability in politics, in the people's feelings, and 
in society; developed its economy along a favorabic 
direction, and has created a good ge~eral situation. Afier 
the “disturbance and riot” in 1989, che provincial party 
committee earnestly implemented the spirit of the 
fourth, fifth, and sixth plenary sessions of the | 3th CPC 
Central Committee. Over the past year, the provincial 
party committee has regarded as an overriding task the 
work of stabilizing the situation, concentrating on party 
building, adopting realistic measures to restore and 
develop the party's fine tradition of establishing close 
ties with the masses, straightening out party style, enhan- 
ceing the building of administrative honesty, upholding 
the four cardinal principles, opposing bourgeois liberal- 
ization, and has solved the problem of “being soft- 
hearted on one hand and rigorous on the other.” It has 
extensively conducted education on the situation cen- 
tering on socialism and patriotism among the vast 
number of people. It has also carried out the activities of 
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learning from the advanced personages, including Lei 
Feng. Jiao Yulu., Han Yunna, and Zhang Zixiang, and of 
fostering new morale. During the activities, a large 
number of advanced individuals and typical cases have 
emerged. While waging the struggle against “obscene 
things” and “six vices,” the provincial party committee 
has enhanced the building of socialist democracy and 
legal systems, improved the situation in public security, 
and has brought about a new favorable turn to the 
political and ideological fronts. All of the work has 
consolidated the victorious achievements scored in 
blocking the disturbance and quelling the counterrevo- 
lutronary riot. Since the second half of 1989, our prov- 
ince has continued to score achievements in consoli- 
dating and developing the political situation of stability 
and unity in spite of the serious natural disasters in 
agriculture, the large-scale slump of industrial produc- 
tion, the increase of laying off personnel from closed 
enterprises, and of the political infiltration and subver- 
sive and sabotage activities imposed on the province by 
hostile outside forces. The broad masses of party mem- 
bers, cadres, and the people have become satisfied with 
its achievements. Political stability represenis the 
premise of social stability. Without a stable political 
situation, it is impossible for us to normally conduct the 
work in other fields. Therefore, it is imperative to regard 
as an overriding principle the work of resolutely stabi- 
lizing the situation. The political situation of stability 
and unity represents a fundamental guarantee for us to 
overcome the current difficulties and to do a good job in 
conducting the economic work. In analyzing the situa- 
tion, in my view, ficst of all, we should define the point 
that such a stable situation was not obtained easily, that 
consolidating .. developing this situation represents 
the needs of our country and of developing our under- 
takings, and that such a situation has been created in 
accordance with the will of the people. The disturbance 
was against the will of the people and the fact in this 
regard is the main view of society. Of course, we also 
must keep a cool head and never on any account be 
negligent in the slightest degree. Efforts snould be made 
to continuously enhance the ideological and political 
work, to correctly enforce the party's principles and 
policies, 10 improve the work in various fields, to 
enhance the ties between the party and the masses and 
between cadres and the masses, and to unite with the 
vast number of people to a maximum extent to stabilize 
the whole situation. 


Concerning the current economic situation, Comrade 
Changchun has comprehensively analyzed it in his 
report. | absolutely agree with him. When analyzing and 
understanding the current economic problems, we 
should not depart from the macro-climate of improve- 
ment and rectification. Over the past year, we have 
conscientiously implemented the central principle on 
improvement, rectification, and deepening of reform, 
effectively controlled the expansion of investment in 
fixed assets and the excessively rapid increase in con- 
sumption funds, screened and consolidated companies, 
improved the economic order and circulation, achieved 
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progress in structural readjustment, cut back some gen- 
eral processing industries, and strengthened some basic 
industries such as the industries of energy, raw materials 
in short supply, communications and transport, and the 
building of infrastructural facilities. Last year, although 
we experienced a serious drought, the income of peasants 
did not decrease despite the decline in agricultural 
output. This year’s spring sowing progressed smoothly. 
The rural situation has been stable and the current trend 
of price increases in particular has slowed down every 
month. There is an ample supply of commodities on the 
market, and the life of the people has been stable. These 
expected results in improvement and rectification have 
laid a foundation for economic and social stability. 
However, the current problems are severe. We should 
never lower our guard against the seriousness of the 
downward slope in industrial production, the decline in 
economic results, and the increase in enterprise deficits. 
Although we witnessed a slight upturn in production in 
May. the increase was less than one percentage point. 
The economic results in particular showed no improve- 
ment. The stockpiling of finished products and the 
misappropriation of funds have remained serious. 
Because our province has a big industrial proportion and 
has played a decisive role in the whole country, its 
long-term stagnant production situation will surely exert 
an influence on the whole country. Economic stability is 
the foundation for stabilizing the political situation, 
reassuring the people, and stabilizing the socicty. 
Without a proper economic growth, it is impossible for 
us to have a continued political and social stability and 
to reassure the people. Comrade Li Peng said: “Without 
economic stability, it is impossible to have political 
stability. Economic stability remains a foundation. 
Whether we can surmount 4:iculties at home and 
abroad and overcome peaceful evolution or not hinges to 
a large degree on whether we can push the economy 
forward or not.” 


Only by pushing the economy forward can we fully 
manifest and make the people believe in the superiority 
of socialism and better mobilize the enthusiasm of the 
masses to struggle to safeguard, consolidate, and develop 
the socialist cause. One of the important reasons for our 
success in halting and quelling “disturbances and rebel- 
lion” during the last year and in stabilizing the situation 
within a short period of time is that the socialist con- 
struction over the past 40 years, particularly the 10 years 
of reform and opening up, have strengthened the state 
economic strength and made thc people enjoy real ben- 
efits. Wheiher we can continue to maintain political 
stability and unity in our province or not hinges on 
whether we can rapidly change the current passive situ- 
ation in industrial production and maintain a proper 
economic growth. This is a task of prime importance 
facing us. Party committees at all ievels should clearly 
understand the current political and economic situa- 
tions, proceed from stabilizing the overall situation, 
make full use of the favorable conditions of the current 
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improved production environment, and seize the oppor- 
tune moment to concentrate efforts on economic con- 
struction and industrial production. This is an ideolog- 
ical understanding that we must unify at present. We 
should recognize our prospects and bright future and 
should not be entirely ignorant of the situation. The 
objective conditions have gradually improved. In addi- 
tion to the political situation, the material conditions 
that restrict our province’s economy such as coal, elec- 
tricity, and transport facilities, improved to varying 
degrees, and some were the best in recent years. The 
current agricultural situation is good in particular, and 
the stuation in opening to the outside world and export 
is excellent. The whole country has witnessed an upturn 
in production. All these will surely bring favorable 
conditions to us and the state has also supported us in 
various aspects. All these showed that ending the current 
passive production situation is not only required by the 
current situation but is also absolutely possible. 


2. Make Concerted Efforts, Raise the Spirit, and Fully 
Boost the Enthusiasm of Cadres and the Masses 


Can we change the current passive situation in produc- 
tion? The key is to raise Our spirit, muster our efforts, 
and fully boost the enthusiasm and creativity of the 
cadres and the masses. 


First, faced with the grim economic situation, leading 
cadres at various levels should raise their spirit and lead 
the masses to overcome difficulties. Although there are 
some objective difficulties, the key to resolving them lies 
in our mental attitude. Particularly regarding the enter- 
prises with similar types of production. similar produc- 
tion conditions, and similar difficulties, why is it that 
some of them have more funds available for dispusal 
whic others cannot survive? In my opinion, this is 
because of the difference in their mental attitude and 
work initiative. The departments and units capable of 
correctly treating difficulties in a realistic manner, 
paying earnest attention to their work, performing their 
work in a creative manner, and boosting the enthusiasm 
of the masses were able to create a micro-climate condu- 
cive to the development of production. Their experi- 
ences showed that in order to thoroughly get out of the 
difficulties in production and management, it is neces- 
sary to help the vast number of cadres, staff members, 
and workers get out of their ideological difficulties. At 
present when difficulties are rather grave, we should 
both find a way out through further implementation of 
the various economic policies and achieve unity in our 
thinking. In particular, we should have a high enter- 
prising spirit, a strong sense of responsibility, pull our- 
selves together to exert all-out efforts, and calmly analyze 
the situation. We should note both the difficulties and 
our potential. We should work out ways to open up 
markets, strengthen management, reduce the stockpiles 
of products and manufactured goods, accelerate the 
turnover of funds, improve product quality, adjust 
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product mix, develop new products, raise labor produc- 
tivity, reduce material consumption, increase competi- 
live edges, improve macroeconomic regulation and con- 
trol, and provide a good environment for enterprises. We 
should summarize and publicize the positive typical 
experiences in this work. 


Second, we should unify the action of the entire party to 
take economic construction as the central task. This 1s a 
need in the current situation, and also one in our correct 
understanding and implementation of the party's basic 
line. All our work should be geared to the needs of 
economic construction, which ts the central task, and the 
principle of taking economic construction as the central 
task should never be shaken at any time and under any 
circumstances. Corarade Xiaoping said: “Our future 
major task is construction, and all the work of the party 
should be geared to the needs of economic construc- 
tion.” This demands that the work in all fields be focused 
On economic construction, which is the central task. 
Especially in the current situation in which production is 
experiencing a downward trend, the work of all depart- 
ments should be helpful to ensure the development of 
production. Whether or not we can push economic work 
forward is the major criterion for judging whether or not 
the work of the entire province is successful. Does this 
mean that we can discard other work? Does this mean 
that we will once again be strong in one field while weak 
in the other? No. The party's basic line consists of one 
central task and two basic points, and economic con- 
struction is the central task. Adhering to reform and 
opening up is the consistent idea of Comrade Xiaoping. 
and upholding the four cardinal principles, opposing 
bourgeois liberalization, and avoid being strong in one 
field while weak in the other constitute the consistent 
guiding thought of Comrade Xiaoping. The former 1s the 
road leading to strength and prosperity of the country, 
and the latter is the foundation for building the country. 
They cannot be separated. When speaking on carrying 
out the work in various fields with the focus on the 
central task, we mean to successfully carry out the work 
in various fields in the process of economic construction. 
To make economic work, which is the central task, 
successful, we should strengthen party leadership, and 
ideological and political work. We should unify our 
thinking and action, and muster our efforts instead of 
separating, mutually restricting. and even mutually off- 
setting our efforts. 


Third, we should arouse the enthusiasm and creativeness 
of the people. Many methods for changing enterprises’ 
declines in production can be put forth. However, the 
most fundamental and important method for solving 
this problem is determined by the people. We should 
make the people feel good and full of energy in order to 
fully display the people’s enthusiasm and creativeness. 
While analyzing the economic situation and solving the 
economic problems, we should judge problems from the 
political point of view and according to the people's 
enthusiasm. On the contrary, we must neither judge 
economic problems from an economic point of view nor 


FBIS-CHI-90-144 
26 July 1990 


see only material factors to the neglect of human ones. In 
line with the current situation of enterprises, we should 
do a good job in handling the relations in the following 
four spheres: 


A. We should handle the relations between ideological 
and political work and economic work. Socialist enter- 
prises must rely on the ideological and political work to 
realize their economic targets. Meanwhile, only when 
they carry out their ideological and political work 
according to production and management work can they 
display their advantages. Enterprises are economic orga- 
nizations, and their fundamental task is to develop 
production. All of their work tasks should focus on 
production and operation. Thereicre, their ideological 
and political work should be naturally implemented in 
production and management, and penetrated into the 
links of production, operation, management and service, 
and distribution. Arousing all cadres and workers’ enthu- 
siasm and creativeness and ensuring the fulfillment of all 
production and management tasks is the basic principle 
that should be maintained. Socialist enterprises are 
enterprises with their production means owned by the 
public. They must persist in the nature and orientation 
of socialism, implement the principles and policies of the 
party, as well as the state law and decrees, and ensure the 
working class’ role as masters. This is where they are 
different from the capitalist enterprises. Thevefore, ideo- 
logical and political work cannot be ignored. This is a 
principle of basic importance. So, only when the eco- 
nomic work is closely linked with the ideological and 
political work can the enterprises run well. If enterprises 
are weak in their ideological and political work, there 
will be nu fundamental guarantee for production and 
management work and the danger of departing from the 
socialist orientation will come to exist. If the ideological 
and political work divorces itself from the production 
and management work, enterprises will not only fail to 
bring their functions into full play but also create obsta- 
cles to the smooth progress of the economic work. These 
two trends must be avoided. Enterprises must persis- 
tently attend to both spiritual and material civilizations 
and ensure good results in both economic work and 
ideological and political work. 


B. We should handle the relations between managers and 
the staff members and workers. Managers and the staff 
members and workers of socialist enterprises have the 
same fundamental interests, as well as targets. So, they 
are not adversaries. Managers are a part of the working 
class. This point of view must be defined. However, 
there are various specific contradictions in production 
and management activities. If we fail to handle these 
contradictions, the enthusiasm of staff members and 
workers, as well as managers, will be dampened. The 
operators of socialist enterprises are both managers of 
enterprises and servants of the people and, being cadres 
of the party and the state, they should have a clear 
understanding of the need to operate enterprises success- 
fu'ly by relying on the working class wholeheartedly. 
They should respect the status of staff members and 
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workers as masters of enterprises, and trust and rely on 
the masses to operate enterprises successfully. On the 
one hand, they should show concern for the masses and, 
particularly, set themselves as examples, develop their 
exemplary and leading role, soothe the feelings of the 
masses, enhance the sense of staff members and workers 
of being masters, and give full play to their enthusiasm 
and creativity. On the other hand, because managers of 
enterprises are representatives of the legal persons 
assuming full responsibility for the management of 
enterprises, their independent responsibility for manage- 
ment, directing production and technical transforma- 
tion, and their power to centralized and unified direction 
should be guaranteed. Enterprise managers should hold 
the responsibility and have the courage to attend to and 
manage work. Staff members and workers of enterprises 
should support enterprise directors (managers) in their 
exercise of power, and stress responsibility and disci- 
pline. Fully developing the enthusiasm of both managers 
of enterprises, and their staff members and workers, is 
the basic guarantee for making socialist enterprises suc- 
cessful. It should be pointed out that the overwhelming 
majority of our enterprise directors (managers) are good 
and have worked actively and diligently. Although they 
might have this or that kind of deficiencies or even 
shortcomings in their work, their main stream is good. A 
few enterprise directors committed this or that kind of 
mistake, and even violated laws and discipline, but they 
cannot be said to represent the contingent of enterprise 
directors (managers). Of course, our enterprise directors 
(managers) should also intensify study and continuously 
raise their political, ideological, and professional levels. 


C. We should properly handle the distribution of inter- 
ests within enterprises. This is also an important condi- 
tion for boosting the enthusiasm of cadres and workers. 
In the distribution of socialist enterprises, we should 
adhere to the principle of distribution according to work. 
We should eliminate egalitarianism characterized by the 
common big pot on the one hand, and avoid unfair 
distribution resulting from improper difference in distri- 
bution on the other. These two trends are existing 
currently, and we should conscientiously study ways to 
eliminate them. The distribution of enterprises, 
including the distribution of wages, bonuses, and houses, 
should be carried out according to work and should 
reflect the principle that people who are diligent and 
superior are rewarded and those who are lazy and 
inferior are punished. Egalitarianism should never be 
applied. On the premise that distribution according to 
work is maintained, we should also stress lofty ideals, 
good styles, contributions, and moral characters. Just as 
Comrade Li Ruihuan said that “moral standards and 
economic policies should not be mixed up or be replaced 
by each other,” “we should neither formulate economic 
policies according to moral requirements, nor restrict 
moral requirements with economic policies.” To cor- 
rectly handle the relationship among various sectors in 
terms of distribution of interests, we should make the 
policies and measures for the distribution more visible to 
the public, and successfully carry out ideological and 
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political work. In this way, we will be able to boost the 
enthusiasm of staff members and workers. 


D. We should correctly handle the relations between the 
party and administrative organs. The status and role of 
party Organizations in enterprises and the power of plant 
directors are stipulated in document No. 9 issued by the 
central authorities in 1989 and in the “Enterprise Law.” 
The central leaders have also repeatedly expounded on 
this. We should conscientiously and accurately under- 
stand this central document and combine the essence of 
the guidelines of document No. 9 with the “Enterprise 
Law.” Many units have proceeded from reality in doing 
their practical work and have accumulated many good 
experiences in the course of implementing the docu- 
ment. However, not all units have done a good job in 
solving this issue. They still need to gradually solve them 
in the course of practice. To properly handle the rela- 
tions between the party and administrative organs of 
enterprises, we must uphold the basic principle of com- 
bining the role of party organizations as a political core 
with the plant director responsibility system. The party 
and administrative leading cadres of enterprises should 
jointly assume responsibility over enterprise Operation, 
support and respect one another, maintain close cooper- 
ation, and manage cnterprises well with concerted efforts 
and with one heart and one mind. Party and adminis- 
trative cadres should persist in grasping the work with 
both hands, sharing the burdens, and giving fruitful 
results. Party organizations should fully display their 
role as a polii‘cal core. Leaders should grasp ideological 
and political work well and should do a good job in 
ideological and organizational construction, as well as in 
their work style, guarantee and supervise the implemen- 
tation of party and state policies in enterprises, uphold 
the socialist orientation of enterprises, support the work 
of plant directors, and unite with all workers to fulfill 
enterprises’ production and management tasks. Under 
the current situation in which there are many difficulties 
in production and great pressures on plant directors 
(managers), it 1s more necessary to support their work. 
Plant directors should exercise independent power to 
manage and direct production and technological trans- 
formation, and rely on the guaranteed and supervisory 
role of party organizations and the broad masses of 
workers to successfully carry out production and opera- 
tional work. At the same time, it is necessary to support 
the work of party committees and grasp ideological and 
political work in the course of production and manage- 
ment. In enterprises, we should continue to uphold and 
improve the plant director responsibility system, and 
guarantee the legal rights and interests of plant directors. 
Party and administrative leading cadres should not 
scramble for personal power. Instead, they should pay 
attention to party spirit and give consideration to the 
overall situation. The principal party and administrative 
leading cadres should fully understand that a failure in 
properly handling the relations between the party and 
administrative organs is not only a problem of the 
individuals, but also a problem affecting the enthusiasm 
of cadres and workers, as well as all enterprise work. All 
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cities Should sum up and popularize the typical examples 
in improving relations between the party and adminis- 
trative organs. Those who have engaged in creating 
personal contradictions for a long time and failed to 
correct themselves through education and whose work is 
affected because of their contradictions should be strictly 
dealt with in line with organizational measures. We 
should act in line with reality and should not engage in 
endless and unnecessary disputes and create ideological 
confusion. 


All in all, the current work of mobilizing the enthusiasm 
of cadres and the masses is the key to ending the 
downward production situation. It is necessary to prop- 
erly handle the relations in various sectors. 


3. Improve the Work Style, Serve the Grass-roots Level, 
and Create a Good Climate for Enterprises To Make a 
Success in Production 


Leading organs, functional departments, and mass com- 
munities Or organizations at all levels should fully dis- 
cern that rapidly changing the province's passive situa- 
tion with the slump of industrial production growth and 
the decline of economic results represents not only a 
pressing task of the economic work but also a serious 
political problem encountered by the whole party and all 
people, which has a vital bearing on the whole situation. 
Party committees and governments at all levels should 
earnestly analyze and study the industrial production 
situation in their localities or, affiliated to their depart- 
ments, formulate practically feasible measures and 
mobilize all forces in social circles to concentrate their 
efforts on upgrading the industrial production and 
ensuring the fulfillment of the production plans this year. 
The principal leading comrades of localities whose pro- 
portion of industrial production is larger than that of 
others should take personal charge of industries, put 
forward counter-policies, fulfill their duties, carry out 
guidance discreetly, and refrain from adopting a wait- 
and-see attitude and bungling the chance of winning the 
struggle. This is the practical test that will determine 
whether the leading bodies at all levels are strong or weak 
in their fighting strength. 


During the economic work conference, the participating 
comrades analyzed the province's situation in industrial 
production. However, it is impossible for them to make 
a specific analysis of the situation in every region, 
department, and unit. In dealing with the problem in 
specific regions or units, first of all we should learn about 
the situation by investigation and study. Efforts should 
be made not only to clearly learn about the objective 
situation but also to accurately ferret out subjective 
problems, not only to clearly find out the economic 
reasons but also to thoroughly analyze the political 
issues. Therefore, leading organs at all levels must 
improve their work style and, in line with the spirit of the 
Sixth Plenary Session of the 13th CPC Central Com- 
mittee and of the 10th session of the sixth provincial 
party committee, should continuously organize their 
organs’ cadres to go to grass-roots levels, to go deep into 
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reality to successfully carry out investigation and study, 
and to realistically help the grass-roots-level units and 
enterprises get rid of their worries and difficulties. The 
experiences gained by the units, including the provincial 
Petrochemical Bureau, are very good references. It is 
hoped that the party and governmental depariments at 
all levels would earnestly learn from the experiences and 
wholeheartedly render good services to the enterprises 
by bearing in mind their local reality. 


In the former period, a large number of cadres from the 
organs at all levels went to the grass-roots-level units of 
enterprises to help them deal with many practical prob- 
lems and were welcomed by the comrades at the grass- 
roots level. This is just a start in the work of encouraging 
organs cadres to go deep into grass-roots-level units. The 
provincial party committee has urged the comrades who 
have gone to the grass-roots-level units to place them- 
selves in the drive of conducting reform and in the 
forefront production, to truly share weal and woe with 
the staff members and workers of enterprises, to depend 
on rendering services to increase profits for the grass- 
roots level, to depend on administrative honesty to win 
over the trust of the grass-roots level. and to depend on 
taking the lead in doing solid work to exert influence 
over the grass-roots level. These comrades should be 
eager to meei the need of enterprises, consider what the 
enterprises have though: of. and should truly regard the 
difficulties encountered by the enterprises as their own 
and deal with them in a down-to-earth manner. In 
particular, the departments in charge of macroeconomic 
management should earnestly do a good job in con- 
ducting the work of readjustment, control, and guidance. 
All units and departments should enhance their sense of 
duty as public servants, should never create burdens for 
enterprises. and should create a good climate for the 
production and management of enterprises. 


The economic work conference is an important gath- 
ering jointly sponsored by the provincial party com- 
mittee and the provincial People’s Government at the 
crucial moment. The leading personnel of party and 
government organs at all levels should carefully organize 
their cadres and mobilize the masses at every level to 
earnestly implement the spirit of the economic work 
conference, to concentrate their efforts on working hard 
to bring about an upswing in the passive situation in 
industrial production, and to make concerted efforts to 
overcome all difficulties and to win a new victory. 


Northwest Region 


Qinghai Disciplines 300 Corrupt Party Members 


HK2507122890 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 24 Jul 90 


[Text] In the first half of this year. discipline inspection 
organs at all levels in Qinghai successfully furthered the 
anti-corruption struggle. Discipline inspection organs in 
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Qinghai investigated and handled more than 500 disci- 
pline-violation cases and disciplined more than 300 
corrupt party members. 


In the first half of this year, under the leadership of the 
Qinghai Provincial CPC Committee, the Central Disci- 
pline Inspection Commission, and the CPC committees 
at all levels in Qinghai, discipline inspection organs 
concentrated their efforts on investigating and handling 
major and serious corruption cases and resolutely pun- 
ishing corrupt cadres and party members, thus further 
pushing ahead with the anti-corruption struggle. 


By the end of June. discipline inspection organs at all 
levels in Qinghai had investigated and handled a total of 
556 corruption cases. representing a 70-percent increase 
over the corresponding period of last year. 


Statistics show that by the end of June, discipline inspec- 
tion organs in Qinghai had disciplined 190 party mem- 
bers within the party, administratively disciplined 87 
parity members, and turned over 14 party members to 
judicial organs at various levels for punishment. Some 
17 party cadres at provincial department or bureau, 
prefectural. or city levels had also been disciplined. 


Zhang Boxing Inspects Flood-Stricken Area 


HK2507130590 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 24 Jul 90 


[Text] On 21 July, accompanied by Ji Hongshang. sec- 
retary of the Baoji City CPC Committee. Zhang Boxing. 
secretary of the Shaanxi Provincial CPC Committee, 
went to Fengxian County to see cadres and masses who 
were combating floods and doing disaster relief work 
there. 


On behalf of the Shaanxi Provincial CPC Committee 
and the Shaanxi Provincial People’s Government, Com- 
rade Zhang Boxing extended appreciation and greetings 
to all the cadres and masses there. 


He also inspected a number of factories and highly 
praised their cadres and workers for rapidly resuming 
production following the flood disaster. 


He stressed that in the struggle against floods, it 1s all the 
more necessary to strengthen ideological and political 
work, develop the “Yanan Spirit.” maintain stability, 
sum up and popularize successful flood-prevention expe- 
riences, and publicize advanced people and advanced 
deeds with a view to mobilizing the enthusiasm of the 
broad masses of cadres and people. 


Shaanxi Irrigation Project Construction Begins 


OW 2607102390 Beyine XINHUA in English 
0918 GMT 26 Jul 90 


[Text] Xian, July 26 (XINHUA) —The construction of a 
large project designed to pump Yellow River water to 
irrigate farmland recently started in Dali County. in 
northwest China’s Shaanxi Province. 
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The project involves a total investment of 500 million 
yuan, including 55.7 million U_S. dollars of World Bank 
loans. 


The completion of the project is scheduled for 1995, and 
it is expected to bring 84,000 ha of farmland under 
irrigation and make drinking water available to 300,000 
local people. 


Wang Enmao Stresses Fighting Separatism 
HK2507 134490 Urumqi Xinjiang Regional Service 
in Mandarin 1130 GMT 25 Jul 90 


[Text] On 22 July, at the 1 Sth enlarged plenary session of 
the third regional party committee, Comrade Wang 
Enmao delivered a speech entitled: “Correct Leadership 
by the Party Is of Decisive Significance to the Victory of 
the Party's Cause.” 


Comrade Wang Enmao said: This enlarged plenary ses- 
sion of the regional party committee is very successful 
and fruitful. The greatest achievement of this plenum is 
that we have reached a consensus that separatism is the 
major danger facing Xinjiang and a common under- 
standing on the guiding ideology regarding the struggle 
against separatism. 


Wang Enmao said: This enlarged plenary session of the 
regional party committee has drawn many very pro- 
found lessons from the Baren township counterrevolu- 
tionary armed rebellion. But what is the most funda- 
mental and important lesson? In my opinion, it is the 
lesson that reminded us of the fact that for quite a long 
time we in this autonomous region had failed to reach a 
common understanding on separatism as the major 
danger facing Xinjiang and had failed to attain a con- 
sensus on the guiding ideology for opposing separatism. 
As a result, we had failed to mobilize all levels from the 
top to the bottom, from prefectures and autonomous 
prefectures to cities, counties, and townships. to plunge 
into the struggle against separatism. 


Comrade Wang Enmao pointed out: Opposition to sep- 
aratism is the strategic principle of top importance 
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having a great bearing on the overall interests of Xin- 
jiang. As an objective fact, separatism is the major 
danger facing Xinjiang. One must never treat the harm- 
fulness of separatism lightly. Just imagine: If we did not 
oppose separatism, would it be possible for us to safe- 
guard the unity of the motherland and nationality soli- 
darity? Would it be possible for us to retain stability in 
Xinjiang, to carry on socialist construction and the cause 
of reform and opening up, to ensure economic and 
cultural development in Xinjiang, to maintain the mate- 
rial and cultural living standards for the people of all 
nationalities in Xinjiang. to realize the common pros- 
perity for all nationalities, to consolidate and expand the 
achievements made by the people of all nationalities in 
this region over the past 40-odd years in socialist revo- 
lution, socialist construction, and the reform and 
opening up, and to bring about bright prospects for the 
people of all nationalities in Xinjiang? Of course, all will 
be impossible, and nothing will be achieved. Therefore, 
the party committees at all levels and the cadres and the 
masses of all nationalities in this region must reach a 
common understanding on separatism as the major 
danger facing Xinjiang and on opposition to separatism, 
unite with each other, act in unison, steadfastly imple- 
ment the strategic principle of opposition to separatism, 
and carry out the struggle against separatism through to 
the end. 


In his speech, Comrade Wang Enmao also especially 
elaborated six points on the implementation of the CPC 
Central Committee's “Decision on Strengthening the 
Ties Between the Party and the Masses of People.” 
adopted at the Sixth Plenary Session cf the |3th CPC 
Central Committee. These six points are: in order to 
strengthen the ties between the party and the masses of 
all nationalities, 1) the most fundamental issue at this 
Stage 1s to uphold socialism; 2) it is necessary to uphold 
the ideological line of seeking truth from facts; 3) it is 
necessary to make unremitting efforts to enhance nation- 
ality solidarity; 4) it is necessary to fight against bureau- 
cratism and all corrupt phenomena; 5) it 1s necessary to 
earnestly carry out criticism and self-criticism, and 6) it 
iS Necessary 10 strengthen the party's leadership. 
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Top Taiwan Government Adviser Visits Beijing 
HK2607012390 Hong Kong HONGKONG STANDARD 
in English 26 Jul 90 p 10 


[By Fan Cheuk-Wan] 


[Text] A secret visit by a senior adviser to the Kuom- 
intang government to Beiing has sparked speculation 
that the trip could be related to the future establishment 
of intermediary organisations to settle disputes across 
the Taiwan Strait. 


Chen Chang-wen, leg.1i adviser to the Executive Yuan in 
Taiwan an to the Ministry of National Defence, visited 
Beijing on Sunday [22 July] but his itinerary was not 
made known to the press. 


Mr Chen is also secretary-general of Taiwan's Red Cross 
Society of China and a legal expert specialising in 
exchanges between the Red Cross on the two sides of the 
Strait. 


He 1s also considered an expert on the question of setting 
up intermediary organisations, proposed by the Main- 
land Affairs Council under the Executive Yuan earlier 
this year. 


A spokesman for the Red Cross Society of China in 
Taipei yesterday confirmed that Mr Chen had flown to 
Beijing on Sunday with Chang Sung-mao, deputy secre- 
tary-general of the society. 


Mr Chang last month accompanied Henry Hsu, presi- 
dent of Taiwan's Red Cross Society of China to Beijing. 


During the visit, Mr Hsu and Mr Chang met officials 
from the mainland society and reached an agreement on 
direct contacts. 


“Mr Chen's mainland visit is simply a business trip 
related to the business of the Red Cross Society.” the 
spokesman said. 


“Mr Chen has met mainiand officials of the Red Cross 
Society in Beying and exchanged opinions with them 
about the future bilateral exchanges across the strait.” 


He refused to say whether Mr Chen's visit had been 
related to the establishment of intermediary organisa- 
tions. 


However, Mr Chen's visit to Being was kept from the 
Taiwan media and many officials of the Red Cross 
Society in Taipei were not aware of the trip. 


Mr Chen, a close friend of Premier General Hau Pei- 
tsun, has been a tipped to head any future intermediary 
organisation. 


His visit to Being has sparked speculation that Mr Chen 
might be carrying important messages to Beijing about 
the establishment of such organisations. 


Mr Chen's visit was made only four days after Wu 
Changkang, an expert studying the Taiwan question 
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under the Foreign Affairs Ministry in Beying, urged the 
Kuomintang government to send representatives to the 
mainland to discuss the establishment of the organisa- 
tions. 


Reunification Forum Ends in Hong Kong 
OW 2507053790 Beijing XINHUA Domestic Service 
in Chinese 1321 GMT 22 Jul 90 


[By Duanmu Laidi (4551 2606 0171 1229)} 


[Text] Hong Kong, 22 Jul (XINHUA)}—For the past 
three days a conference on promoting the peaceful 
reunification of China has been holding sessions. During 
that time, 3! participants took the floor and exchanged 
broad views on how to promote the peaceful reunifica- 
tion of China. 


At the closing ceremony. Qian Weichang. executive 
president of the China Council for Promoting Peaceful 
Reunification, said: This conference, which 1s aimed at 
promoting the peaceful reunification of China and 
exchanges between both sides of the strait, 1s held in the 
name of nongovernmental organizations. However, 
some of the participants are members of party and 
governmental organizations, some are personages from 
industrial and business circles, some believe in commu- 
nism, some believe in the Three People’s Principles. 
some are convinced that capitalism is the panacea for all 
ills, Some maintain that communism is the wave of the 
future, and possibly. there are others who profess some 
kind of religion. However, whatever their differences in 
professior. religion, and political standpoint. for the 
sake of the future of the Chinese nation, we are gathered 
here to discuss national affairs. Our present conference ts 
merely another manifestation of the larger movement 
toward China's peaceful reunification, a reflection of the 
current fervent desires of the Chinese people for peaceful 
reunification, and a microcosm of the actual s:tuation. 


Qian Weichan said: The role of nongovernmetal organi- 
zations 1s to advance the process of peaceful reunifica- 
tion, build a bridge and pave the way for peaceful 
reunification, and give impetus to the early peaceful 
settlement between the Guomindang and the Commu- 
nist Party of China in order to realize the peaceful 
reunification of China. In other words, this conference ts 
beating the drum in pressing for talks. 


Summing up. Liao Yuren, president of the Research 
Society for the Peaceful Reunification of Taiwan and 
China, said: After three days of meetings, we have 
established a common conviction, namely the goal of 
common struggle for the peaceful reunification of China. 
We have developed an ecight-point common under- 
standing as the foundation: |) There is only one China: 
2) Taiwan is a part of China: 3) We should resolutely 
oppose the “Independence of Taiwan”, 4) We will sup- 
port peaceful reunification and seek common ground 
while reserving differences: 5) We should respect tradi- 
tional culture, 6) We should show respect for Dr. Sun 
Yat-sen: 7) The economy on both sides of the strait 
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should be mutually complementary and beneficial; and 
8) We should jointly oppose imperialism. With these 
common bases, I believe the cause of peaceful reunifica- 
tion of China will certainly succeed. 


Li Hutying, former president of the Association of 
Exchanges Between Both Sides of the Strait in the 
United States; Huang Zhong, member of the supervision 
committee of the Great Alliance for the Peaceful Reuni- 
fication of Taiwan with China; Yi Sumin, founder and 
president of the Great Alliance for the Peaceful Reuni- 
fication of China; and others also spoke at the confer- 
ence. 


Society To Study Mainland, Taiwan Laws 


OW 2507183590 Beijing XINHUA in English 
1444 GMT 25 Jul 90 


[Text] Beijing, July 25 (XINHUA)}—A research society 
was set up here today to promote academic exchanges in 
law between the Chinese mainland and Taiwan. 
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The new society aims at studying law issues between the 
two sides of the Taiwan Strait, President Wang Zhong- 
fang said at a ceremony marking its establishment. 


The society will also offer consultancy services regarding 
legal affairs for departments, groups. enterprises and 
individuals from both sides of the strait, according to 
Wang. 


Under the guidance of the principle of “one country, two 
systems”, the society will focus on the study of the ways 
to develop the relations between the mainland and 
Taiwan and realize the peaceful reunification of China 
from a legal perspective, the president said. 


The society elected four honorary presidents. They are 
Vice- Chairman of the National People’s Congress 
Standing Committee Lei Jieqiong, Vice-Chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference Ma Wenrui, senior jurist 
Zhang Youyu and President of the All-China Federation 
of Taiwan Compatriots Lin Liyun. 
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Lawmakers Depart 22 Ju! for Japan Visit 


OW 2207164890 Taipei CNA in English 1548 GMT 
22 Jul 90 


{Text} Chiang Kai-shek International Airport, Taoyuan, 
July 22 (CNA)}—A good-will mission of lawmakers from 
the Republic of China left for Japan Sunday {22 July] for 
a week-long visit. 


The 15-member mission led by Liu Sung-fan, vice pres- 
ident of the Legislative Yuan, will call on the leaders of 
Japan’s seven political parties and urge the establish- 
ment of an exchange association between parliamentar- 
ians of both countries. 


Vice Economics Minister P.K. Chiang, and an official of 
the Council for Economic Planning and Development, 
Lin Chin-ching, will serve as consultants for those mis- 
sion members in trade talks with Japanese Dietmen. 


ROK Construction Minister To Visit 30 Jul 


OW 2507194690 Taipei CNA in English 1410 GMT 
25 Jul 90 


[Text] Taipei, July 25 (CNA)}—Korea’s Construction 
Minister Kwon Yong-kak will begin a four-day visit to 
the Republic of China [ROC] on July 30 at the invitation 
of Interior Minister Hsu Shui-teh, the Foreign Ministry 
announced Wednesday [25 July]. 


Minister Kwon will be accompanied by two ranking 
ministry officials, Choe Sok-yun and Yi Chong-ho. 


During his stay, the second Korean cabinet member to 
visit Taipe: this year, will meet with ranking ROC 
officials including Premier Hao Po-tsun and Communi- 
cations Minister Clement C.P. Chang. 


Kwon will also tour Taipei's subway system now under 
construction as well as the land reform training center in 
Taoyuan, northern Taiwan. 


Since early this year, Korean National Assembly Speaker 
Kim Chae- sun, former Prime Minister Kim Chong-yul 
and Culture Minister Yi O- ryong have visited Taipei. 


The Foreign Ministry said politicl, trade and economic, 
sports and cultural exchanges between the ROC and the 
ROK have grown in recent years. 


Minister Kwon’s visit indicated Korea's willingness to 
boost cooperation and increase exchanges with the ROC, 
the ministry added. 


Asian Games Athletes To Use Chartered Flight 


OW 2507198090 Taipet CNA in English 1548 GMT 
25 Jul YO 


[Text] Tampei, July 25 (CNA)—Athletes from the 
Republic of China [ROC] on Taiwan will fly to Peking 
on board a chartered flight to compete in the Asian 
Games, sources at the Chinese Taipe: Olympic Com- 
mittee said. 
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The agreement was reached in Peking Wednesday [25 
July} after a two-hour talk between Li Ching-hua, vice 
president of the Chinese Taipei Olympic Committee, 
and Director Hu Yi-chou of the mainland China's “Civil 
Aviation Adminisiration of China.” 


Sportsmen from ROC, under the agreement, will be 
flown to Peking via Hong Kong on a chartered Hong 
Kong-based Cathay Pacific Airways airplane. 


Chang Feng-shu, president of the Chinese Taipei 
Olympic Committee, will sign a contract with the Cathay 
Pacific Thursday afiernoon. 


Chang said he would notify the Asian Games Organizing 
Committee of the chartered flight details as soon as he 
had signed the contract. 


Panamanian Delegation Plans Vi 
OW 2607043190 Taipei CNA in English 0310 GMT 
26 Jul 90 


[Text] Panama City, July 25 (CNA)}—Panama’s National 
Legislative Assembly Speaker Carlos Arellano Lennox, 
leading a nine-member parliamentary mission, 
Wednesday [25 July] left Panama for the Republic of 
China [ROC] for a week-long goodwill visit. 


Other members of the mission include Legislators Leo 
Gonzalez, leader of the National Liberal Republican 
Movement faction in the parliament, Lucas Zarak. 
chairman of the Commerce and Industry Commission, 
Hernan Gnacggi of the Authentic Liberal Party and their 
respective wives, and Miss Alicia Eranco, legislator of 
the Christian Democratic Party. They are scheduled to 
arrive in Taipei July 27 and stay there until Aug. 4. 


During their stay in the ROC, the Panamanian legisla- 
tors will meet their counterparts and visit economic 
establishments in Taiwan. 


Speaking on the departure, Lennox said the ROC and 
Panama have long maintained cordial relations and that 
Panama highly admires the ROC for the achievements it 
has made in the economic development. He expected the 
two nations to increase economic cooperation for mutual 
benefits. 


Ambassador Donates Computers to Panama 


OW 2607051490 Taiper CNA in English 0340 GMT 
26 Jul 90 


[Text] Panama City, July 25 (CNA}—The Republic of 
China’s [ROC] Ambassador in Panama Soong Chang- 
chih donated Tuesday {24 July]. on behalf of the ROC 
Government, 4 set of computers to Panama's Foreign 
Ministry. 


The donatives were received by Foreign Minister Julio 
Linares at a ceremony held at the Foreign Ministry. 


Speaking on the occasion, Minister Linares thanked the 
ROC Government for the generous donation, which, he 
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said, would allow !.is ministry to computerize all infor- 
mations related with the fulfillment of the Panama Canal 
treaties, facilitating them to prepare for taking over the 
control on the interocean waterway a! the end of this 
century. 


The canal! treaties stipulat”: that the United States should 
transfer the control and administration of the canal to 
Panama on Dec. 31, 199’). 


Vietnamese Bankers To Visit on Currency Issue 


OW 2607105290 Taipei International Service 
in English 0200 GMT 22 Jul 90 


[Text] Vietnam will send three senior officials of its 
national bank to Taiwan to make the necessary arrange- 
ments for the mutual establishment of direct payment 
links. The bank officials will visit the ROC [Republic of 
China] in August and will make similar visits to Singa- 
pore and South Korea. The visit is seen as a break- 
through in ROC-Vietnamese relations, paving the way to 
normal trading practices. 


The bankers from Hanoi and Ho Chih Minh cities will 
meet the heads of the Central Bank of China and the 
Farmers’ Bank. Previously, trade between the two coun- 
tries has been riddled with obstacles, particularly 
regarding currency payments. The exchange of direct 
payment li.ks will enable traders to dea! with all neces- 
sary document drafts immediately upon issuance of a 
letter of credit. 


Council Not Considering Imported Rice 


OW 2507195390 Taipei CNA in English 1558 GMT 
25 Jul 90 


[Text] Taipei, July 25 (CNA)}—The Council of Agricul- 
ture said Wednesday [25 July] that rice imports would 
not be considered—at least, for the time being. 


The impact on the nation’s rice growers would be severe 
if the current ban on rice imports were lifted abruptly 
without the adoption of proper countermeasures, the 
council's food and agriculture department explained. 


Rice is the staple food of Taiwan's population. Rice 
paddies total some 470,000 hectares, and account for 40 
percent of Taiwan's arable land. 


With the economy gradually being liberalized, people 
have asked if Republic of China will also lift its decades 
old ban on rice imports? The food and agriculture 
department's answer is “no™—at least not right now. 


According to foreign wire service reports, Japan, for 
years firmly resisting heavy U.S. pressures to open its 
rice market to American rice, is now considering lifting 
its ban on rice imports. 


Annual rice production has fallen a significant 25 per- 
cent to 1,860,000 metric tons since the government 
began to encourage rcce growers to switch to other crops, 
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but the figure is still 260,000 metric tons higher than 
Taiwan's total annual consumption. 


Government To Promote Development of Services 


OW 2507194790 Taipei CNA in English 1519 GMT 
25 Jul 90 


[Text] Taipei, July 25 (CNA)}—The Government of the 
Republic of China would promote the development of 
the service industries which were expected to become the 
mainstream of the country’s economic development, the 
Council for Economic Planning and Development said 
Wednesday [25 July]. 


A spokesman for the cabinet-level council said a service 
industries development program soon to be finalized 
would seek to upgrade the industries by deregulation and 
other promotions. 


According to the council, service industries contributed 
5.2 percent to the country’s economic growth in 1989, 
compared with manufacturing’s 2.5 percent. The 
former's production value accounted for 51.5 percent of 
gross national production, and the latter lagged behind 
with 43.6 percent. 


In addition, the service industries accounted for 44.8 
percent of total employment, ahead of manufacturing’s 
42.2 percent, the council said. The gap was forecast to 
widen to 47.4 percent against 42.1 percent in 1993. 


Judging from these figures, service industries would 
become the mainstream of the country’s economic devel- 
opment and the Republic of China would likely become 
one of the world’s major service industries centers. 


Economy Predicted To Grow 7 Percent in 1991 


OW 2507195190 Taipei CNA in English 1554 GMT 
25 Jul 90 


[Text] Taipei, July 25 (CNA)}—The Republic of China’ 
economic prospect was expected to remain bright in 
1991 with economic growth projected at seven percent 
and the annual growth of the consumer price index 
limited at 3.5 percent, it was reported Wednesday [25 
July}. 


The cabinet-level Council for Economic Planning and 
Development set the economic targets in a Wednesday 
meeting called to discuss economic plans for the year 
1991. 


Citing statistics compiled by the Directorate General for 
Budget, Accounting and Statistics, the council also fore- 
cast that the country would be able to reach its projected 
seven percent economic growth target this year despite 
several unfavorable factors. 


The country’s merchandise and service trade surplus for 
1990 was expected to decline to 9.94 billion U.S. dollars. 
far lower than the 1! billion-U.S. dollar target, the 
council noted. 
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Economic growth this year should mainly be attributed 
to sharp increases in public expenditures and private 
consumer spending. the council said. Increases in 
exports and private investment, however, have slowed. 


Huang Hsin-chieh Dissuaded From Resigning 
OW 2507194990 Taipei CNA in English 1539 GMT 
25 Jul W 


[Text] Taipei, July 25 (CNA)—Huang Hsin-chich, 
chairman of the major opposition Democratic Progres- 
sive Party [DPP] of the Republic of China, said 
Wednesday [25 july] he would act as DPP chief for two 
more months. 


Huang was persuaded to stay by several ranking DPP 
officials only after the party's Central Standing Com- 
mittee resolved to ask him to remain in. 


Huang had wanted to resign the chairmanship because 
he alone was charged with raising funds and adminis- 
tering the party. 


Huang said he was exhausted, adding that a truly dem- 
ocratic country must have a strong opposition party, 
which should not face financial difficulties. 


In the coming two months, Huang will try to buy office 
space for the party which now uses a rented space. He 
may ask for a bank loan to help resolve the problem. 


“If | am successful (in these two months), | will stay: if 
not, | will still resign.” he said. 


TAIWAN 59 


President Asks More Legislative Efficiency 
OW 2607043290 Taipei CNA in English 0247 GMT 
26 Jul 90 


[Text] Taipei, July 26 (CNA)}—President Li Teng-hui, 
also chairman of the Kuomintang, [KMT] Wednesday 
{25 July] said the rul:ag party should work to improve 
legislative efficiency in order to facilitate the implemen- 
tation of government policies. 


Presiding over a weekly meeting of the Kuomintang’s 
Central Standing Committee, President Li worried that 
the failure of many bills to be screened during the just 
concluded 85th session of the Legislative Yuan might 
affect the executive branch's ability to implement poli- 
cies. 


The KMT chairman urged the party's Central Policy 
Coordination Committee, Organizational Affairs 
Department and Legislative Yuan caucus to make 
greater efforts to coordinate the actions of KMT legisla- 
tors so that the legislature could be more efficient in 
enacting laws. 


President Li said he hoped conditions would improve 
when the Legislative Yuan opens its 86th session in 
September. 


Lin tung, director of the KMT Policy Coordination 
Committee, analyzed the reasons for which the 85th 
legislative session had been widely criticized for its lack 
of efficiency and achievements. 


He laid the blame on lawmakers from the opposition 
Democratic Progressive Party who intentionally held up 
legislative proceedings by unnecessary protests and the 
penchant for grandstanding among rookie legislators 
who sought publicity at the expense of efficiency. 


The legislature only revised or enacted seven laws during 
the 148-day session between Feb. 20 and July 17: most 
other bills were lefi to the next session in spite of 
repeated appeals from the executive branch to pass the 
bills to meet public needs. 


Hong Kong 


Trade for Last 6 Months Viewed 


HK2607015790 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
26 Jul YO pl 


[By = ndra Wudunn] 


'Text] Re-export, mainly from the new industries of 
southern China, continued to underpin the territory's 
trade performance in the first half of this year, increasing 
13.7 percent to more than $183 billion. 


Although the growth rate has slowed since the heady 
months of last year when re-exports were surging along al 
40 and 50 percent annual growth, they are still providing 
the substance of the whole trade performance. 


Their increzse continues to reflect the territory's increas- 
ingly important role as a trade entrepot and the on-going 
reliance on China for outward processing at a time when 
domestic export growth has slowed to a halt. 


Figures released from Census and Statistics Department 
yesterday show that domestic exports dropped by only 
1.5 percent to $100.53 billion in the first six months of 
the year, over last year's first six months. 


The territory’s total exports climbed 7.8 percent to 
$283.63 billioa over the same comparison period. 
Imports edged up 5.5 percent to $291.83 billion. 


The healthy turnaround in trade expericnced in May 
continued to stabilise last moni, with domestic exports 
dropping only 0.6 percent to $18.84 billion from June of 
last year. 


Re-exports experienced double-digit growth, climbing 
14.4 percent last month to $34.19 billion over the same 
month last year, while imports grew 3.9 percent to 
$52.02 billion. 


“It's definitely very encouraging, especially the export 
figures,” James Capel's chief econom st, Mr Christopher 
Chong, said yesterday. 


“| would have expected single-digit growth for our 
re-exports. But domestic exports are coming into more 
positive figures and that's definitely encouraging.” 


A wernment spokesman yesterday said re-exports rose 
significantly as a result of the strong growth in re-exports 
of China origin. 

Some analysts expressed disappointment over the slug- 
gish performance of imports, which suggested that the 


territory was not importing enough capital equipment 
and raw materials necessary for manufacturing. 


HONG KONG & MACAO 
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But Mr Chong noted that the slow growth in Hong 
Kong's imports was more a reflection of the Chinese 
Government's unwillingness to import than the territo- 
ry’s. 

A visible trade deficit of $8.19 billion, or 2.8 percent of 
the value of imports, was recorded in the first half of this 
year, down from a $13.46 billion deficit, or 4.9 percent 
of the value of imports, seen in the first half of 1989. 


In June, the territory posted a trade surplus of $1.02 
billion, a reverse from June last year which saw a $1.21 
billion deficit. 

The change in Hong Kong's total export makeup— 
re-export plus domestic exports—was clearly evident 
inthe first half of this year, with domestic exports 
accounting for 35.4 percent of total exports, compared 
with 38.8 percent in the first half of last year. 


Mr Jonathan Slone, research director for Credit Lyon- 
naise Securities Asia, yesterday said Hong Kong's total 
trade had already begun to stabilise. and one could 
expect healthy trade performance in the second half of 
this year. 


The sluggishness in domestic exports in June, he said, 
came as no surprise given that Hong Kong's manufac- 
turing sector was continuing to lose workers, and more 
industrial companies were moving offshore. 


Further on Exports 


OW 2607015090 Beijing XINHUA in English 
0117 GMT 26 Jul 90 


[Text] Hong Kong. July 26 (XINHUA)}—Hong Kong's 
re-exports continued to rise significantly in June this 
year as the performance of its domestic exports was still 
sluggish. 

The latest government statistics show that the value of 
Hong Kong's re-cxports in the month amounted to 
34,196 millon H.K. dollars (4.384 million U.S. dollars). 
representing a 14.4 percent increase over the same 
period last year. 


A government secretariat spokesman attributed the 
growth largely to the strong growth in re-exports of 
China origin. 

Over the same period of comparison the value of its 
domestic exports was 18.845 million H.K. dollars (2.416 
million U.S. dollars), a decrease of 0.6 percent, while its 
import value reached 52,021 million H.K. dollars (6,669 
million U.S. dollars), up 3.9 percent. 


A visible trade surplus of 1.020 million H.k. dollars was 
recorded in June this year compared with a deficit of 
1.212 million H.K. dollars in June last year. 


In the first half of this year, Hong Kong's total exports 
grew by 7.8 percent to 283.635 million H.K. dollars 
(36.363 million U.S. dollars) over the same period of last 
year with domestic exports falling 1.5 percent and re- 
exports rising by 13.7 percent. 


